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General 


China International Folk Festival Opens 


OW 1408184290 Beijing XINHUA in English 
1458 GMT 14 Aug 90 


[Text] Beijing, August 14 (XINHUA) —The first China 
Iniernational Folk Art Festival opened tonight at the 
Yuetan Indoor Stadium here. 


Chinese leaders, including Wan Li, chairman of the 
National People’s Congress (NPC) Standing Committee, 
and more than 2,000 spectators attended the opening 
ceremony. 


Folk troupes from Austria, Belgium, Cuba, the Demo- 
cratic People’s Republic of Korea, India, Italy, Mongo- 
lia, the Philippines, Turkey, the Soviet Union, the 
United States and a participated in the ceremony. 


In the opening speech, Seypidin Aze, vice-chairman of 
the NPC Standing Committee, said the theme of the 
festival is “folk art with peace and friendship.” He said 
he believes the festival will promote folk arts in the 
world, strengthen solidarity and friendship among artists 
and the people of all nations, and contribute to world 


peace. 


State Councillor Li Tieying read a message from Premier 
Li Peng. “Since ancient times, the Chinese people have 
had a tradition of friendly exchanges of culture and art 
with the people of other countries,” the message said. 
“Today, this good tradition has developed wider in the 
course of reform and opening to the outside world.” 


Alexander Veigl, managing secretary-general of the 
International Organization of Folk Art, and the leaders 
of every troupe also gave speeches. 


The festival is sponsored by the China Federation of 
Literary and Art Circles. 


In addition to perforraances in Beijing, the artists will 
tour cities in Hebei and Liaoning Provinces. 


Li Peng Sends Greetings 


OW 1508013690 Beijing XINHUA Domestic Service 
in Chinese 1303 GMT 14 Aug 90 


[Text of Li Peng’s congratulatory message to the first 
China International Folk Art Festival] 


[Text] Beijing, 14 August (XINHUA)—Ladies, gen- 
tlemen, and friends: 


I sincerely welcome the 300 odd folk artists from the 11 
countries of Asia, Europe, and the Americas to China on 
behalf of the Chinese Government. I welcome your 
Participation in the first China International Folk Art 
Festival, sponsored by the All-China Federation of Lit- 
erary and Art Circles, and warmly greet its grand 


opening. 
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Folk dance and music are expressions of the life, cus- 
toms, and dynamism of the working people of each 
nation. It is the fruit of their wisdom. Actively pro- 
moting such exchanges of folk art will help advance 
world peace and mankind's progress. The Chinese 
people have had the tradition of friendly exchanges of 
culture and art with the people of other countries since 
ancient times. Today, this fine tradition has broadened 
further during the course of reform and opening to the 
outside world. The current art festival is the latest 
evidence. Our foreign friends will be able to enjoy some 
Chinese folk art programs, Chinese folk artists and the 
audience will be able to obtain beneficial inspiration 
from the performance by our foreign friends, and all will 
enjoy some fine artistic entertainment. 


I hope our guests from afar will enjoy their stay in China 
and wish the art festival every success! 


Commission Urges Shift From Military Technology 
OW 1508064190 Beijing XINHUA in English 
0546 GMT 15 Aug 90 


[Text] Moscow, August 14 (XINHUA}—The United 
States and the Soviet Union should take the lead in 
shifting military technology into civilian uses, a Chinese 
official said here today. 


Huai Guomo, vice minister of the Chinese Commission 
of Science and Technology and Industry for National 
Defense, said in an international conference on shifting 
military technology to civilian uses that China is one of 
the first countries to implement such a practice. 


The output value of civilian products in science and 
technology for national defense increased at an average 
rate of 20 percent a year in the past 10 years, while its 
proportion raised from 8.1 percent in 1979 to 66 percent 
in 1989, Huai said. 


The conference, beginning on Monday, was o:ganized by 
the U.N. Disarmament Program, the Soivet Peace Fund 
and the Soviet All-Union Central Council of Trade 
Unions. 200 deputies from over 40 countries attended 
the five-day conference. 


Southeast Asia & Pacific 


Li Peng Stops in Kunming Following Asian Trip 


OW 1408201990 Beijing XINHUA Domestic in Chinese 
1442 GMT 14 Aug 90 


[By reporters Wang Qinghai (3769 7230 3189) and Xu 
Zugen (1776 4371 2704)) 


[Text] Kunming, 14 Aug (XINHUA)—Premier Li Peng 
returned to Kunming by special plane at 1955 [1155 
GMT] today after his successful visits to Indonesia, 
Singapore, and Thailand. 


2 INTERNATIONAL AFFAIRS 


He was greeted at the airport by Pu Chaozhu, secretary 
of the Yunnan Provincial CPC Committee; He Zhi- 
giang, governor of Yunnan; Yin Jun, deputy secretary of 
the Yunnan Provincial CPC Committee; and leading 
personnel of party, government, and military organs in 
Yunnan and Kunming. A red streamer with characters 
that read “Warmly Welcome Back Premier Li Peng” was 
hung at the airport. Young people of all nationalities, 
holding flowers and wearing colorful ethnic garments, 
sang and danced to accord Premier Li Peng a rousing 
welcome and congratulate his successful trip abroad. 
After Premier Li Peng stepped down from the ramp, two 
Young Pioneers members presented flowers to him. 


Premier Li left Beijing on 6 August to visit the three 
southeast Asian countries at the invitation of Indonesian 
President Suharto, Singaporean Prime Minister Lee 
Kuan Yew, and Thai Prime Minister Chatchai Chunha- 
wan. 


In Indonesia, Li Peng had talks with President Suharto, 
exchanged views with him on the development of the 
two countries’ friendly relations and cooperation and the 
Cambodian issue. They reached a broad consensus of 
views. On 8 August, the governments of the two coun- 
tries signed a memorandum of understanding on the 
resumption of diplomatic ties, officially reestablishing 
their diplomatic ties which had been disrupted for 23 
years. 


In Singapore, Premier Li Peng paid a courtesy call to 
President Wee Kim Wee and held talks with Prime 
Minister Lee Kuan Yew. Both sides agreed that negoti- 
ations on the establishment of diplomatic ties between 
the two countries should be completed as soon as pos- 
sible. China and Singapore issued a joint press commu- 
nique on 12 August. 


After successfully concluding his official visits to Indc- 
nesia and Singapore, Premier Li Peng made a work.ng 
visit to Thailand. Premier Li Peng and Prime Minister 
Chatchai Chunhawan had an in-depth exchange of views 
on bilateral relations and regional situations. Both sides 
reached a broad consensus of views in many areas 
concerning a comprehensive, just, and reasonable settle- 
ment of the Cambodian issue. 


Premier Li Peng left Bangkok this afternoon. 


Zhu Lin, wife of Premier Li Peng; Qian Vichen, minister 
of foreign affairs, and his wife Zhou Hangiong; Zheng 
Tuobin, minister of foreign economic relations and 
trade; He Chunlin, deputy secretary general of the State 
Council and concurrently director of the State Council 
Office in charge of special economic zones; Xu Du>xin, 
assistant minister of foreign affairs and director of the 
Asian Affairs Department of the Ministry of Foreign 
Affairs; and other members of Premier Li Peng entou- 
rage also returned to Kunming by the same plane. 
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Says Profile Raised 


HK1508022390 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Aug 90 p 8 


[By Willy Wo-lap Lam} 


[Text] China’s international status and strengthened 
understanding with ASEAN (Association of Southeast 
Asian Nations) countries increased,“ he said. 


Mr Li said his talks with regional leaders would help to 
expedite a “full and just political settlement” of the 
Cambodian problem. 


China analysts agree that Mr Li’s trip has gone a signif- 
icant step towards ending the international isolation that 
Beijing has suffered in the wake of the Tiananmen 
Square crackdown. 


Full relations were re-established with Jakaria last week. 
And Singapore is due to tie the diplomatic knot with 
Beijing after a visit by the Prime Minister, Mr Lee Kuan 
Yew, temporarily set for October. 


Western diplomats say Asian nations will send top-level 
representatives—in a few instances the heads of state or 
government—to the Asian Games in late September. 


The presence of the leaders will lend credence to Bei- 
jing’s claim that it has resumed relations with the inter- 
national community to pre-June 4 levels. 


The diplomats say that a major contribution to the 
relative success of Mr Li's trip was the perception that 
Beijing had demonstrated flexibility on a number of 
issues. 


Mr Li said that Beijing was opposed to the Khmer Rouge 
monopolising puwer in Cambodia. 


He added that the Chinese governmeni was willing to 
normalise relations with Vietnam and work closely with 
it for a solution to the Cambodian problem. 


On the Spratley Islands, Mr Li said China was willing to 
jointly develop the territory with nations that had also 
staked claims to it. 


Analysts say, however, that it is not certain if Mr Li's 
talks with his hosts could really bring about an early 
solution of the Cambodian issue. 


In Bangkok on Monday, Mr Li succeeded in persuading 
Thai officials to abandon their support for the Tokyo 
accord, which said that the Hanoi-backed Phnom Penh 
government should be given half of the seats of the 
Supreme National Council (SNC), which would rule 
Cambodia until a general clection. 


Instead, Bangkok was brought round to Beijing's posi- 
tion that the three parties of the Cambodian Resistance 
Movement—including the Khmer Rouge—should each 
have the same strength of representation on the SNC’s as 
Phnom Penh. 
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Other members of ASEAN, including Singapore and 
Indonesia, however, have a deep-seated suspicion of the 
Khmer Rouge and they generally oppose giving them 
more power in the SNC. 


Analysts say that whether Mr Li’s efforts will bear fruit 
will only become clear at the next meeting of the four 
parties to the Cambodian conflict, which the Indonesian 


government is arranging. 


Meanwhile, in an interview with the BBC, Mr Lee Kuan 
Yew indirectly criticised Beijing for supporting the 
Khmer Rouge in order to maintain its influence with 
“dissidents” in Asian countries. 


“I do not think the Chinese want to see a Khmer Rouge 
Cambodia. They're not stupid people,” Mr Lee said. 


“They know that that will bring immense difficulties, not 
just with the industrial countries with whom they have to 
trade and get technology and capital, but also with the 
whole of the United Nations.” 


However, Mr Lee added that the Chinese could not be 
seen to drop an ally. 


“That (giving up the Khmer Rouge) would diminish 
China’s influence with other dissident groups all along 
her borders: in Burma, in Thailand, in Laos, in Viet- 
nam,” he said. 


Visits Called Successful 


HK 1508042790 Hong Kong TA KUNG PAO in Chinese 
15 Aug 90 p 2 


(“Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Premier Li Peng’s Visit to Southeast Asia Is 
Successful”’] 


[Text] Chinese Premier Li Peng and Foreign Minister 
Qian Qichen returned to Kunming from Thailand yes- 
terday. The diplomatic achievements of this tour are 
recognized the world over, and have extraordinary sig- 
nificance. Li Peng and his entourage went to Jakarta on 
6 August to hold talks with President Suharto, during 
which the historical mission of resuming diplomatic 
relations between China and Indonesia was completed. 
They subsequently flew to Singapore. Both the Chinese 
and Singaporean prime ministers agreed on the early 
establishment of diplomatic relations. On the specific 
timing of the establishment, China expressed its full 
respect for Singapore's opinion. During his visits to 
Indonesia and Singapore, Li Peng resolved the major 
issue of normalizing bilateral relations. What is more 
important, both sides viewed the bright prospects of 
Sino-Indonesian and Sino-Singaporean friendly cooper- 
ation from the standpoint of long-term development In 
particular, China and Indonesia resumed the‘r diplo- 
matic relations after 23 years of suspension. Leaders 
from both sides stressed that they should “forget the past 
and look to the future,” thus laying a foundation for a 
new type of friendly cooperation between these two big 
Asian countries in the 1990's. 
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The Chinese and Singaporean prime ministers were 
holding talks during the time a major crisis broke out in 
the Middle East, during which 120,000 Iraqi troops 
occupied Kuwait in several hours. This practical 
problem suggests that a small nation, no matter how 
advanced and rich it is, could be invaded by a neigh- 
boring, big power at any time if it does not have 
adequate national defense capability. While in Singpore, 
in answer to a KYODO repoiter’s question on how 
China would view Singaporean generals being trained in 
Taiwan, Li Peng said: “This is an established fact, we do 
not have to take too much offence. We express much 
sympathy for Singapore's position. It is quite necessary 
for it to set up defensive military power. I believe an 
appropriate solution will be concerning this 
issue in the course of establishing diplomatic relations.” 
Judging from these remarks, China is reasonable on this 
problem. The local public spoke highly of this. 


Li Peng and Qian Qichen profoundly exchanged views 
with Indonesia, Singapore, and Thailand, on the latest 
developments in the Cambodian situation, and they 
reached this consensus: Both ASEAN and China 
expressed support for the efforts and two draft docu- 
ments of the five member nations of the UN Security 
Council on finding a political solution to the Cambodian 
issue, and urged an early meeting between the four 
Cambodian sides. 


Indonesia and Thailand have been the most active 
ASEAN nations in mediating for an early peaceful set- 
tlement of the Cambodian issue. But the United States 
recently changed its policy toward Cambodia, revoked 
its recognition of Democratic Kampuchea's position in 
the United Nations, and entered into direct talks with 
Vietnam on the Cambodian issue. Its purpose is to cast 
aside the Khmer Rouge. This change in the U.S. policy 
has made the Cambodian issue more complicated, and 
aroused dissatisfaction and opposition in ASEAN. 


During their visits Li Peng and Qian Qichen profoundly 
exchanged views with the three ASEAN nations. They 
unamimously proposed an early formation of a Siha- 
nouk-led Cambodian supreme national committee com. 
posed of Democratic Kampuchea and the Phnom Penh 
government; this committee will introduce a democratic 
election under UN supervision. Democratic Kampu- 
chea’s seat in the United Nations should remain. The 
two chairman nations of the Paris international confer- 
ence on the Cambodian issue should invite the four 
Cambodian factions to meet as soon as possible. 


China and ASEAN’s proposals are different from the 
Unite’ States’. On the question of assisting the Khmer 
Rouge, China reiterated that it provides aid to the three 
factions of Democratic Kampuchea, not to the Khmer 
Rouge alone. After an all-round, fair, and reasonable 
political solution is reached on the Cambodian issue, 
China will immediately stop its aid. China and ASEAN 
will maintain close contacts and make joint efforts on the 
Cambodian issue. During his tours Li Peng coordinated 
the stands of various sides on the Cambodian issue. This 
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is conducive to the fair settlement of the Cambodian 
situation. It is also a success. 


*~ * Peng’s Departure From Thailand Noted 


©”! 1408140590 Beijing XINHUA in English 
1349 GMT 14 Aug 90 


[By Qi Deliang and Huang Yong] 


[Text] Banekok, August 14 (XINHU.}—Chinese Pre- 
mier Li Peng ict for home by special plane this after- 
noon after winding up a two-day working visit to Thai- 
land, the last leg of his three-country ASEAN tour. 
Thai Deputy Prime Minister Phong Sarasin, other Thai 
Government and military officials as well as foreign 
diplomatic envoys and Chinese diplomats based in 
Bangkok were present at Bangkok’s Don Muang Military 
Airport to see Li and his entourage off. 


At the airport's VIP room, Li told the Thai deputy prime 
minister that his Thailand visit was short, but successful. 


“I had a chance during my visit to exchange views with 
Prime Minister Chatchai Chunhawan on bilateral rela- 
tions, especially om the Cambodian issue,” Li said, 
adding that “both sides expressed the willingness to 
make their own efforts for the settlement of the Cambo- 
dian problem at an early date.” 


Sarasin expressed his hope that Li will visit Thailand 
again. 

Before boarding the plane, the Chinese premier sent a 
letter of thanks to Chatchai in which he expressed his 
heartfelt thanks to the prime minister, the Thai Govern- 
ment and its people for the warm welcome and hospi- 
tality accorded to him and his entourage. 


“I belive that our talks (with Chatchai) were helpful and 
fruitful and will exert a positive influence on strength- 
ening the development of Sino-Thai fnendly cooperative 
relations,” Li said. 

This morning, Li went to the Chinese Embassy to see the 
staff and representatives of Chinese students studying in 
Thailand. 

Li told the embassy staff and students that the political 
and economic situation in China is good. He urged them 
to work and study hard for the motherland. 


Li visited Indonesia and Singapore before traveling to 
Thailand. 


Chinese Foreign Minister Qian Qichen, and Minister of 
Foreign Economic Relations and Trade Zheng Tuobin, 
who are accompanying Li, also left for home on the same 
plane. 


This was Premier Li's second visit to Thailand. The first 
was in November 1988. 
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Thai Prime Minister on Talks With Li Peng 
OW 1408155190 Beijing XINHUA in English 
1500 GMT 14 Aug 90 


[Text] Bangkok, August 14 (XINHUA)}—Thai Prime 
Minister Chatchai Chunhawan said here today that his 
meeting with Chinese Premier Li Peng here on Monday 
went on smoothly. 


He said both sides understood each other very well and 
reached identical views on the Cambodian issue. 
Before attending today’s cabinet meeting, Chatchai told 
reporters that Thailand and China expressed the hope 
that the National Supreme Council (NSC) of Cambodia 
should be headed by Samdech Norodom Sihanouk and 
formed by ali Cambodian factions. 


He also said the NSC could be run by United Nations. 


The NSC should be set up before the opening of the 
United Nations General Assembly this fall, he said, 
adding that “I wish Indonesia to hold another informal 
meeting of all Cambodia parties soon.” 


Li Peng and Chatchai held talks here yesterday, which 
lasted more than two hours. During the talks the two 
leaders exchanged views on bilateral and regional issues. 


Li Peng ended his visit to Thailand and left here for 
home this afternoon. 


Thai Newspapers Hail Successful Tour of Li Peng 


OW 1408165190 Beijing XINHUA in English 
1504 GMT 14 Aug 90 


[Text] Bangkok, August 14 (XINHUA)}—Some local 
Chinese language newspapers today hailed editorially 
the complete success of Chinese Premier Li Peng’s visits 
to Indonesia, Singapore and Thailand. 


“TONG HUA DAILY NEWS” said in its editorial that 
Li’s visits to the three countries of the Association of 
Southeast Asian Nations (ASEAN) was for the purpose 
of discussing and strengthening bilateral relations as well 
as further developing friendship and cooperation. 


The most important subject of discussion was the Cam- 
bodian issue and “China and the ASEAN have reached 
identical views on this issue, which will play an impor- 
tant role in promoting its solution.” 


Commenting on the Chinese premier’s visit to Thailand, 
the editorial said, though the visit was short, the two 
sides “certainly have deepenea their mutual under- 
standing and further «enhanced the friendship and coop- 
eration between the two countries.” 


“XING XIAN DAILY NEWS” in its editorial reviewed 
China’s four principles of developing friendship and 
cooperation with the ASEAN countries elaborated by Li 
Peng during his first visit to Thailand in 1988. 
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The editorial pointed out that “Premier Li Peng’s visits 
to the three ASEAN countries were a complete success, 
which will facilitate peace and development and deserve 
commendation.” 


Joint Venture Consolidates Chicken Production 


OW 1408134990 Beijing XI. 'HUA in English 
1208 GMT 14 Aug 90 


[Text] Beijing, August 14 (XINHUA)}—Beijing Dafa 
Chia Tai Co., Ltd., a four-year-old Sino-Thai joint 
combine, today set up a venture to produce 10 million 
chickens each year in the Chinese capital. 


The chicken production combine joins 86 local poultry 
farms and 3,255 households specializing in raising 
chickens. The producers will get breeding chickens and 
quality feed from the company and sell their birds to the 


company. 


Beijing Dafa Chia Tai Co., Ltd., a chicken breeding, 
raising, butchering and processing complex, provides 8 
million chickens for Beijing and other domestic markets 
and exports 300 tons of chicken annually. 


Earlier this year, the venture partners—the Beijing 
Municipal Dafa Animal Husbandry Company anc the 
Chia Tai Co., Ltd. of Thailand—increased their invest- 
ment in the operation from the initial 60 million yuan of 
1986 to 170 million yuan and merged six slaughter- 
houses and breeding stock farms. 


The combine is designed to guarantee the joint venture’s 
supply of chickens for processing. 


Commentary Reviews Li Peng’s Singapore Visit 
OW 1508113390 Beijing International Service 
in Mandarin 0900 GMT 13 Aug 90 


{Station commentary: “Sino-Singapore Relations Will 
Certainly Enter a Brand New Phase”] 


[Text] China and Singapore are friendly neighbors in 
Asia. The peoples of the two countries have established 
profound friendship through a prolonged series of con- 
tacts. Despite the fact that the social system is different 
in the two countries and the two countries so far have not 
established diplomatic relations, this situation will not 
obstruct cooperation between the two countries in eco- 
nomic, cultural, and scientific fields. Relations between 
the two countries have been quite good all along. The 
volum of trade between the two couniries has increased 
sevenfold in the past 12 years. In recent years, c oopera- 
tion between the two countries has become more con- 
spicuous. As of end of last year, Singapore had invested 
in 281 projects in China, and bilateral trade exceeded 
$3.2 billion. At present, China has set up 24 organiza- 
tions of various kinds in Singapore. The frequent mutual 
visits by leaders of the two countries have further pro- 
moted improved and maturing relations between the two 
countires. 
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Premier Li Peng’s visit to Singpore has ushered in a new 
phase of friendly relations between China and Singa- 
pore. During his visit to Singapore, Premier Li Peng 
called on President Wee Kim Wee and held talks with 
Prime Minister Lee Kuan Yew. Premier Li Peng 
befriended many younger generation leaders in Sing1- 
pore. The hosts in Singapore and their guests expressed 
satisfaction over the healthy development of relations 
between the two countries and hoped that the two 
countries could establish a relationship of long-lasting 
friendship and cooperation. The two sides also held that 
on the bases of the exisiting friendly relations the estab- 
lishment of diplomatic relations between the two coun- 
tries would not only be in accord with the common 
wishes and interests of the two countries but also be the 
inevitable outcome of historical development. 


In his welcoming speech, Prime Minister Lee Kuan Yew 
said that Singapore hoped that his country would estab- 
lish diplomatic relations with the People’s Republic of 
China within the next few months. In reply, Premier Li 
Peng said that the Chinese Government is willing to 
work with the Singapore Government to complete this 
historical mission as quickly as possible in the spirit of 
mutual respect and understanding. 


During Premier Li Peng’s visit to Singapore, leaders of 
the two countries thoroughly exchanged views on inter- 
national issues of common concern. The leaders of the 
two countries were convinced that the world is currently 
undergoing a major change, and the development of 
international situation is very delicate. The military 
confrontation between the East and the West has eased, 
eased but there are still some unstable factors. The old 
pattern is breaking down while a new pattern has yet to 
take shape. The situation in many areas is still quite 
unstable. 


Concerning the Cambodia issue, Lee Kuan Yew said that 
only when the aggressors are punished can the world 
become more stable. He emphatically pointed out that 
Vietnam must not obstruct the formation of the 
Supreme National Committee of Cambodia. Li Peng 
said that China supports the Supreme National Com- 
mittee of Cambodia with Prince Sihanouk as president 
and with the participation of the four Cambodian sides. 
He said that any plan for solving the Cambodia issue 
must have the approval of the four Camdodian sides. 
Leaders of the two countries maintained that the United 
Nations should play its role in solving the Cambodian 
conflict. 


During his visit to Singapore, Premier Li Peng also 
reiterated that developing friendly relations with 
ASEAN countries, including Singapore, is a firm and 
unshakable policy of the Chinese Government. China 
will, as always, work with those countries to make 
continuous efforts to maintain peace, stability, and pros- 
perity in Southeast Asia. 
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Premier Li Peng’s visit to Singapore was very successful. 
The visit strengthened friendship, enhanced under- 


magnificent prospects for establishing all-round and 


Li Peng’s Singapore Cruise Featured 
OW 1408201390 Beijing XINHUA Domestic Service 
in Chinese 1621 GMT 12 Aug 90 


[Feature by XINHUA reporter Yang Mu: “As the Waves 
Splash the Yacat, the Tree Remains Forever Green” ] 


[Text] Singapore, 12 Aug (XINHUA)—Affer a tight 
schedule of political and protocol activities, Premier Li 
Peng and his wife went on a cruise aboard a yacht this 
afternoon, spending three merry hours viewing the har- 
bors and planting a “friendship tree.” 


When Mother Nature created the earth, she scattered 
strings of pearls in the Southeast. Hence, tens of thou- 
sands of isl: 1ds emerged, ranging from the Philippines, 
Indonesia, Singapore, to Malaysia. Singapore is a small 
island of the archipelago. Being richly endowed by 
nature, Singapore is surrounded by gulfs and fine ports, 
like a big pearl mounted atop crushed jade. The yacht 
“Queen” which carried Li Peng and his wife cruised in 
these gulfs and harbors. 

The “Queen,” which was built by the Singapore Ship- 
building and Machinery Corporation in 1989, is used 
especially for entertaining distinguished foreign visitors. 
It has previously carried Britain's Queen, Denmark's 
Princess, and Mexico’s President, and other visitors. In 
July this year, ministers of the Association of the South- 
east Asian Nations [ASEAN] went on a cruise on the 
yacht when they attended an ASEAN meeting on eco- 
nomic cooperation. However, today marks the first time 
that the yacht has been used to entertain a Chinese 
premier. Director Lim Kim San of the Port of Singapore 
Authority told the XINHUA reporter: “It is our honor to 
be able to receive Premier Li Peng today. We hope more 
Chinese leaders will visit and cruise on the yachi.” 


At 1510 [local time], Li Peng and Zhu Lin walked slowly 
aboard the yacht at the Red Light Dock in the company 
of Dr. Yeo Ning Hong, Singapore's minister of commu- 
nications and information. Inside the spacious and trim 
cabin, there were several rows of cushioned swivel 
chairs. The spotlessly clean French windows revealed a 
panoramic view of the surrounding ocean. After Li Peng 
and his wife signed in the guest book, Li Peng and 
Minister Yeo Ning Hong exchanged gifts. The host 
ordered a female crew to bring in the best longjing tea for 
the distinguished guests, as he knew Premier Li is very 
much fond of the tea. With a refreshing breeze blowing 
gently, the “Queen” sailed southeast. 


In the absence of music, the two parties sat side by side 
and quietly enjoyed the view. Occasionally they chatted 
amicably. Director Lim Kim San showed and explained 
to Premier Li a map of the route and facilities along the 
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way. Arriving at the Tanjong Pagar Dock, Lim Kim San 
said: “This is one of the most efficient container docks in 
the world.” As they looked up, the Chinese visitors saw 
27 cranes standing erect on the sh« .e like giant antiair- 
craft guns, with some of the cranes operating. Row upon 
row of foreign cargo ships lined the docks. According to 
Minister Yeo Ning Hong, “Since 1986, Singapore has 
been the busiest port in the world. Its four large docks 
accommodated 38,942 cargo ships in 1989, with a total 
loading and unloading volume of 430 million registered 
metric tons. Singapore ranks second in terms of con- 
tainer cargo volume in the world.” 


The yacht turned west, crossing the Keppel Harbor. The 
harbor, which was being expanded, was full of life. 
Loading and unloading continued uninterrupted on the 
old pier while workers were busy with the construction of 
a new pier on the other side of the harbor. After a while, 
a panorama of tree-covered mountains could be seen 
from the window of the yacht. Linking the two sides of 
the strait were two sieel cables, and many tourists could 
be seen riding the cable car. It was Singapore's famous 
tourist attraction—Seantosa. Premier Li Peng and other 
Chinese guests drank in the beauty of the strait’s scenery 
with great pleasure. 


The yacht finally anchored off the pier of the World 
Trading Center. Premier Li Peng and Mr. Li were led to 
the Jurong Township Administrative Bureau, where 
head of the bureau Yang Shengde [name as received] 
briefed the guests on the history of the Jurong Industrial 
Zone and its current development. 


Just around the corner of the administrative bureau was 
the “Celebrities’ Park,” which was established solely for 
visiting foreign leaders to plant trees and mark their 
friendship. 

At 1730, Premier Li arrived at the park. On a vacant plot 
surrounded by green pine and cypresses, Premier Li 
planted a jasmine tree [xiang hui li 7449 3500 5461]. The 
inscription engraved on a marble tablet erected on the 
side of the tree reads: “This tree was planted by Li Peng, 
premier of the People’s Republic of China, and Mrs. Li 
on 12 August 1990.” Premier Li and Mrs. Li covered the 
roots of the tree with dirt and then sprinkled it with 
water from a copper pot. Zhu Lin [Mrs. Li Peng} also 
sprinkled water on the tree leaves with her hands. The 
host then asked Premier Li and Mrs. Li to wash their 
hands in a copper pot containing water and flower petals. 
At this time, Foreign Minister Qian Qichen along with 
other Chinese and Singaporean officials warmly 


applauded. 


Li Peng asked: “What are the special qualities of this 
tree?” The host answered: ““The tree grows slow but lasts 
long. It has white, sweet-smelling flowers and red seeds. 
It grows into useful timber in 10 years.” Li Peng joyfully 
responded: “‘I will definitely return here to take a look at 
it at the end of this century!”’ Then there was the laughter 
of friendship, friendship that will cross the ocean and 
reach China. 
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Singapore Businessman Thanked for Games Support 


GW 1408075090 Beijing XINHUA in Exelish 
0716 GMT 14 Aug 90 


[Text] Beijing, Auguut 14 (XINHUA)}—Chinese Vice- 
Premier Wu Xuegian met with Za Yu Mott of Singapore, 
president of the Universal Furniture Ltd., here Tuesday. 


Wu spoke highly of the support Mott had given to the 
1 ith Asian Games, slated for September 22-October 7 in 
Beijing. 


Mott donated 5 million U.S. dollars to the organizers of 
the Asian Games and the Chinese sports delegation to 
the 16-day games. 


Wu briefed to the guest the achievement of the Chinese 
since their adoption of the open-door policies years ago, 
and hopes that overseas businessmen further the 


exchanges with their Chinese colleagues. 


Among those present at the meeting were Wu Shaozu, 
minister in charge of China’s State Physical Culture and 
Sports Commission and executive president of the Bei- 
jing Asian Games Organizing Committee. 


Yang, Li Send Greetings to Indonesia 


OW 1508081090 Beijing XINHUA in English 
0701 GMT 15 Aug 90 


[Text] Beijing, August 15 (XINHUA)}—Yang Shangkun, 
president of the People’s Republic of China, and Li 
Peng, premier of the State Council, today sent a message 
of greetings to Suharto, president of the Republic of 
Indonesia, on the occasion of the 45th anniversary of the 
founding of the Republic of Indonesia. Full text of the 


message reads: 


On the occasion of the anniversary of the founding 
of the Republic of I we would like to extend, on 
behalf of the government and people of the People’s 
Republic of China and also in our own names, our 
warmest congratulation and best wishes to your excelle- 
necy, the government and people of the Republic of 
Indonesia. 


May the Indonesian Government and people, under the 
leadership of your excellency, continue to achieve fresh 
successes in their cause of developing the national 
economy and building up the country. May the friendly 
relations and cooperation between China and Indonesia 
continue to grow steadily on the basis of the five princi- 
ples of peaceful coexistence and the ten principles of 
Bandung Conference. 
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S:uanouk Demands Complete Vietnamese Pullout 


OW 1408153790 Beijing XINHUA in English 
1514 GMT 14 Aug 90 


[Text] Bangkok, August 14 (XINHUA)}—Samdech 
Norodom Sihanouk has said that all Vietnamese aggres- 
sors and illegal settlers must leave Cambodia before any 
further efforts can be made for the political settlement of 
the Cambodia conflict. 


In a statement, which was issued in Beijing on Monday 
and received here today, Sihanouk said, “it is necessary, 
before anything else, to obtain the complete departure 
from Cambodia of all the military, the militiamen and 
the illegal Vietnamese immigrants.” 


He said about 40,000 Vietnamese soldiers, 40,000 mili- 
tiamen and more than | million Vietnamese civilian 
settlers still remain in Cambodia despite Hanoi's 
announcement that the last of its troops left Cambodia in 


September last year. 


He stated that he will never accept to be part of the 
Supreme National Council (SNC) of Cambodia as long 
as Cambodia is not entirely free from the Vietnamese 
occupation and as long as the territories Vietnam has 
illegally annexed since 1980 are not returned to Cam- 
bodia. 


Only after the complete Vietnamese pullout from Cam- 
bodia will it be possible to make the SNC function, he 
said. 


He said that even though as sovereign states the United 
States and other powers have the rights to do their 
utmost at the United Nations and elsewhere to prevent 
the Cambodian resistaiuce from winning the war in 
Cambodia and in particular to obtain the expulsion of 
the national government of Cambodia from the United 
Nations if they wish, “as a Cambodian patriot, | shall 
never renounce the struggle against the Vietnamese 
occupation of Cambodia,” he declared. 


He said that the United States also bas the right to 
criticize or condemn the Khmer Rouge, but the United 
States must equally condemn the destruction of Cam- 
bodia and thousands of Cambodian lives by the U.S. Air 
Force between March 1969 and April 1975. 


The United States must also equally condemn the crimes 
comunitted by Vietnam in Cambodia since 1978 and the 
worst violation of human rights, in particular those 
against the Cambodian resistance fighters and peasants 
accused of being supporters of the resistance, committed 
by the Phnom Penh regime that was installed by 
Vietnam in January 1979. 
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Chinese Ambassador Hosts Farewell Reception 


OW 1408165090 Beijing XINHUA in English 
1501 GMT 14 Aug 90 


[Text] Canberra, August 14 (XINHUA) - The outgoing 
Chinese ambassador to Australia, Zhang Zai, gave a 
farewell reception in the newly inaugurated Chinese 
Embassy this evening. 


Nearly 300 quests, including Australian Industry Min- 
ister John Button, National Party leader Tim Fischer 
and the chief minister of the Australian Capital Terri- 
tory, Trevor Caine, attended the reception. 


In his farewell speech, Zhang expressed his sincere 
thanks to the Australian Government and peopie for 
their assistance and hospitality during his tenure in 
Australia. 


While meeting Chinese Ambassador Zhang this after- 
noon Australian Prime Minister Bob Hawke says he 


appreciat’ 7 ong’s efforts to the development of 
friend n China and Australia. 

Jeor East & South Asis 
Editorial Assesses Middle East Crisis 


HK1508041190 Hong Kong WEN WEI PO in Chinese 
15 Aug 90 p 2 


[Editorial: ““With Large Military Forces Bearing Down 
Upon the Middle East, the Crisis Has Become More 
Serious”] 

[Text] The Middle East situation is still stalemated. But 
its development has never ceased. All sides are racing 
against time and trying to take the initiative. Iraq ha: 
proposed that Israel anc Syria should return their occu- 
pied territories to the Arabian countries and attempted 
to export oil by the tankers going through Saudi Arabia. 
All this was aimed at finding a common ground for the 
Arabian countries, projecting its contradictions with 
Israel and the United States, and seeking a breach to 
breakthrough the blockade. Although these tactics have 
not yet been proved successful, we cannot say that they 
are entirely useless. They can play a certain role in the 
Arabian countries, where there is a strong anti-Israeli 
feeling and strong sesent_..ent against the bearing down 
of U.S. troops upon the Middle East. 


The Iraqi invasion of Kuwait was originally a conflict 
between Iraq and Kuwait and a clash among the Arabian 
countries. But since the U.S. military intervention, the 
United States has become one side of the confrontation. 
At present, the United States has sent large military 
forces to the Micdle East. They have no” only formed a 
ring of encirclement around Iraq bui have also sur- 
rounded the entire Arabian region. Moreover, the 
United States have also asked other countries to dispatch 
troops to the Middle East. Obviously, its purpose is not 
to increase military forces in this region but to strive for 
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the support from more countries so as to cover up its 
intervention. Once the fire is opened, it will be easier for 
it to withstand the censure of world opinron. 


Apart from making concrete deployment, both sides are 
also making great efforts to prepare public opinion to 
serve the current situation and for the further upgrading 
of the situation. Iraq is stepping up efforts to whip up the 
anti-US. feeling and boost the prestige of Saddam. But 
what it has done can only have some effects in Iraq and 
the Arabian countnes and cannot affect other countries, 
where the Wesiern media is in a dominating position. 

On the U.S. side, apart from continuing to denounce 
Iraq for its invasion of Kuwait, more data has been 
published to prove that iraq has aggressive ambitions 
and is a threat to the Arabian countries. Moreover, 
Saddam has been described as a war maniac so that what 
the United States is doine can be regarded as a just 
action to punish the evil. 

Iraq has invaded and annexed Kuwait and has thus 
brutally trampled on the internationally acknowledged 
principles. It deserves to be denounced and resisted. 
However, although Saddam has been described as s war 
maniac, so far, he has not been acting willfully disre- 
garding all possible consequences. Judging from the 
actions Iraq is taking now, he does not wish to start 
another war. In fact, although the military strength of 
Iraq is not weak, the fact that it lacks the command of the 
sea and control of the air makes it unable to fight with 
the United States. Once the war breaks out, the facilities 
on the Iraqi territory will surely be attacked and 
destroyed first and it is quite possible that Iraq may even 
lose all its ability of counterattack immediately. 


The United States does not want to start the war cither. 
Anyway, injuring another country by military interven- 
tion is a violation of international principles. It will also 
sow more seeds of hatred on the land of the Arabian 
countries. Also, the war will inevitably affect oil produc- 
tion. If Iraq puts up a last-ditch struggic, the conse- 
quences may be more serious. It will be extremely 
harmful to the world economy and will be a deadly blow 
to the U.S. economy, which is now under stagflation. 
This can also help explain why the United States has 
made such strong reactiogs toward the Iraq-Kuwait 
incident. It is even more anxious than the Arabian 
countries. 


It seems that neither the United States and Iraq want to 
start the war or be the first to start the wer. Ho wever, the 
deadlock cannot last Jong either, because as ‘nr: 4 cannot 
make a living with the blockade, it will certs «ly try to 
break out of the encirclement, and as the United States 
has to spend large sums of money or its military action, 
it will find it adficult to explain to the public if the 
stalemate is continued for a long time. Thus, the situa- 
tion is explosive and is full of crises. 

At the beginning, as the Iraqi invasion of Kuwait had 
aroused great indignation, the dispatch of the U.S. 
troops to the Persian Gulf was not much criticized. 
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When world opinion pointed out that Iraq was 
attempting to attack Saudi Arabia, what the United 
States did was also regarded as an act to stop the possible 
Iraqi invasion. But now, when we recall the situation at 
that time, we can find that if Iraq really planned to attack 
Saudi Arabia, the United States would have no time to 


make the military deployment. 


Objectively, although the dispatch of large U.S. forces to 
the Middle East can play the role of stopping the Iraqi 
invasion, it has made the situation of the Persian Gulf 
more complicated and added difficulty to both sides for 
reaching a compromise. Iraq should be denounced for its 
brutal act. All countries can impose sanctions on it and 
suspend trade relations with it within the range of their 
respective sovereignty and on the premise that the inter- 
national principles are not violated. These are all appli- 
cable measures, which are conducive to seeking a com- 
promise, only that they may take a longer time to 
produce the desired results. 


All people of the world do not want to see the break out 
of a war, but what the United States has done has 
objectively increased the danger of war. Up to now, the 
dispatch of U.S. troops can still be regarded as an act 
requested by Saudi Arabia. The U.S. troops can only 
serve aS mercenary troops to protect Saudi Arabia and 
cannot be used to launch an attack against another 
country. Obviously, the current massing of the U.S. 
troops is already more than necessary for this purpose. 
On the occasion that various countries are imposing 
sanctions on Iraq and making consultations, all peace- 
loving people hope that Iraq will not go any farther on its 
erroneous road and the United States will not unlimit- 
edly expand its forces in that region. The international 
political and economic situation is now in imminent 


peril. 


‘Roundup’ on Growing Economic Pressure on Iraq 


OW 1508005590 Beijing XINHUA in English 
2345 GMT 14 Aug 90 


[““Roundup: Economic Pressure on Iraq Grows (by Li 
Zhurun)”—XINHUA headline] 


[Text] Cairo, August 14 (XINHUA)}—Iraq’s outgoing oil 
flows were effectively cut off today but the country 
showed no sign of yielding to the global economic 
sanctions against it. 


According to reports from the United Arab Emirates 
(UAE), Iraqi freighter ““Al-Abid” was refused entry into 
the Dubai Port for loading when it arrived early this 
morning. Another Iraqi freighter, “Al-Baya,” has been 
waiting off the port over the past two days. 


The two vessels were apparently seeking entry into 
Dubai to lift goods and commodities for shipment to 
Iraq. Denial of their entry indicates that the economic 
quarantine of Iraq was proving effective. 
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Meanwhie, Iraqi tanker “Al-Qadissiyah”’ was still 
anchored off the red sea terminal of Yanbu, Saudi 
Arabia, after it was turned away by Saudi authorities 
when it tried to load oil Sunday from the tran- 
Saudi-Iraqi pipeline. 


This came in the wake of an August 7 decision by Turkey 
to stop tankers from loading Iraqi oil from Iraq's last 
operating pipeline through Turkey. 


The decision closed the 1,300 kilometer parallel pipe- 
lines from Kurkuk oil fields in Iraq to Turkey's Mediter- 
ranean jetties in Yumurtalik. Iraq had earlier stopped 
the flow of one pipeline and reduced the flow of the other 
to 70 percent. 


The latest impasse at Yanbu means that Iraq’s last major 
oil export outlet, a pipeline that snakes through the 
Arabian Peninsula, was shut. 


Oil accounts for the bulk of Iraq’s export earnings and 
the country depends on foreign markets for two thirds of 
its food supplies. Since the Iraqi invasion on August 2, 
however, there have been no reports about ships heading 
toward Iraq and Kuwait. 


The trade embargo was imposed in line with a United 
Nations security resolution adopted after the Iraqi inva- 
sion. An emergency Arab summit held in Cairo on 
August 10 endorsed the action. 


Nevertheless, a Jordanian official made it clear today 
that his country had not yet applied the embargo against 
Iraq and would discuss the matter with the U.N. 


“The council decision is mandatory but countries whose 
economies could be severely affected can consult with 
the council to see what measures could be adopted and 
what sanctions could be imposed,” said Foreign Min- 
istry Undersecretary Mutasem Belbeisi. Jordan, which 
neighbors Iraq, supplies much of the food consumed by 
the Iraqis. Visiting U.S. Rep. Stephen J. Solarz said 
Monday in Amman, Jordan's capital, that there was little 
chance of forcing Saddam to withdraw his forces from 
Kuwait without Jordanian sanctions. 


In Jerusalem, Israeli officials urged Jordan to join the 
international sanctions, but Defense Minister Moshe 
Arens said that the Jewish state would not interfere if 
Jordan ignored such pleas. 


Reports reaching here also indicate that the trade 
embargo was starting to affect Iraq. Saddam has asked 
Iraqis to cut their food consumption and warned that 
black marketeers would be executed. 


But Iraq continued to defy the global sanctions. In 
Baghdad, the state-run newspaper “AL-JUMHU- 
RIYAH” said that Iraq knows “how to foil (U.S.) mea- 
sures, penetrate its blockade, makes its troops taste death 
if they attack us and move the battlefield to where it does 
not want or expect it to be.” 


Related developments include: 
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Turkey, which joined the world economic sanctions 
against Iraq, may suffer an annual loss of 500 million 
U.S. dollars by shutting Iraqi oil flows through its 
territory. 


Turkish experts now expect this and other losses to 
amount to somewhere between 2 and 3 billion US. 
dollars a year, according to reports from Ankara. 


Egyptian officials announced today that ships heading 
toward or coming from Iraq will be allowed to pass 
through the Suez Canal despite the international sanc- 
tions. 


Under the 1888 Constantinople convention, they said, 
vessels either civilian or military are allowed free passage 
in times of either war or peace, and only ships belonging 
to a country at war with Egypt are banned from sailing 
through the canal. 


Citing the same convention, Egypt earlier justified its 
permission for U.S. nuclear powered aircraft carrier 
“Dwight D. Eisenhower” and five escorting vessels to 
pass through the canal. 


Syrian troops began arriving in Saudi Arabia today to 
join U.S., British, Egyptian and other forces sent to 
defend the desert kingdom against possible Iraqi attacks. 


King Husayn of Jordan today flew to Washington, 
reportedly carrying with him a letter from Saddam on 
Iraq’s view on the Gulf crisis. 


Iraq To Send Athletes to Beijing Asian Games 


OW 1408154990 Tokyo KYODO in English 
1446 GMT 14 Aug 90 


[Text] Beijing, Aug. 14 KYODO—Iragq will send athletes 
to the Beijing Asian Games next month, an Iraqi 
Embassy spokesman said Tuesday. 


The spokesman said the delegation will be the Iraq's 
largest in history and that it does not plan to reconsider 
its participation in the games despite the current crisis in 
the Middle East. 


There is growing concern that Iraq's presence along with 
other Arab states at the games may disrupt the event as 
a result of Iraq's invasion of Kuwait earlier this month. 


The Asian Games are scheduled to take place September 
22 to October 6. 


Quan Shuren Receives Mauritanian Guests 


SK 1208051390 Shenyang LIAONING RIBAO 
in Chinese 17 Jul 90 p 1 


[Text] On the evening of 16 July, Quan Shuren, secretary 
of the provincial party committee, met with N’di Aye 
Kane, permanent secretary of the Mauritanian Military 
Committee for National Salvation, and his entourage in 
the city of Shenyang. Yu Xiling, member of the pruvin- 
cial party Standing Committee and secretary general of 
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the provincial party committee, also attended the recep- 
tion. At the invitation of the Association for Interna- 
tional Understanding of China, Secretary Kane accom- 
panied by Zhang Zhixiang, vice president of the 
association, paid a goodwill visit to our province. 


Sub-Saharan Africa 


Zimbabwe’s Mugabe Receives Military Delegation 
OW 1408141290 Beijing Domestic Service in Mandarin 
1600 GMT 13 Aug 90 


[From the “International News and Current Events” 
program} 


[Text] On the evening of 12 August, Zimbabwean Pres- 
ident Mugabe received visiting Deputy Chief of General 
Staff of the Chinese People’s Liberation Army [PLA] He 
Qizong and oiher members of the Chinese military 
good-will delegation led by him. The meeting was held at 
State House. 


During the meeting, He Qizong relayed the regards of 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee, and Yang Shangkun, president of the People’s 
Republic of China, to President Mugabe. He Qizong 
said: The Chinese leaders spoke highly of President 
Mugabe's contributions to strengthening and developing 
friendship between the Chinese and Zimbabwean peo- 
ples, Governments, and Armed Forces. 


Mugabe said: True friendship between Zimbabwe and 
China can be traced back to the period when the Zim- 
babwean people were struggling for independence and 
liberation. At the time, China provided large amounts of 
aid. Because of this, the Zimbabwean Government and 
people have a special kind of friendship toward China, a 


great country. 
Latin America & Caribbean 


Argentine Political Delegation Ends Visit 


OW 1508085390 Beijing XINHUA in English 
0733 GMT 15 Aug 90 


[Text] Beijing, August 15 (XINHUA)—A delegation of 
the Argentine Liberation Party led by its General Secre- 
tary Sergio Ortiz wound up its two-week visit to China, 
an official of the International Liaison Department of 
the Central Committee of the Chinese Communist Party 
(CPC) said here today. 


Geng Biao, member of the Standing Committee of the 
CPC Central Advisory Commission, met and hosted a 
dinner for the Argentine visitors. 


Zhu Liang, head of the International Liaison Depart- 
ment, was present at the meeting and the dinner. 
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The delegation visited China at the invitation of the 
International Liaison Department of the CPC Central 
Committee. 


Brazil’s Options for Oil Self-Sufficiency Viewed 
OW 1508084390 Beijing XINHUA in English 
0811 GMT 15 Aug 90 


[““Roundup: Brazil Seeks Oil-Sufficiency in Face of Gulf 
Tension; by Wu Yonghen”—XINHUA headline] 


[Text] Rio de Janeiro, August 14 (XINHUA) —The 
Brazilian Government, now in anticipation of a possible 
oil crisis because of the tension in the Gulf area, has 
decided to increase its investment in the oil industry in 
an effort to be oil-sufficiency. 


Brazil, the biggest developing country in the Western 
Hemisphere and a new emerging Third World industri- 
alized power relies heavily on foreign oil. 


Of its daily need of 1.2 million barrels, 540,000 have to 
be purchased at foreign markets, especially in the Middle 
East. 


Until recently, the Middle East had supplied 70 percent 
of Brazil’s oil imports, among which Iraq and Kuwait 
were selling a total of 190,000 barrels a day, or more than 
one third of Brazil’s oil purchase. 


However, the Iraqi invasion of Kuwait, followed by the 
U.N. resolutions on economic sanctions against the two, 
has cast a shadow over Brazil’s oil supplies. Moreover, 
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the soaring world oil prices have also costed its foreign 
reserves an additional two billion U.S. dollars yearly. 


Now, the country’s oil stock could last it only 70 days, a 
situation serious enough to do great harm to its economy 
if the Gulf tension continues. To face it, the Brazilian 
Government has adopted a series of emergency measures 
including exploration of new oil resources, oil importa- 
tion from areas other than the Middle East, readjustment 
of oil price to cut down consumption, and reintroduction 
of program on substituting alcohol for fuel. 


However, as the government believes, a fundamental 
solution to the country’s possible energy crisis lies in its 
increased output and then gradually enhanced self- 
sufficiency. 


As a first step, the state oil company of Brazil has 
submitted a five-year develupvent plan to the govern- 
ment, asking for 16.9 billion U.S. dollars for oil industry 
investments in 1991-1995 to boost the daily output to 
one million barrels and raised the country’s oil- 
sufficiency rate from present 50 percent to 72 percent. 


The development plan gives priorities in investment to 
the expansion of production capacity with half of the 
money going to exploration and the other half to refinery 
facilities, transportation systems, and research. 


Blessed with a proven oil reserve of 2.8 billion barrels, 
experts of the oil company believe, Brazil will reach the 
production target of 1.5 million barrels a day by 1997 
and end the its present pattern of heavy dependence on 
foreign oil. 
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Political & Social 


Discipline Commission Censures Hunan Officials 


OW1508101590 Beijing XINHUA Domestic Service 
in Chinese 1014 GMT 11 Aug 90 


[Text] Beijing, 11 August (XINHUA)—The Discipline 
Inspection Commission of the CPC Central Committee 
recently circulated a notice on the case of serious viola- 
tion of law and discipline by Qu Baoyuan, director of the 
Hunan Provincial Finance Department, and other offi- 
cials who accepted gold ornaments as bribes. 


The notice says: At the direct intervention of the Central 
Discipline Inspection Commission and under the lead- 
ership of the provincial party committee and govern- 
ment, the Hunan Provincial Discipline Inspection Com- 
mission and Procuratorate have investigated and 
severely punished Qu Baoyuan, director of the provin- 
cial finance department, and other personnel who 
accepted gold ornaments as bribes. Among those who 
received party and administrative sanctions were three 
cadres at bureau level, six at division level, and four at 
section level. 


The notice says: After investigation, Qu Baoyuan and a 
handful of leading cadres were found to have abused 
their authority to approve appropriation, and black- 
mailed subordinate departments and other units. They 
traded their authority for money by demanding items 
ranging from nonstaple farm produce to household elec- 
trical goods, and gradually to gold ornaments. In addi- 
tion, Qu Bacyuan and the others also committed other 
grave offenses, such as violating the foreign exchange 
control regulations by dealing in foreign exchange, and 
demanding or buying household electrical goods at low 
prices from subordinate departments. Between April 
1987 and May 1989, some personnel of the Hunan 
Provincial Finance Department, from director down to 
ordinary cadres, abused their authority and blackmailed 
prefectural and county finance departments, as well as 
other units who were seeking approval for appropriation. 
All together they obtained or bought at low prices 136 
refrigerators, 12 colored television sets, two video tape 
recorders, and 13 bicycles. The units concerned used 
over 66,000 yuan of public funds to subsidize these 
products. 


The notice notes: The case of Qu Baoyuan and others 
involves a broad spectrum and many people. It is a 
typical case of offenses related to professions. Qu 
Baoyuan not only committed serious errors himself by 
abusing his authority and violating law and discipline, 
but also set a bad example and ruined a group of cadres. 
On the one hand, a handful of people abuse their 
authority of appropriation and extort from their subor- 
dinates. On the other, some localities, departments, or 
individuals seize the opportunities to give or supply at 
low prices nonstaple farm produce, refrigerators, colored 
television sets, and even gold ornaments to these “useful 
people.” It is very serious that these offenses occurred in 
the department in charge of finance, and involved 
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leading cadres. If the situation is allowed to continue, it 
will not only create havoc in the financial system but also 
affect the execution of general policies of improving the 
economic environment, rectifying economic order, insti- 
tuting reform and opening to the outside world; harm 
party and social ethics; and separate our party and 
government from the people. 


The notice says: Another clear characteristic of the 
serious act of violating the law and discipline by Qu 
Baoyuan and others is that they “took advantage of 
buying something at a lower price” under the pretext 
that their activities were “legal;” that they confused 
bribe taking, law-breaking, and violation of discipline 
with ordinary unhealthy tendencies; and that they took 
advantage of unhealthy tendencies to violate laws and 
discipline and used unhealthy tendencies to cover up 
their violations of laws and discipline. Attention must be 
paid to this problem in the current struggle to punish 
corruption. 


The notice stresses: Currently, a corrupt phenomenon 
that has been criticized strongly and condemned by the 
masses is the unhealthy tendency of exchanging gifts and 
giving gifts to make sure work is done, which has been 
prevailing among various trades and professions. Party 
members and cadres working in various trades and 
professions and on various fronts, particularly those 
comrades wielding authority, must be strict with them- 
selves, abide by laws and discipline, and draw a lesson 
from the mistakes of Qu Baoyuan and the others; they 
should strive to put an end to unhealthy tendencies 
among various trades by setting a good example them- 
selves. 


The gold ornament bribery case involving Qu Baoyuan 
and the others has taught us a profownd lesson. 1. The 
fundamental reason for this problem was that ideological 
transformation had been relaxed and that the objective 
of serving the people wholeheartedly had been aban- 
doned. Ironclad facts have told us that party and gov- 
ernment cadres, no matter how high their positions and 
how great their contributions, must adhere to the objec- 
tive of serving the people wholeheartedly, consciously 
resist the onslaught of bourgeois ideology and the temp- 
tation of money, uphold the fine tradition of working 
arduously, firmly hold on to the principle of serving the 
people wholeheartedly, and refrain from being greedy. 
Only in this way will they become invincible in the 
struggle against corruption. 2. An important reason 
problems were not promptly checked and corrected is lax 
enforcement of discipline and weak supervision. A col- 
lective or an individual wielding a certain amount of 
authority consciously must accept supervision. In partic- 
ular, those departments wielding supervisory power 
should set stricter demands on themselves and, at the 
same time, accept supervision from various sources, 
particularly from the masses. 3. Some defects and loop- 
holes of the financial system, rules, and regulations have 
given violators of laws and discipline an opportunity to 
exploit. 
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In conclusion, the notice points out: To implement the 
guidelines of the Sixth Plenary Session of the party’s 
13th Central Committee and resolutely eliminate 
unhealthy tendencies among themselves, all trades and 
professions should, under the leadership of local party 
committees and governments, make this case teaching 
material by negative example, conduct education on 
professional ethics and observance of laws and discip. ne 
among their party cadres, enhance their own ability to 
resist corruption and guard against changes, and strive to 
wield and use power properly for the people. Special 
time and special efforts should be devoted to launching 
an investigation campaign centering around the main 
aim of discovering problems and loopioles and elimi- 
nating unhealthy tendencies among various trades and 
professions. If problems are discovered, they should be 
solved promptly. Party committees should carry out 
constant and earnest evaluation of their subordinate 
leading bodies and promptly should reorganize and 
dismiss dishonest leading cadres. It is hoped that the 
departments in charge of various trades and professions 
will organize special personnel to conduct investigations 
in various areas to find out existing problems. When 
problems are discovered, effective measures should be 
taken to solve them in earnest so as to eliminate the 
b.eeding ground for corruption. 


Commentator on Promoting Professional Integrity 


OW1508000690 Beijing XINHUA Domestic Service 
in Chinese 0841 GMT 11 Aug 90 


[Article by XINHUA commentato‘: “Devote Major 
Efforts to Promoting Ethical and Professional Integrity’’} 


[Text] Changsha, 11 Aug (XINHUA)}—Qu Baoyuan, 
director of the Finance Department of Hunan Province, 
and some other officials of the department, as leading 
cadres of the provincial finance management and super- 
visory depirtment, should have set an example in imple- 
menting nuancial discipline and being honest in per- 
forming their official duties. However, they abused their 
authority of appropriation and their power of approving 
loans to request bribes from their subordinate depart- 
ments and other organizations. They also embezzled 
state property. They are a notorious example of lack of 
ethical and professional integrity. It is a matter of course 
that they were severely penalized according party and 
government discipline. 


Lack of ethical and professional integrity is a present 
corrupt phenomenon the people bitterly resent. An 
example is those who have certain authority take advan- 
tage of the authority to seek private gains and capitalize 
on authority—as a saying goes, “those living on a moun- 
tain live off the mountain and those living near the water 
live off the water.” All departments, trades, and profes- 
sions have their powers. If you take advantage of your 
authority to seek bribes from others today, others will do 
the same to you when you seek their help someday. A 
terribly vicious circle is the result. “They refuse to serve 
you if you don’t bribe them; and they will even violate 
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the law to serve you if you bribe them.” People resent it 
and yet they have no choice. They have to bribe to get 
things done. Some people even give huge bribes to get the 
bribe-takers “‘involved” in illegal businesses. Most of the 
bribes come from public funds. While some individuals 
benefit, the state suffers the loss. We must not ignore nor 
tolerate such an unhealthy tendency, which poisons the 
social atmosphere. Party committees at all levels and all 
departments must make greater effort to promote ethical 
and professional integrity and carry out work ethics 
education. They must treat this work as their bounden 
duty, do it well, and carry it through to the end. 


We must first promote a correct understanding of 
authority to promote ethical and professional integrity. 
All state functionaries must clearly understand that 
authority is given by the people and it can only be 
exercised in the interest of the people. State function- 
aries should not seek any private interests or special 
privileges, except the interests and privileges permitted 
by law and regulations; still less should they use public 
office for private gain or seek private gain at public 
expense. A leader or cadre is betraying the party and the 
people if, regardless of position and department, he 
abuses his authority to seek private gain. 


A leader’s exemplary role is the key to whether his 
department or organization can correctly exercise its 
functions and powers. The leader is also the key to 
whether department or organization cadres and workers 
work hard and perform their duties in an honest way. 
Department Director Qu Baoyuan is mainly to blame for 
the serious problem in the Hunan provincial finance 
department. This case shows again efforts to oppose 
corruption and promote ethical integrity must begin 
with leading organs and leading cadres. Leading organs 
and leading cadres clearly should know their own 
responsibility and the party’s and the peopl_’s expecta- 
tions. Cadres should keep a clear head at all times, 
perform their duties honestly and diligently, and set a 
good example for others to follow when facing the test of 
power and money and under the new situation of reform 
and opening to the outside world. 


An effective way to promote ethical and professional 
integrity is to strengthen supervision and prevent abuse 
of powers. The case involving Qu Baoyuan and others is 
thought-provoking. It happened because the party orga- 
nizations there did not take effective measures to pre- 
vent this episode and some supervisory departments 
there did not seriously perform their duties. It is neces- 
sary to conscientiously formulate relevant rules and 
regulations as well as strengthen supervision over the 
exercise of authority, including the supervision over 
some supervisory departments, to prevent abuse and 
commercialization of authority. It is necessary to insti- 
tute and improve various supervisory systems within 
and without the party, including both the supervisory 
systems from top to bottom and the supervisory systems 
from bottom to top. It is particularly necessary to make 
supervisory systems work effectively and to make all 
supervisory organs function effectively. Only when both 
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the leaders and the masses make concerted efforts and 
only when the whole country pays a high degree of 
attention, can we make people repudiate the corrupt 
phenomenon of abusing authority to seek private gains. 
This will effectively stop the unhealthy tendency. 


National Public Security Work Discussed 


HK1408155390 Beijing RENMIN GONGAN BAO 
in Chinese 20 Jul 90 p 1 


[(“Dispatch” by reporter Zhang Zemin (1728 3419 3046): 
“National Meeting of Heads of Public Security Depart- 
ments and Bureaus Held in Beijing”’} 


[Text] The annual national meeting of heads of public 
security departments and bureaus was held in Beijing on 
16 July. Wang Fang, state councillor and minister of 
public security, presided over the meeting. On behalf of 
the CPC Committee of the Ministry of Public Security, 
Gu Linfang, vice minister of public security, made a 
speech entitled ““Conscientiously Sum Up Experience 
and Develop the Fine Traditions so as To Strive for New 
Victories in Public Security Work.” The speech com- 
prises the following four parts: 


During the first half of this year, in line with the policy 
decisions made by the CPC Central Committee and the 
State Council, and the unified planning of the Ministry of 
Public Security, public security organs and armed police 
forces at all levels did a great deal of work and achieved 
great results in many aspects, such as taking strict pre- 
cautions against emergencies, cracking down on criminal 
offenses, and reinforcing controls over public security. 


Since the stopping of the turmoil and the quelling of the 
counterrevolutionary rebellion in Beijing last year, hos- 
tile forces and elements both at home and abroad have 
not resigned themselves to defeat, but have been waiting 
for an opportunity to stage a comeback. They vainly 
attempted to make use of some sensitive dates in April, 
May, and June of this year to stir up new turmoils. 
Under the !eadership of the CPC Central Committee and 
the State Council, as well as party committees and 
governments at all levels, public security organs 
throughout tlie country have, by mobilizing and relying 
on the masses and working in close coordination with 
relevant departments, extensively strengthened security 
work in leading organs, vital parts, and key areas and 
units, as well as the security patrol in public places, and 
reinforced controls over various public security work. 
Thanks to the masses’ desire to maintain stability, the 
concerted efforts of all departments concerned, and the 
thorough, careful, solid, and effective precautions taken 
by public security organs, our enemies failed to take 
advantage of any opportunity and thus met with a 
shameful defeat. This is of great significance itself, for it 
indicates to the whole world that the political situation 
in China is stable and that the leadership of the Com- 
munist Party and the socialist system have such a solid 
foundation among the masses that they are unshakable. 
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As regards the drive of cracking down on serious crim- 
inal offenses, while strengthening the work of investi- 
gating and cracking criminal cases, public security 
organs at all levels have constantly carried out special 
campaigns to deal with conspicuous problems in local 
public security. In March, the Ministry of Public Secu- 
rity, the Ministry of Railways, and the Ministry of 
Communications jointly launched a special campaign to 
crack down on “train bandits and road despots” in 19 
provinces and cities of the country. According to incom- 
plete statistics released by railway public security organs, 
within one month and more, over 6,800 criminals of 
“train bandits and road despots” were caught, 234 
criminal gangs of various kinds unearthed, more than 
2,600 criminal cases cracked, and stolen money and 
goods amounting to 2.82 million yuan seized. In early 
May, a campaign was also launched to crack down hard 
on criminal activities throughout the country under the 
planning of the Central Political Science and Law Com- 
mission, with the emphasis on serious criminal offenses, 
especially criminal gangs. During May and June this 
year, over 37,000 criminal gangs were seized, more than 
350,000 criminal cases cracked, among which over 
62,000 were major ones, and stolen money and goods 
amounting to 270 million yuan seized. Since the 
launching of the campaign, the trend of a big increase in 
criminal cases has been alleviated. 


In the campaign to do away with “six vices,” over 
294,000 cases involving “six vices” were investigated 
and dealt with throughout the country in a unified move 
from November last year to January this year. Since 
February, public security organs everywhere have 
brought the struggle to do away with the “six vices” into 
their routine work and, from February to May, another 
156,000 cases involving “‘six vices” were cracked. At 
present, the rampancy of “six vices” has been brought 
under effective control. 


Moreover, certain results have also been achieved in 
many aspects, such as reinforcing the building of the 
public security legal system and the building of equip- 
ment, as well as control measures on residence registra- 
tion, communications, fire protection, frontiers, and exit 
and entry; stepping up the building of clean and honest 
public security forces; and strengthening the building of 
armed police forces. Generally speaking, the domestic 
situation is stable politically, economically, and socially. 
However, quite a number of problems which jeopardize 
stability and impair public security still exist, and the 
public security situation is still very grim. 


Another great increase was registered in the number of 
criminal cases placed on file throughout the country in 
the first half of this year compared with that in the same 
period last year. Major cases of infringing upon proper- 
ties were on the increase while serious criminal activities 
involving violence are conspicuous. Cases of theft and 
swindling involving huge sums of money have brought 
great harm. In particular, the criminal activities of 
stealing facilities and equipment of water conservancy 
works, electric power stations, and telecommunications, 
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as well as industrial raw materials in factories, mines, 
and oil fields have seriously jeopardized economic con- 
struction. Order in the complicated public places of 
some cities is chaotic, and cases that seriously disturb 
public order often crop up, such as hooliganism, street 
fights, gambling and swindling, and prostitution and 
patronizing prostitutes. A bunch of new hooligan gangs 
have come into being in some localities. They act like 
overlords in certain places and do whatever they like, 
and some are even evolving into underworld societies. 
Order in some railway and highway sections, and water 
traffic lines is chaotic with “train bandits and road 
despots” running rampant. The situation has taken a 
turn for the better through crackdown and rectification, 
yet such offenses are easy to recur and difficult to root 
out. The problems of sneaking out of the country, 
smuggling, and trafficking are extremely conspicuous in 
areas along the coasts and frontiers. 


In the second half of this year, public security organs 
everywhere should take as the guide the spirit of the Sixth 
Plenary Session of the 13th CPC Central Committee and 
this year’s national conference on political science and 
law, and focus their efforts on grasping well the work in 
the following aspects: 


First, a good job should be conscientiously done in all 
aspects of security work during the Asian Games. It is an 
unshirkable honorable task for public security organs to 
ensur« the security of the Asian Games. Public security 
organs in Beijing should go all out to meet the require- 
meni of “ensuring perfect security.” Public security 
organs elsewhere should, in the light of their local 
conditions, discuss and draw up concrete measures to 
coordinate with those in Beijing in ensuring the security 
of the Asian Games. Careful analyses and studies should 
be made on all local matters that may involve the Asian 
Games. 


Second, the campaign to crack down hard on criminal 
activities should be continuously carried out in a thor- 
ough way. Public security organs at all levels should 
stress the focal points of the crackdown and succeed in 
striking both powerful and accurate blows, and under no 
circumstances should they be perfunctory in their work. 
The work of investigating and cracking criminal cases, 
and pursuing and capturing escaped criminals should be 
vigorously grasped, and great efforts exerted to crack a 
number of large and major long-pending cases which 
have produced an impact among the masses. Coordina- 
tion among districts, as well as that between local public 
security organs and railway and communications public 
security organs, should be strengthened to give full play 
to the superiority of a full-scale operation so that there 
will be no place for criminal offenders to hide. 


Third, basic work and security controls in grassroots 
units should be strengthened. While carrying out the 
campaign 16 crack down hard on criminal activities, all 
localities should strengthen the building of grassroots 
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public security organizations, such as local police substa- 
tions and public security committees; improve the orga- 
nizational system and methods of work of public security 
committees; and give full play to the role of grassroots 
public security organizations in carrying out the “four 
preventions,” guarding residential quarters, helping, 
educating, and redeeming teenagers who have taken false 
steps in life, mediating disputes and quarrels among 
people, and assisting public security organs in cracking 
criminal cases. Security joint defense and security patrol 
should be reinforced vigorously, and a multi-layer public 
security defense system set up and perfected. Reform of 
local police substations should be deepened and per- 
fected. Regular controls over public security should be 
strengthened, especially controls over personnel released 
after serving sentences, personnel relieved of reeduca- 
tion through labor, and floating population; controls 
over residence registration, and controls over compli- 
cated public places, as well as firearms, ammunition, and 
explosives. Security sections in factories and enterprises 
should put the focal point of their work on crime 
prevention, and make great efforts to strengthen preven- 
tive measures. Determination should be made to rectify 
salvage stations so as to stop criminals from using them 
as important channels for disposing stolen goods. 


Fourth, the “Administrative Procedural Law” [“A2?L”’] 
should be conscientiously implemented. All localities 
should organize public security police to make conscien- 
tious study on the “APL” so as to obtain a deep 
understanding of its legislative aim and importance, as 
well as the dialectical relationship between imple- 
menting the “APL” and doing a good job in public 
security work. Efforts should be made to prevent two 
wrong tendencies: One is the tendency of failing to 
conscientiously imp’ement relevant laws and _.“‘puia- 
tions, which are marked by the practices of violatin the 
law in carrying out administrative measures, overs *p- 
ping one’s own authority to punish people, indiscrir, i- 
nately imposing punishment, and wantonly infringing 
upon the legal rights of citizens. The other is the ten- 
dency of being overcautious for fear of being accused, 
such as failing to deal with matters that should be sternly 
dealt with, and failing to crack down on and ban activ- 
ities that should be cracked down on and banned. Both 
tendencies are the manifestations of failing to handle 
cases in accordance with the law. 


Fifth, the building of police contingents should be 
strengthened. Education on the current situation, profes- 
sional ethics, and the aim of serving the people should be 
frequently conducted among public security police. Cur- 
rently, the emphasis should be placed on solving the 
problem of adopting a “cold, stiff, and harsh” attitude 
toward the masses; resolutely straightening out the 
problem of “three disorders,” namely disorders in col- 
lecting fees, imposing penalties, and apportioning 
expenses, which directly jeopardizes the interests of the 
masses; and maintaining closer ties between police and 


the people. 
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Upholding the leadership of party committees and the 
mass line in order to achieve new victories in public 
security work. 


The mass line under the leadership of party committees 
is the basic line for public security work. Since the 
reform and opening up to the outside world, public 
security organs at all levels have made great efforts in 
exploring a new road of upholding the leadership of 
party committees and the mass line under the new 
situation, and have already gained a great deal of fresh 
experience. It should also be noted, however, that there 
have indeed been many problems in this respect in 
recent years. On the other hand, violations of the law and 
lack of discipline by a small number of public security 
police have seriously impaired relations between police 
and the people, so that the cordiality and trust cherished 
by the masses toward public security organs have 
become dampened, and their relations with public secu- 
rity police estranged. There are fewer people who, on 
their own initiative, report to the police, coordinate with 
them, and provide clues and evidence in cracking cases; 
support the work of civil policemen in meditating in 
disputes and quarrels, and assist public security organs 
in strengthening controls over public security and main- 
taining public order. These problems have already seri- 
ously hindered public security work from being carried 
out. Public security organs at all levels should be fully 
aware of the gravity of these problems and conscien- 
tiously adopt measures to resolve and correct them. 


Tao Siju, Yu Lei, and Hu Zhiguang, vice ministers of 
public security, and Su Zhongxiang, vice mayor and 
director of Public Security Bureau of Beijing, also made 
separate speeches at the meeting. 


Official Talks With Teachers on Lei Feng Spirit 


OW 1408113790 Beijing XINHUA Domestic Service 
in Chinese 1612 GMT 13 Aug 90 


[Text] Shenyang, 13 Aug (XINHUA)}—While talking to 
more than 20 primary and middle school teachers in 
Fushun city today, Li Tieying, member of the Political 
Bureau of the CPC Central Committee, state councillor, 
and minister in charge of the State Education Commis- 
sion, said: Lei Feng Spirit is a treasure of our country and 
nation. It is necessary to be persistent in learning from 
Comrade Lei Feng and cultivate a new generation of 
developers and successors of socialism with the Lei Feng 
Spirit. Efforts must be made to study and implement this 
program as important work on the educational front. 


In spite of the rain, today Li Tieying inspected the Lei 
Feng Primary School and the Lei Feng Middle School in 
Fushun City. He also visited the Lei Feng Memorial 
Halil. At the two schools, he heard reports by school 
leaders on their experiences in learning from Lei Feng in 
the past 20 years; he appraised these reports highly. Li 
Tieying also met students from these two schools who 
were attending summer camps’ arts and sports activities. 
He gleefully conducted a song of “Learning from Good 
Examples Set by Lei Feng” sung by a group of pupils. He 
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urged these two schools “to learn from Comrade Lei 
Feng and cultivate a new generation with the Lei Feng 
Spirit” and “follow the road of Lei Feng and become Lei 
Feng-type youths.” He said: Schools must carry out in a 
comprehensive way the educational principles of the 
party and give first priority to moral education. We 
should pay special attention to the Lei Feng model, bring 
the exemplary role of Lei Feng into play, insist in 
socialist orientation in education, and cultivate students 
with communist ideology. 


Li Tieying is very concerned about youths’ social prac- 
tice. He said: We have to establish a system in which 
primary and middle school students are involved in 
social participation from their first grade. They must 
visit plants, rural areas, scientific and research depart- 
ments, and art organizations at least once each term. He 
added: We must insist on positive education for youths 
and cultivate them with various advanced models in our 
society. All advanced units and individuals must become 
educational bases or objects for all primary and middle 
students. This program must be included by school 
authorities in their educational plan. Only in doing so 
can we promote the growth of the next generation. Li 
Tieying also pointed out: Efforts must be made to ensure 
that ideological and moral education is excellently com- 
bined with basic training for primary and middle school 
students and train them to have good behaviors and 
habits. Education such as this should be started from 
kindergarten. 


At the forum, Li Tieying conveyed his greetings to 
teachers who have been diligent in their jobs. 


Taiwanese Singers Ban ‘Politically Inspired’ 
HK1508025390 Hong Kong HONGKONG STANDARD 
in English 15 Aug 90 p 12 


[By Tammy Tam] 


[Text] Beijing has cancelled a pop music concert fea- 
turing Taiwanese singers. 


Reports said the cancellation was politically inspired 
because some of the invited singers were sympathetic 
towards the mainland’s pro-democracy movement last 
year. 


However, an official from the Beijing Performing Com- 
pany, a coorganiser of the concert, yesterday denied 
there was any political reason for the cancellation. 


He confirmed organisers had dropped the concert in 
June. 


“We had intended to invite several Taiwan singers to 
perform in the concert. 


“But we decided to cancel it when we were asked to 
concentrate on the Asian Games Art Festival that begins 
on September |,” he said. 
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However, a Hong Kong Chinese newspaper yesterday 
reported that the real reason was Beijing's objections to 
the political stand of the Taiwanese singers, who sup- 
ported last year’s massive student-led pro-democracy 
movement crushed by the Chinese Government. 


MING PAO DAILY NEWS quoted sources in Beijing as 
saying that the ban came from Xu Weichen, deputy- 
director of the Communist Party’s central Propaganda 
Department. 


Li Ruihuan, the liberal-minded member of the Standing 
Committee of the purty’s Politburo in charge of ideolog- 
ical work, had agreed, however, to the performance. 


Taiwanese pop singers Chi Chin and Tung Anke were 
reportedly on the invited list. 


They had both taken part in performances in Taiwan last 
year in support of the mainland’s pro-democracy move- 
ment. 


However, the Beijing Performing Company official told 
THE HONGKONG STANDARD he had not heard of 
any ban from the Propaganda Department. 


He said his company had not confirmed the engagement, 
although there had been negotiations. 


He said two other concerts had to be cancelled because of 
the demands of the Art Festival. 


He said that the Asian Games Preparatory Committee 
suggested that more efforts be put on the preparation of 
the Art Festival, -vhich has been designated as a major 
programme of the games. 


The festival will run for 40 days and aims to create a 
friendly and harmonious atmosphere for the games, the 
official said. 


Government authorities hope the festival will show the 
outside world China's stability and harmony. 


An official from the Cultural and Exhibition Depart- 
ment of the Asian Games Preparatory Committee said 
no other Taiwanese singers would participate in the 
festival. 


“Taiwan will send a folk opera troupe but no singers,” he 
said. 


He also said that he had not heard about any ban on 
Taiwan singers. 


He explained that the selection of participants to the 
festival waz decided by the Chinese Taipei Olympic 
Committee ad not Beijing. 


“We sent out invitations to all participating countries for 
the XI Asian Games, asking them to send artists to the 
festival. 
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“So far 12 countries and regions have confirmed their 
participation. It was the Olympic Committee of the 
responsible country and region that decided who should 
go.” 


A grand opening ceremony involving 20,000 is planned 
for September | in Beijing. Senior Chinese leaders are 
expected to be among the spectators. 


Participating countries include North Korea, Mongolia, 
Japan, India, Thailand, South Korea, Indonesia, Saudi 
Arabia, Iran, Macao, Chinese Taipei and Mainland 
China. 

Meanwhile, Wu zhongyuan, a spokesman of the Asian 
Games Preparatory Committee, yesterday said that the 
Gulf crisis had not affected the games. 


“So far not a single country has expressed any intention 
to quit the games because of the tension in the Middle 
East. 


“We hope what is happening there will not affect the 
games,” said Mr Wu. “We still hope that the XI Asian 
Games will go on smoothly.” 


Article on Dialectics, Oil Industry Published 


HK 1408144090 Beijing RENMIN RIBAO in Chinese 
6 Aug 90 p 5 


[Article by Kang Shien (1660 0013 1869): “Use Materi- 
alist Dialectics To Guide the Development of Oil Indus- 
try”) 

[Text] Marxist materialist dialectics is the sharp weapon 
guiding the revolution to victory and the scie\ce guiding 
socialist construction. Practice over the past 40 years of 
construction in China has proved that development of 
economic construction is smooth and achievements 
remarkable when there is nore dialectics than meta- 
physics and when the guiiding ideology is correct. Con- 
versely, there are setbacks and fluctuations if subjective 
understanding deviates from the objective reality. A 
summary of historical experience and lessons will enable 
us to further understand the importance of mastering the 
philosophical weapon. The central authorities have 
called on cadres at all levels, leading cadres in particular, 
to study philosophy and apply Marxist dialectical mate- 
rialism to guide our work. This will be of frrreaching 
significance to the building of socialism with Chinese 
characteristics. 

The oil industry is an industrial department which 
explores underground secrets. Because oil reserves lie 
deep underground, instead of directly perceiving them 
through the senses, people must depend on various 
means to indrectly understand the objective laws of the 
underground oil and gas reserves. Hence, oil prospecting 
is risky and exploratory. This characteristic determines 
that we should further apply epistemology and method- 
ology of dialectical materialism to guide the prospecting 
for and development of oil. Without correct theory and 
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guiding ideology there will be no correct action. Simi- 
larly, the designs, plans, and arrangements for oil pros- 
pecting and development which have not been tested by 
practice cannot be correct and perfect. 


Daging Oilfield built itself up by relying on the essays 
“On Practice” and “On Contradiction.” It was not an 
outcome without foundation. Summing up both positive 
and negative experiences and lessons was a method 
adopted at that time to correct the practices of exagger- 
ation, subjectivism, and violation of the objective law. 
Facts over the past 30 years have proved that it was 
correct to study the two essays. It guided us to correctly 
understand and develop China’s first oilfield and enor- 
mously heightened the ideological awareness of the 
broad ranks of oil workers. Viewed from the experience 
of Daqing, it is necessary to stick to the following 
concepts in applying the two essays to guide oil pros- 
pecting and development: 


Uphold the Concept of Practice First and Pay Attention 
to Accurate Gathering of Information and Sclentific 


The concept of practice is the first and basic concept of 
the epistemology of dialectical materialism. A geologist 
is not a geomancer. To have 2 clear understanding of the 
geological situation several thousand meters under- 
ground and recover oil, we can only rely on science and 
practice. 


With petroleum for example, there are two key problems 
of practice. First, complete and accurate information. 
Without information, it is impossible to understand the 
underground resources, to say nothing of transforming 
the oil and gas layer. In the course of oil prospecting and 
development, the application of various technological 
means, including seismology, well drilling, logging, 
underground operatior, and testing of oil and water 
wells, all constitute study and investigation of the under- 
ground geological situation, distribution of oil and gas, 
and development of oilfields. The purpose is to obtain 
complete and accurate first-hand information. This is 
the main scientific basis for us to undersiand the objec- 
tive world. 


From the very beginning of the battle for oil, Daqing 
adhered to the concept of “the theory of practice.” They 
obtained 20 kinds of complete and accurate information 
and 72 kinds of data for drilling every well, regarding 
first-hand information as the basis of all work in the 
oilfield. The staff members and workers of Daging 
Oilfield waged unremitted struggles against the bad 
practices of not paying attention to obtaining complete 
and accurate information. As a result, this fine tradition 
has continued to this day. They now have to obtain 
hundreds of millions of pieces of data every day for the 
tens of thousands of oil wells which are ingested and 
analyzed by the computers and then fed back to guide oil 
prospecting and development. This work played a deci- 
sive role in ensuring Daqing’s long-term, high, and stable 
yield. Facts prove that the extent of practice and depth of 
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study are directly proportional to the achievements 
attained. If we ignore the information or offer false 
information, besides wasting huge funds and ineffective 
labor, it will result in wrong judgement and grave con- 
sequences. 


Another key problem of practice is that “everything 
must be tested.” During those vears, the Yumen Oilfield 
was the experimental field for the start of oil industry. It 
played the role of a big school and research institute and 
also played an important role in spreading and devel- 
oping China’s oil technology. The Daging battle for oil 
paid great attention to developing experimental areas 
and wells, analyzing typical cases, gaining some experi- 
ence, and spreading it in an all-round way. This pre- 
vented blindness and subjectivism, and enabled the 
Daging Oilfield to achieve marked results within a short 
period of its development. Regarding the thick oil 
reserves with high wax content which was difficult to 
recover, the Liaohe Oilfield persisted in carrying out 
various forms of experiments which later became a full 
set of technology for developing thick oil. As the tech- 
nology spread to other parts of the country the output of 
thick oil, which had been difficult to recover in the past, 
has increased by a wide margin in recent years. This 
spirit of scientific practice was necessary for correctly 
understanding and developing oil and gas fields. There- 
fore, despite the shortage of capital, the necessary scien- 
tific experiments were not cancelled and the experi- 
mental work was not relaxed. This was tantamount to 
throwing a sprat to catch a whale. 


Uphold the Concept of Development and Constantly 
Deepen Understanding of Oil and Gas Reserves 


To do a good job of oil prospecting and development, it 
is necessary to follow the law of knowledge of “practice, 
knowledge, again practice, and again knowledge.” 
Knowledge of the underground situation, particularly oil 
and gas reserves in complicated geological conditions, 
cannot be complete with the practice and knowledge on 
one or two occasions. Keeping aside a basin, knowledge 
of an oilfield, an area, and an oil layer, can conform to 
objective reality only though practice on numerous occa- 
sions. Man’s knowledge always starts from scratch and 
develops from less to more, from a shallow to a deeper 
layer, and gradually approaches reality. In the 30 years of 
development of the Daging Oilfield, the preliminury 
estimated geological reserves were over 2 billion tons. 
This was the practical level of knowledge at that time. 
When the first set of wells were developed, we further 
realized that the resources approached 3 billion tons. 
Through strengthening the study of oil reserves, applica- 
tion of new technology, and exploration of oil at deeper 
layers and of the thin layer which was believed to be of 
no value, the proven resources increased by a wide 
margin. This was the results of deepened practice and 
knowledge. Through several battles for oil, the Sichuan 
Oilfield has also developed for 30 years or so. Because of 
incorrect ideological methods in the past and the tech- 
nology adopted not meeting the characteristics of seam 
oil and gas reserves, the oilfield took a roundabout 
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course. Thanks to the experience and lessons drawn over 
the past two years and the correct guiding ideology 
adopted, the oilfield took only a year so so to drill more 
than 10 high-yield weils producing over a million tons of 
oil a day. The different ideological methods had created 
totally different effects. In some areas, nothing was 
discovered in the first prospecting. Later, they discov- 
ered oil and gas fields after repeatedly carrying out 
second and third prospectings. These facts have proved 
that hasty conclusions should not be made in light of 
one-sided information and practice on one or two occa- 
sions. If we are satisfied with just a minor success, it will 
inhibit our minds and land us in a predicament of 
subjectivism. Be either pessimisiic without accom- 
plishing anything, or be hotheaded and make premature 
advance blindly, or stop after obtaining a little knowl- 
edge and withdraw in the face of difficulties. These 
manifestations which constitute a split between subjec- 
tivity and objectivity and a divorce between under- 
standing and practice run counter to material dialectics. 
A correct attitude is to adopt an indomitable scientific 
spirit in the face of complicated, difficult problems and 
repeatedly carry out practice and exploration until the 
target is achieved. In this way we can seek consensus of 
subjectivity and objectivity, give full play to the role of 
science and attain achievements. 


Those engaged in oil are familiar with the following two 
remarks: First, in the course of prospecting, people often 
say that the situation underground “is rather compli- 
cated” and second, in the course of developing an 
oilfield, people often say that it is difficult to “stabilize” 
the output. This is due to a lack of understanding of the 
objective law. It shows that we should do more work, 
practice repeatedly, and deepen our understanding. Take 
“complicated” for example. The underground fault zone 
in eastern Bohai is complicated. Some people describe it 
as a “broken dish.” Compared with the geologica: struc- 
ture of the Daqing Oilfield, it is of course more compli- 
cated. In the past, it was difficult to master the laws of 
movement for oil and gas reserves. Thanks to the devel- 
opment of the advanced tridimensional seismic tech- 
nology and the mastery of directional drilling of inclined 
wells in recent years, the problem is now easy to deal 
with. The complicated problem of the past has become 
relatively simple. The output which was believed to be 
unstable in the past became steady for a long time and 
even showed an increase through tapping potential and 
replacing the new layer system. This shows that with the 
progress of science and technology, man’s ability to 
understand the objective world will gradually increase. 
Some old fields and areas developed over the years 
should do more work and acquire a new understanding. 
There is latent potential to be tapped. Viewed from the 
petroleum departments, with the similar scientific and 
technological level, why did some oilfields develop fairly 
well while others could not? Some oilfields could not 
understand the complicated underground situation for a 
long time mainly because they stuck to metaphysics and 
subjectivism and failed to adhere to epistemology of 
dialectical materialism. For this reason, we should at all 
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times uphold a developing and dialectical viewpoint and 
oppose a rigid one. Only by doing so can we widen our 
field of vision, take the initiative in launching offensives, 
and mainiain a sustained development of the oil 
industry. 


Uphold the Concept of “Concrete Analysis of Concrete 


Fair effects can be achieved only by adopting different 
measures and methods to deal with different geological 
structures and oilfields of different composition. Oil 
geology has its universal laws. We should study and 
master these laws and particularly study China’s geolog- 
ical laws. However, the deposit basins and various 
regions in China have their special laws. The under- 
standing and experience gained from the different struc- 
tures in a certain region may be different from other 
structures in the same basin. Hence, it is necessary to 
oppose the practice of copying mechanically and devi- 
ating from practice. We cannot mechanically copy 
books, foreign experience, or a fixed model of a certain 
domestic oilfield. 


The broad ranks of technical cadres and workers in the 
Daqing Oilfield modestly assimilated all domestic and 
foreign advanced experience and technology. Over the 
past 30 years, they have not mechanically copied the 
mode! of foreign oilfields or drawn ready conclusions 
from books. Instead, they proceeded from the reality of 
oilfields. As a result, they developed a full set of tech- 
niques and technology, suited to China’s national condi- 
tions and the characteristics of the Daging Oilfield, 
which reached world advanced levels. 


Similarly, other localities should not mechanically copy 
the Daging pattern in prospecting and developing oil. 
Some comrades who have performed well in Daging 
Oilfield cannot give play to their talent in other regions. 
Probably the problem lies in mechanically copying the 
specific development model of the Daqing Oilfield. The 
Daqing spirit and basic experience are universal and 
should be seriously assimilated. However, Daqing’s spe- 
cific technological measures and techniques in oil pros- 
pecting and development will not necessarily be suited to 
other oilfields. In light of their own characteristics, these 
oilfields should study prospecting and developnient 
techniques and technology suited to themselves. For 
example, the policy of “rolling prospecting and rolling 
development” proposed by Bohai Bay is a feasible 
method summed up in light of the complicated circum- 
stances and special laws of the region's various types, 
multi-layer, and various sets of oil and gas reserves. As a 
result, the region achieved marked results in practice. 


To adhere to concrete analysis of concrete problems it is 
necessary to proceed from the actual reality of China's 
oil resources and get rid of pessimistic viewpoints of 
every description. In the early 1950°s, some Western 
scholars spread the theory that “China was an oil-poor 
country.”’ They mechanically applied the examples of no 
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large oilfields being found in land species deposit of 
some countries similar to China’s geological conditions 
and thus drew the erroneous conclusion by deviating 
from China’s reality. In the 1990"s, some people from the 
West have again predicted that China will have to rely on 
imports for 90 percent of the oil consumption in the 
mid-1990's, as if China's oil will be exhausted very soon. 
This conclusion is also groundless. Viewed from the 
natural resources, there is latent potential in China’s old 
eastern oilfields. As a strategic replacement, prospecting 
has just started in the western part of the country. The 
south and offshore are still pending furt! er prospecting 
and discovery. Viewed from the amount of work, com- 
pared with the United States whose oil reserves and 
forecast of resources are more or less similar to those of 
China, by the end of 1985, the United States had drilled 
a total of 2.928 million wells with a footage of 3.18 
billion meters; while China drilled only 72,000 wells 
with a footage of 110 million meters. China's current 
prospecting only reaches the level of the United States in 
the 1930's. With the limited amount of prospecting work 
and many spheres pending further prospecting, ho: v can 
we say that our oil is exhausted? For this reasoi', we 
should base ourselves on China's reality and have a 
correct guiding ideology and planning. Through large 
amounts of arduous and meticulous work, there will be 
bright prospects for the development of China's oil 
industry. 


Give Full Play to Man's Initiative and 
Integrate U With Remolding the World 


In the course of oil prospecting it is extremely important 
to give full play to man’s subjective initiative. Under- 
ground geological structure and the laws of oil reserves 
constitute an objective existence which cannot be will- 
fully changed by mankind. However, we can understand 
them. The purpose of understanding is to transform 
them and attain the anticipated results. During the 
Daqing battle for oil there was a slogan: “When the 
conditions exist, go ahead; when they do not exist, then 
create them and go ahead.” Within the scope of objective 
possibility, the word “create” meant giving full play to 
man’s subjective initiative and striving to create condi- 
tions to remold the objective world. 


To give full play to man’s subjective initiative, it is 
necessary to develop democracy and wholeheartedly rely 
on the working class. Ever since the battle for oil, the 
Daqing Oilfield has adhered to the practice of frequently 
holding three-in-one meetings, presenting the technical 
plans directly to cadres, technicians, and workers at the 
grass-roots levels, and encouraging mass discussion and 
pooling of mass wisdom. It was the most extensive 
det; ocracy. Facts prove that if only a handful of leading 
cadres have the final say, regardless of the masses of 
workers, even though the technical level is high and 
plans are good, they will not be accepted by the masses. 
If the masses do not know why and how to work, even 
the best plan will merely be a piece of empty paper. Only 
by taking the mass line on the basis of extensively 
developing democracy can the drafted plan become the 
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workers’ conscious action and real productive forces. 
This is an important link in understanding and 
remolding tie world. 


To give full play to man’s subjective initiative and 
acquire a correct understanding of the objective laws, it 
is necessary to stick to the style of “three honests and 
four stricts” [be honest in thought, word, and deed; set 
strict standards for work, organization, attitude, and 
observance of discipline] and combine subjective initia- 
tive with reality. Viewed from the conditions of the oil 
industry, we should take note of avoiding the following 
two tendencies: First, the objective conditions exceeding 
reality, scientific procedures caceeding prospecting and 
development, deviation from the reality of the oilfield, 
and attempting to do something which cannot be done 
for the time being, resulting in hotheaded, improper 
arrangements, more haste less speed, and losses incurred 
in production and construction. The other is thinkirg 
lagging behind reality, not vigorously exploring and 
seeking things which can be attained with efforts made 
and where the objective conditions allow, having misgiv- 
ings, and being afraid of difficulties. If a man is overcau- 
tious at every turn, he will also lose the golden opportu- 
nity and cause losses in production and construction. 
Developing oil is a matter of science and no dishonesty 
whatsoever is permissible. What is required is honesty 
and modesty. We should be willing pupils and guard 
against exaggeration, arrogance, and flashy work style. 
On the premise of seeking truth from facts, we should 
encourage the strict, honest, and scientific attitude of 
working hard and forging ahead. 


After listening to an account given by the Ministry of 
Petroleum Industry in the 1950's, Comrade Liu Shaogqi 
said: The Ministry of Petroleum Industry should cor- 
rectly handle the relations between man, machine, and 
rock. Comrade Shaogi’s directive correctly analyzed the 
characteristics of oil and embodied the spirit of dialec- 
tical materialism. Practice in the petroleum industry 
over the past 40 years has proved tha, only by relying on 
the broad ranks of workers, technicians, and cadres, 
giving full play to their initiative, enthusiasm, and cre- 
ativity, applying Marxist epistemology and method- 
ology, and mastering advanced science, technology, and 
equipment can we effectively launch a war against the 
earth and discover more oil and gas. Therefore, we 
should assiduously study Marxism-Leninism-Mao 
Zedong Thought and conduct reeducation in the essays 
“On Practice” and “On Contradiction” among staff 
members and workers. We should arm our minds with 
Marxist epistemology and know more about materialism 
and dialectics and less about subjectivism and meta- 
physics. In this way we can avoid setbacks, attain greater 
achievements, and make new contributions to the 
socialist modernization program. 
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Science & Technology 


Science, Technology in Minority Regions 
HK 1508013590 Beijing GUANGMING RIBAO 
in Chinese 28 Jul 90 p 2 


[Report by reporter Wu Yali (0702 7161 7787) and 
correspondent Liu Wanging (0491 8001 1987): “W 
Jinghua on Nationality Work, and Scientific and Tech- 
nological Work”’} 


[Text] “Development of science and technology in 
r.inority nationality regions requires integration in two 
respects, that is, nationality work should go with the 
consciousness of science and technology, and scientific 
and technological work should go with nationality con- 
sciousness.” This is a remark that Wu Jinghua, vice 
chairman of the State Nationalities Affairs Commission, 
made on the development of science and technology in 
minority nationality regions. 

Recently, Comrade Wu Jinghua went to Chengdu, Pan- 
zhihua, and Nanjing to attend the report-back meeting 
held by the State Science and Ti Commission 
on the strategic targets for Project 863 in the field of new 
materials; the science and technology work meeting on 
the comprehensive utilization of resources in Panzhihua; 
and the second planning meeting for the national 
“Torch” program. He also inspected some factories and 
mines, scientific research organizations, institutions of 
higher learning, industrial development zones for high 
and new technology, and model counties in agrotech- 
nical development. Wu Jinghua held that developing 
science and technology in minority nationality regions 
with great efforts and promoting economic prosperity 
there bear relevance to the progress in those regions and 
overall national development. In this connection, he put 
forward the following five-prong suggestion: 


|. Departments handling ethnic affairs should take a 
bigger part in scientific and technological work. Nation- 
alities affairs commissions at all levels should enhance 
their consciousness of science and technology, actively 
cooperate with science and technology commissions and 
relevant departments, support and help with policymak- 
ing, guidance, and opening up of sources of funds for the 
scientific and technological work in minority nationality 
regions. Meanwhile, it is necessary to maintain close ties 
with local minority nationality scientists and techni- 
cians, and bring into play their enthusiasm in scientific 
and technological development. 


2. Minority nationality regions should take an active part 
in scientific and technological development. Scientific 
and technological resources in the capitals of autono- 
mous regions and multi 1ationality provinc:« are rela- 
tively rich. These places should actively participate in 
the implementation of Project 863 and the “Torch” 
program, take the initiative in undertaking the task of 
developing new and high technology projects, set up 
industrial development zones for new and high tech- 
nology at various levels, and strive for preferential credii 
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and tax policies from the state. Farming and animal- 
raising areas should actively carry out the “Spark” plan; 
and develop, popularize, and universalize practicable 
technology. 


3. It is necessary to strengthen the training of scientists 
and technicians for minority nationalities. The trainees 
for scientific and technological administrative work 2t 
various levels in minority nationality regions may be 
sent to organs at a higher level or advanced areas to study 
while holding posts there, as opposed to the normal 
practice of cadres going down to grass-roots level for 
guiding work. Scientific and technological trainees may 
go to scientific research organizations or institutions of 
higher learning on a rotational basis to upgrade them- 
selves. Remarkable achievements have been scored in 
recent years by some advanced provinces and munici- 
palities in running minority nationality middle schools 
and minority nationality courses (including those in 
colleges and universities). This should continue and 
maintain a good standard. As some minority nationality 
students who go to inland colleges and universities have 
a poor academic grounding, preparatory courses will 
provide those students with the chance t» study for a 
year before they go on to the regular courses. At the same 
time, it is necessary to take special care of them and give 
them intensive teaching so as to make them truly com- 
petent. In the future, nationalities affairs commissions at 
various levels should go hand in hand with relevant 
departments, such as education commissions, und sci- 
ence and technology commissions, and strengthen the 
training of high-caliber scientists and technicians of 
minority nationalities. On top of domestic training, it is 
also necessary to send outstanding minority nationality 
youths abroad for further studies. 


4. Great importance should be attached to the role of 
institutes of nationalities. They should, in line with the 
requirements of economic construction in minority 
nationality regions, adjust their subjects and specialities, 
strengthen the development of science and engineering 
subjects, and pay attention to the training of natural 
science specialists. An open policy for scientific research 
should be carried out ia instituies of nationalities. To 
achieve this, the state may set up sorne key natural 
science laboratories in those institutes and engage, as 
part-time professors, some experts from scientific 
research organizations or institutions of higher learning 
with much scientific and technological strength, so as to 
upgrade the teaching and research standards in those 
institutes. 


5. In order to strengthen leadership over scientific and 
technological work, it is suggested that the posts of 
deputy county magistrate and deputy head of township 
(or town) in charge of scientific and technological work 
be gradually installed in the administrative setup in 
minority nationality regions. The personnel so required 
may be selected locally or with the help of relevant 
central departments after the provinces or autonomous 
regions submit their plans to those departments. Cadres 
in charge of scientific and technological work who take 
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up posts in muinonty nationality regions should enjoy 
favored treatment in their work and livelihood. 


Military 


Article Views Kegular Reshuffle of Cadres 
HK 1508040990 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 32, 6 Aug 9 p I 


{“Letter From Beying™ by Bao Xin (7637 0207): “China 
Implements a System of Exchange of Leading Cadres”] 


[Text] Dear brother, 


For many years, the press circles abroad have always had 
this stereotyped idea: A transfer of post of a certain 
high-ranking leading cadre in China means there is 
something wrong with this person. They would then take 
this as a basis for their speculation on China's political 
circles, much of which is nothing more than groundless 
guesswork. 

Very often, in fact, changes of work of high-ranking 
cadres in China are normal, because they are only 
personne! transfers in line with the needs of the work. 
The CPC Central Committee recently made a decision: 
A system of exchange of cadres in party and state organs 
and all provincial leadership across the country will be 
installed. From now on, transfers of post among China's 
high-ranking leading cadres will become even more 
common. So far, the provincial leaders of Hebei, Henan, 
and Liaoning have exchanged posts. 

The decision of the CPC Central Committee points out: 
Exchanges may take place among the leading cadres in 
central or provincial party, government, court, or proc- 
uratorial organs who have been working in a place, with 
a department, or in a post for a considerable length of 
time, exchange of cadres at central and other levels may 
take place among the various departments under the 
central authorities, between the central and localities, 
and among localities; it is particularly ae to 
transfer some leading cadres from economically devel- 

oped regions to those with relatively backward econo- 
mies. 


This decision is important because it is significant to 
training cadres, upgrading cadres’ quality, and 


showed great adaptability after being placed in leading 
posts. This shows the necessity of exchanging cadres 
after they have worked in a post or place for some time. 


ewe dye ah ey Hd 
from those complications and concentrate on work, thus 
giving better play to his wisdom and talent. Imple- 
menting the system of exchange of cadres also facilitates 
rational adjustment to the structure of leadership teams 
and the strengthening of their overall function. Even 
some cadres with professional knowledge may move to 
other places after working in their respective posts for an 
extended period of time, so that their efforts can com- 
plement each other. Only by so doing can they learn 
more skills and gain more knowledge and competence. 
As for a provincial governor, he should be all the more 
versatile. He has to take charge of industry, agriculture, 
education, public health, civil administration, public 
security, and so on. Should anything go wrong. it ts the 
governor who will make the decision. If he can gain 
experience through working in different posts, he will 
definitely be able to enhance his art of leadership. 

It goes without saying that such exchanges of leading 
cadres should be carried out in a controlled, planned, 
and measured way, and, preferably, go with elections for 
change of office and reshuffles of leadership teams. 
Normally, there is no simultaneous exchange of chief 
leading cadres in a region, so that relative stability of 
leadership teams can be maintained. Such exchanges 
should not become too frequent, or in-depth, systematic 
research wiil be impossible and short-term actions will 
be encouraged. The system of exchange of cadres has just 
gone into effect and should be constantly improved 
through investigation, research, and summarizing of 
expenences through practice. 


[Signed] Bao Xin 
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[Dated] 30 July 


Local Universities Learn From Army School 


HK 1508015190 Beijing JIEFANGJUN BAO in Chinese 
27 Jul 9 pl 


[Report by Jiang Ning (1203 1337): “The Experiences of 
Eight Army Schools in School Managemeni Highly 
Valued by Local Universities”’] 


[Text] At a forum on ideological and political education 
for students of Army schools and local universities, 
which was held during the last 10 days of June on the 
approval of the Propaganda Department of the CPC 
Central Committee, the State Education Commission, 
and the General Political Department of the People’s 
Liberation Army [PLA], the experiences of eight Army 
schools, including the Guilin Army School, in strength- 
ening political construction were highly valued by the 
representatives from more tian 10 local universities 
attending the forum. These experiences include: Put 
moral education in the first place under all circum- 
stances, achieve substantial results in the teaching of 
Marxist theories, maintain a high degree of stability 
during the political turmoil in the late-spring and early- 
summer days last year, and all the graduates accepted the 
jobs they were assigned to in the past years. 


A notable characteristic of the eight Army schools in 
strengthening political construction is that they have all 
put a firm and correct political orientation in the first 
piace and strengthened teaching on Marxist theories to 
help the students build up a good political and ideolog- 
ical foundation. The Guilin Army School and the 
Guangzhou Institute of Physical Culture regard the 
education in Marxist theories as a basic project. They 
have been proceeding in an orderly way and step by step 
in this education according to the ideological develop- 
ment of the students, providing them with concrete 
theoretical guidance for their ideological change. The 
Marxist theory education system established by the 
Navy Logistics Academy won the first-class national 
award for outstanding education achievements in the 
Army and a special national prize in 1989. Since then, 
they have made further revisions and supplements to 
their teaching materials on that basis and in light of the 
current international and domestic situations, so that 
their teaching system can be further systematized and 
regularized and be constantly perfected in practice. 


The eight Army schools have also attached great impor- 
tance to running the school strictly. They have strength- 
ened school management and carried out painstaking 
political and ideological work so as to fundamentally 
enhance the students’ consciousness in observing polit- 
ical discipline. They have carried out a series of exten- 
sive education on the Army's fine traditions, decrees and 
regulations, and standard of conduct. The Second Mili- 
tary Medical University, which is located in a district of 
Shanghai where there are many local universities and 
colleges, has, started forming the conduct, daily life 


NATIONAL AFFAIRS 23 


system, and education of the students, and strictly 
enforced military discipline and school regulations 
according to relevant decrees and regulations. The stu- 
dents’ consciousness in observing poiitical discipline has 
thus been enhanced. During the student movement in 
1986 and the political turmoil! in the late-spring and 
early-summer days last year, thousands of teachers and 
students of this university had all strictly observed 
discipline, ensuring the normal order of teaching and 
work. The leading comrade of the Central Military 
Commission praised them by saying: They “have 
handed to the party a politically qualified examination 
paper.” 


These Army schools have upheld the principle of 
training the teachers before training the students. They 
have built up a contingent of politically qualified 
teachers to ensure that the platform is always a strong- 
hold for publicizing the socialist ideology. This is a 
common practice of the eight schools. They have 
attached great importance to strengthening the political 
quality of teachers, especially young teachers. The 
Fourth Military Medical University and the Shiiaz- 
huang Army School regard the work of increasing the 
political quality of teachers as the first systematic 
project. They have established a series of systems, such 
as the system of selecting outstanding personnel to 
replenish the teachers contingent, the system of training 
teachers by rotation and by stages, and the system of 
appraising and electing “outstanding teachers,” to effec- 
tively improve the quality of teachers. While attaching 
great importance to improving the political quality of 
teachers, the Air Force Radar School and the Changsha 
Engineering Corps Academy have also adopted resolute 
measures to transfer or dismiss a small number of 
teachers who were not firm in political stand and who 
were not suitable for the schools’ teaching and manage- 
ment work. 


The participants in this forum also fully affirmed the 
experiences of the eight Army schools in strengthening 
ideological and political education for students, making 
concerted efforts to educate the students, and estab- 
lishing a new style of campus culture. 


Economic & Agricultural 


Editorial on Progress in Foreign Trade 


HK 1408150190 Hong Kong WEN WEI PO in Chinese 
1] Aug 90 p 2 


[Editorial: ““China’s Foreign Trade Situation in Retro- 
spect and in Prospect’’] 


[Text] China scored good achievements in forcign trade 
in the first half of this year and a big increase in export 
was the main sign. According to the statistics compiled 
by the Ministry of Foreign Economic Relations and 
Trade, the total amount of China’s foreign trade from 
January to June was $37.38 billion, a slight increase over 
the same period last year. However, so far as the export 
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is concerned, its total amount was $24.05 billion, an 
increase of some 20 percent over the corresponding 
period last year; whereas, the total amount of import was 
$13.33 billion, 23 percent less than in the same period 
last year. With a big increase in export, China's foreign 
exchange has increased and its capacity to pay has also 
increased accordingly. 


The good momentum in the development of foreign 
trade in the first half year reflected on the one hand the 
achievemenis scored in the improvement of the eco- 
nomic environment, rectification of economic order, 
and deepening of reform. In the previous several years, 
while China’s economy grew at a high speed, its foreign 
trade also increased by a big margin but there appeared 
the defects of multiple and overlapping import and 
import of a large amount of consumer goods and cars, 
thus wasting the valuable foreign exchange urgently 
needed in national economic construction and giving 
rise to chaotic economic order to a certain extent. 


Since improvement and rectification were carried out, 
unnecessary imports have been restricted and an 
increase in exports has become an important subject of 
China's foreign trade. Due to the faci that the state has 
adopted effective measures, comparatively speaking, it is 
easy to place restrictions On imports; an increase in 
exports signifies that the exported product mix 
throughout the country must be made rational and this 
not only is necessary for the healthy development of 
foreign trade and the strengthening of the competitive 
power of China's products in the international market, 
but also is required by the overall situation—the read- 
justment of the industry mix as a whole, especially the 
industrial product mix. 


Judging from the exported product mix in the first half 
of this year, the efforts made by China's foreign trade 
departments apparently proved effective. The propor- 
tion of the export of industrial finished products further 
rose, of which the export of mechanical and electrical 
products and light industrial and textile products grew 
by 44 percent and |! percent respectively; the volume of 
business in the export of technology grew by 350 percent. 
In the past, due te the fact that of China's exported 
products, agricultural and sideline products and raw 
materials, including petroleum, constituted a relatively 
big proportion, an increase in the export of industrial 
finished products and technology 1n the first half of this 
year was, no doubt, encouraging. 


However, an increase in exports and a reduction in 
imports is not an absolute criterion. The country’s for- 
eign trade situation in the first half year was closely 
related to the domestic and international situation. As a 
result of the “double retrenchment” policy in the eco- 
nomic realm at home, investments and capital construc- 
tion were curtailed, the market was weak, and import 
costs increased after the readjustment of the exchange 
rate. These were the internal causes for a reduction in 
imports. Internationally, Western countries applied eco- 
nomic sanctions against China, placed restrictions on the 
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export of technology to China, and the import of a large 
quantity of machinery and equipment was reduced 
sharply. These were the external causes for a reduction in 
imports to China. 


China’s modernization construction, reform, and 
opening up have determined that so long as our country 
has capacity to pay, it must expand imports, especially 
the import of technology. The restriction of export to 
China likewise has struck blows at the enterprises of 
Western countries. In the first five months, China’s 
imports from Japan dropped by approximately half 
(47.8 percent). The complaints lodged by many Japanese 
enterprises, which had had economic relations and trade 
with China for a long time, were heard everywhere. At 
the Houston summit conference, Japan announced res- 
toration of yen loans to China. It can be predicted that 
China's imports from Japan in the second half year will 
increase by a wide margin. 


In fact, in the wake of the improvement of the domestic 
economic situation and the readjustment of the Western 
countries’ policies toward China, China’s foreign trade 
authorities have decided to expand imports in the 
second half year. The development of China's relations 
with Saudi Arabia, Indonesia, and Singapore will, no 
doubt, promote China’s economic relations and trade 
with these countries, which will also surely include 
import. 


An increase in export in the first half year constitutes 
pressure On export in the second half year. To keep up 
the momentum in growth, we must still exert tremen- 
dous efforts. The national conference on foreign trade 
work that concluded in Beijing at the beginning of this 
month made a sober judgment of the prospects for 
export in the second half year and even in one to two 
years in the future. The conference held that, judging 
from the internal and external aspects, the prospects for 
China's export are still fairly stern. The internal factors 
are: |) Foreign trade operation order must be rectified; 
and 2) the quality of exported commodities must be 
improved. The external restriction with noneconomic 
factors as the main aspect is that the Western countries 
have not yet basically lifted their sanctions against China 
but have strengthened trade discrimination and restric- 
tions. In addition, the tendency toward grouping, region- 
alization, and exclusiveness in the international market 
is also disadvantageous to the expansion of China's 
export. 


Only by clearly understanding where the problems lie 
can we solve them. 


A plan for reform of the foreign trade structure will be 
published next month for the purpose of rectifying 
foreign trade operation order and deepening reform of 
the foreign trade units in order to promote the unremit- 
ting healthy development of China's foreign economic 
relations and trade. 
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Commentator on ‘Good Image’ in Foreign Trade 


HK 1208043090 Beijing RENMIN RIBAO in Chinese 
5 Aug 90 p 2 


{Commentator’s article: “Joining Efforts To Create a 
Good Image in Foreign Trade’’] 


[Text] It is said that quality is commodities’ “passport” 
to the world market. There is some truth in that. 


in the world market today, the strategy of inferior quality 
at low prices no longer works. Dumping inferior goods at 
low prices will not only cut back the state’s foreign 
exchange income, result in a waste of resources, but also 
injure China’s reputation overseas. Opening the market 
and promoting sales are out of the question without 
competitiveness. Anyone who wants to stand firm in the 
world market and accept challenges must present good- 
quality goods. Quality is export’s lifeblood and should 
not be slighted. 


In the wake of a number of foreign trade enterprises 
being honored or penalized last year, another batch of 
enterprises have been commended and awarded, and a 
few criticized and dealt with in a circular at the recent 
national work conference on exportation. Despite a 
pleasing situation by which the export volume in the first 
six months of the year increased by 21 percent over the 
same period last year, we should be prepared for diffi- 
culties in times of successes, see the bad side of things 
when bright prospects are ahead, and honor the good and 
penalize the inferior. There is a need to expose some 
awful units. 


What is pleasing is the fact that four among the units that 
were penalized for their inferior exports have regained 
their might of export production and management. It 
does not matter if someone commits a mistake as he is 
determined to correct it. Exposure and penalties do not 
aim at a knock-down, drag-out fight but as a powerful 
shove in the back, so that those units concerned may 
suddenly wake up to the truth and review themselves. 
We admire those units which have a high rate of hon- 
oring contracts, keeping their promise, and placing high 
quality and a good reputation above everything else. At 
the same time, we also welcome those units which have 
corrected their mistakes and stood on their feet again 
when they had stumbled. 


Enterprises that are engaged in export production, for- 
eign trade management, or departments of commodities 
inspection should all adopt highly effective measures to 
magnify the sense of quality and a good reputation. Let 
us join forces to create and maintain a good image in 
foreign trade. 


Rural Enterprises Earn More From Export Products 


OW 1408125190 Beijing XINHUA in English 
1158 GMT 14 Aug 90 


{““Roundup: Rural Enterprises Flourish by Exploiting 
International Market"—XINHUA headline} 
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[Text] Beijing, August 14 (XINHUA)—Statistics from 
the Ministry of Agriculture show that China’s rural 
enterprises earned a total of 22.8 billion yuan oy pro- 
ducing export products in the first six months of this 
year, an increase of 44.6 percent over the same period 
last year. 


There are some 45,000 rural enterprises involved m 
producing export commodities, said Zhang Yi, a min- 
istry official. He revealed that these enterprises made 
10.5 billion U.S. dollars in 1989, 20 percent of China's 
total export earnings. Some enterprises on the brink of 
bankruptcy have flourished since turning to the inierna- 
tional market, he said. 


Now, some small and run-down workshops in China’s 
countryside have been replaced by modern or foreign- 
funded enterprises, the products of which sell well in 
more than 100 countries and regions throughout the 
world. 


Experts attributed the increase in export volume to the 
distinctive qualities possessed by the rural enterprises 
which are responsible for their own profits and losses. 
They pay close attention to technical renovation and 
development of new products and new markets. 


In an effort to improve their productivity and quality of 
export commodities, governments at various levels and 
rural enterprises themselves have mapped out a series of 
measures. By now, rural enterprises have imported 
540,000 sets of advanced equipment from major indus- 
trialized countries. 


Meanwhile, foreign trade firms, on the other hand, have 
helped gather information and exploit new markets for 
the enterprises. A total of 193 rural enterprises have been 
chosen by the ministries of agriculture and foreign 
economic relations and trade to produce industrial and 
agricultural products solely for export. The average 
enterprise in this sector earns 3.3 million U.S. dollars 
from exports annually. These enterprises, together with 
the 130 rural enterprises involved in the production of 
machinery and electronic products specially designated 
by the State Council, enjoy favorable government treat- 
ment. 


At present, rural enterprises in the coastal areas are busy 
attracting foreign investment with their advantages in 
location, cheap labor and other preferential policies. 
Their co-operation with foreign counterparts has devel- 
oped in greater variety and larger scale since the begin- 
ning of this year, according to the Ministry of Agricul- 
ture. 


In 1989 rural enterprises earned 5.1 billion yuan by 
processing with foreign materials, equipment and 
designs and compensation trade, an increase of 74.2 
percent over the previous year. Earnings from such items 
came up to 2.44 billion yuan in the first half of this year, 
an increase of 18 percent over the same period last year, 
the official from the Ministry of Agriculture said. 
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Work Performance To Govern Wage Rates 


HK 1408032890 Beijing CHINA DAILY in English 
14 Aug 90 pl 


[By staff repor_.* Gu Chengwen] 


[Text] A nationa! labour conference has deliberated a 
draft programme for nationwide compulsory training, 
job re-assignment and wage readjustment of workers, 
based on their performance at regular examinations 
relative to their technical grades. 


The Labour Ministry has proposed the programme as a 
specific step to implement the Workers Examination 
Regulations officially promulgated one month ago. 


Zhang Yanning, vice-minister in charge of the State 
Commission for Restructuring the Economy told the 
conference that it is “an urgent task to reform the wage 
system and combat egalitarianism so as to tap the 
workers’ enthusiasm and create good conditions for 
training fully qualified workers.” 


He said the egalitarian wage system has drained some 
workers of their motivation. 


The Labour Ministry’s document says many workers’ 
wages do not correspond to their technical grades. 


“This has been the result of an imperfect testing and 
promotion system, and wages rises of an egalitarian 
nature,” it said. 


To rectify this, there must be a general examination for 
all workers to decide on their actual technical level. 


If anyone proves to be less qualified than their wages 
indicate, they will undertake compulsory training. 


If this fails, they will have to face severe measures which 
could include a cut in wages. 


Zhang noted for many years in China’s economic growth 
technical renovation and improvement of management 
and the entire quality of business have been neglected. 


He said these factors have caused low efficiency, lack of 
competitiveness and lack of ability to react to the 
changing market. 


Zhang pledged to put more government efforts on raising 
efficiency rather than on production growth. 


To enforce a comprehensive testing system is part of the 
effort, he said. 


At the conference which concluded in Beijing yesterday, 
Vice-Minister of Labour Li Peiyao said the testing 
system will also help to train more high level technical 
workers. 


Statistics from 5,600 enterprises in machinery industry 
show that senior technical workers account for only 5.3 
percent of the total. 
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Information from Shanghai, China’s biggest industrial 
city, reveals that 2.5 percent of its 1.6 million technical 
workers have reached the senior standard. 


Li said each year in recent years, more than | million 
people were enrolled without undergoing professional 
training “though training before employment has been 
talked for many years.” 


Frequent production accidents have been a direct result 
of the low labour quality, he said. 


The new test regulations are to inspire industrial workers 
to improve their skills more conscientiously and do 
better, he concluded. 


State Council Transmits Debt Clearing Plan 


OW 1308212790 Beijing XINHUA Domestic Service 
in Chinese 0047 GMT 5 Aug 90 


[The General Office of the State Council “Implementa- 
tion Plan for Clearing Up Enterprises’ Loan Default 
Throughout the Nation”’] 


[Text] Beijing, 5 Aug (XINHUA)}—The “debt cycle” 
severely affects the normal growth o/ the national 
economy and has become a stumbling biuck for eco- 
nomic retrenchment and deepening reforms. As such, 
the State Council has made clearing up the “debt cycle” 
one of the important measures to further promote good 
economic development in the second half of 1990. The 
people’s government at all levels and relevant depart- 
ments must proceed from overall interests, strengthen 
leadership over this particular task, organize work metic- 
ulously, and ensure its implementation at all levels to 
obtain actual results. 


The main contents of the “Implementation Plan for 
Clearing Up Enterprises’ Loan Defaults Throughout the 
Nation” are as follows: 


The scope of clearing such loan defaults includes state- 
run industrial, commercial, grain, foreign trade, material 
supply, marketing construction fixture, transportation, 
agricultural, and forestry enterprises; supply and mar- 
keting cooperatives; Chinese-foreign joint ventures; 
cooperative, exclusively foreign-owned, and collective 
enterprises (including village and town enterprises which 
are capable of collecting funds for others) which have 
loan accounts with organizations owned by the Indus- 
trial and Commercial Bank of China, the Agricultural 
Bank of China, the Bank of China, the People’s Con- 
struction Bank of China, and the Communications Bank 
of China. These are eligible for clearing up. 


The time frame for clearing is set for debts which 
occurred between | January 1989 and 31 March 1990 in 
provinces, autonomous regions, municipalities, and 
cities which enjoy provincial status. 

The starting amount for clearing for an enterprise is an 
accumulated debt of 50,000 yuan. (In case both creditor 
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and debtor units are commercial enterprises, the debt 
clearing then starts at 10,000 yuan.) 


Within the above mentioned enterprises and scope, 
clearing would not be granted if one of the following is 
involved: 


1. loans received and paid in advance by both trading 
parties; 

2. debts negotiated by both trading parties and date of 
debt repayment agreed by both parties; 

3. loans for credit sale, commission sale, and consign- 
ment sale; 

4. defaults arising from noncommercial products and 
labor service transactions; 

5. loan defaults involving trade disputes. 


Industries and products which do not have the backing 
of the state industrial policy, enterprises not supported 
by loan policy, and enterprises which are shut down and 
suspended can be accepted for debt clearing, but banks 
would not provide any capital. Loan defaults related to 
capital construction projects will be cleared separately. 


The principle for clearing loan defaults is the following: 
“Enterprises shall take initiatives to collect funds and 
banks will assist in the clearing. Enterprises should try all 
possible ways to raise capital and should use commercial 
bills in a flexible manner.” 


From i5 September 1990, enterprises opening accounts 
with specialized banks additionally must establish a 
“special deposit for clearing debts” account and a “‘spe- 
cial loan for clearing debts’ account, and separately 
account for various sources of funds deposited. Interest 
on both deposit and loan accounts shall be calculated at 
the going rate. The bank shall make an independent 
calculation and check on both accounts. Deposits in the 
“special deposit for clearing debts” account only can be 
used for clearing trans-provincial-autonomous regional- 
municipal debts (including repayment of previously bor- 
rowed special loans for clearing debts). No department 
or any individual shall divert them for other purposes. 


The headquarters of the People’s Bank of China has 
assigned the People’s Bank of China’s provincial, auton- 
omous regional, and municipal branches the task of the 
unified handling of and the independent check and 
control on the scale of increase in loans needed to clear 
loan defaults. The People’s Bank of China’s provincial, 
autonomous regional, and municipal branches must 
examine and approve the scale of loans and provide 
loans within the limits of the specific-use loan scale and 
short-term loans assigned by the headquarters; they are 
not to exceed the limits without prior approval from the 
headquarters. Unused portions are not to be utilized for 
other purposes and shall be recalled by the headquarters 
after completing the debts clearing task. 


This particular debts clearing task will be carried out in 
two stages. The first stage is from | August to 15 August 
1990, during which banks of creditor enterprises will 
accept their clients collection documents and mail them 


NATIONAL AFFAIRS 27 


to banks of debtor enterprises. The second stage is from 
15 September to 10 October, during which debtor enter- 
prises will acknowledge repayment of loans and banks 
will handle payment and collection. The debt default 
clearing work within the nation shall end on 10 October, 
afterwhich there will be no more arrangement of special 
loans to clear debts. 


To ensure the smooth progress of the debt clearing work, 
the State Council’s leading group for clearing “debt 
cycles” appeals to banks and enterprises at all levels in 
every region to adhere to the following regulations: 


1) All regions must proceed from overall interests and 
overcome departmentalism. Debts satisfying clearing 
conditions within the defined scope must be cleared 
according to schedule, and no reason whatsoever shall be 
used for delaying payment. The administrative head 
responsibility system is to be implemented in connection 
with loans to be repaid by all regions. The administrative 
head must be responsible for supervising the raising of 
funds for debt clearance and repaying loans on schedule. 


2) Banks must safeguard the legitimate rights of both 
trading parties. They should supervise the enterprises’ 
timely repayment of debts according to regulations and 
requirements; they should not be partial to either party, 
and they must not withhold or bounce checks without 
reason. 


3) Debtor enterprises must make prompt repayment of 
loans that fall within the scope and conditions of debt 
clearance. For those enterprises which unreasonably 
refuse or intentionally delay making payment, their 
banks should forcefully deduct the sum from their 
accounts and also levy a fine for late payment at a daily 
rate of 0.05 percent on amount due as a compensation 
for the creditor enterprises. Should the banks with which 
the enterprises have accounts unreasonably refuse or 
intentionally delay making payments, the People’s Bank 
of China should forcefully deduct the amount due and 
levy late payment fines on the accounts of the banks with 
which the enterprises have accounts. 


(4) All regions must act in strict adherence to the various 
regulations contained in this plan. The People’s Bank of 
China and specialized banks’ headquarters and branches 
must form a unified team of auditing personnel to 
simultaneously audit debt clearing funds and the situa- 
tion of its utilization. For banks and enterprises which 
freely enlarge the scope of debt clearing and the issuance 
of debt clearing loans in violation of the regulations in 
this plan, or if they pocket, transfer, or utilize the special 
funds for cebt clearing for other purposes, these shall 
then be severely dealt with according to the individual 
circumstances; their loan scale and capital will be 
retrieved, and their eligibility for participating in debt 
clearing will be forfeited. Regions and banks which do 
not set up special accounts for debt clearing and do not 
provide timely and accurate statistical reports on debt 
clearing shall have their use of the loan scale for debt 
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clearing and the injection of special loan funds from the 
People’s Bank of China stopped. 


Article Highlights Industrial Targets 
HK 1408011190 Beijing GUANGMING RIBAO 
in Chinese 14 Jul 90 p 3 


[Article by Chen Jiagui (7115 0163 6311) and Lu Zheng 
(0712 2398): “China’s Industrial Development in the 
1990’s: Main Tasks and Major Measures”’] 


[Text] The main task for China’s economic development 
in the 1990's is to realize the second-step stratégic goal of 
socialist modernization, namely, to quadruple the gross 
industrial and agricultural output value from 1980 by the 
year 2000, with the people’s living standards arriving at 
a well-to-do level. Industrial development is decisive in 
realizing the second-step strategic goal. This article aims 
to make some initial exploration in China’s industrial 
development in the 1990's. 


The Main Tasks Facing China’s Industry 


Generally speaking, the main tasks for China’s industrial 
development in the 1990’s should be: Continuing to do a 
good job of improvement and rectification, optimizing 
industrial setup, pushing forward technological progress, 
promoting mechanism conversion, and realizing contin- 
uous, steady, and harmonious industrial development on 
the basis of continuously improving economic results. 
The specific tasks for industrial development are mainly 
as follows: 


1. Industrial growth rate should be kept under control at 
a medium growth rate. If by the year 2000, the GNP 
quadruples from the year 1980, the GNP in the next 10 
years should increase by 70 percent on the basis of the 
year 1990, with an average annual growth rate of 5.5 
percent to accomplish the desired goal. To guarantee an 
average annual growth rate of 5.5 percent, the average 
annual industrial growth rate should come between eight 
and 8.5 percent. Based on the experiences and lessons of 
China’s economic development in the 1980's and the 
possibility of basic industry’s development in the 1990's, 
the industrial growth rate in the next 10 years should be 
controlled within the range of eight or nine percent. Ten 
percent should be the ceiling, should there be its break- 
through, the contradiction marked by the demand- 
and-supply imbalance is likely to surface. rhe grounds 
are: 1) China’s industrial development continues to 
come under the restriction of agricultural development. 
The average agricultural growth rate in the 1990's is 
estimated to be something between 3.5 and four percent, 
while the ratio of industrial, and agricultural growth rate 
will be kept at a level of between two and 2.5:1, and an 
appropriate relation at that. 2) The average growth rate 
of rotation volume of freight transport in communica- 
tions and transportation will be kept at something 
between five and six percent. A ratio of 0.6:1 between the 
growth rate of rotation volume of freight transport and 
the industrial growth rate will be appropriate; if the 
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industrial growth rate is kept under nine percent in the 
1990’s, the contradiction in the strained condition of 
communications and transport will be somewhat eased. 
And 3) It is estimated that China’s power will enjoy an 
average annual growth rate of eight percent or so in the 
1990’s, and the industrial growth rate will be kept at 
eight percent or a little higher, the elasticity coefficient of 
power consumption in industrial growth will approach 
one or a little higher; under such a condition, the 
strained power supply may be somewhat improved. 


2. Output of main products should be elevated to a new 
plane. Efforts should be exerted to achieve by the year 
2000 an average growth rate of 3.4 percent in coal 
Output, an average annual growth rate between 2.2 and 
2.5 percent in oil output, and an average annual growth 
rate of eight percent in generated power; an average 
annual growth rate of 4.2 percent in steel output; and car 
industry should gradually become an important pillar in 
China’s industry. The first-step goal should be the 
replacement of imported cars with home-made ones, and 
the second-step goal should be striving for export in large 
numbers. 


The development of light and textile industries should 
continue to be placed at an important place. Relative to 
the supply capacities of energy resources and raw mate- 
rial industries, although the problem of an excessive 
growth rate of light and textile industries exist, the 
leaning toward basic industry should not be conducted at 
the expense of the development of light and textile 
industries in the 1990's. 


Efforts should be exerted to make high technology 
develop along the orientation of its conversion into 
products and industrialization, so that the proportion of 
hi-tech industry in China’s industry may increase by a 
wide margin. 


3. It is necessary to accelerate the renovation of prod- 
ucts, work hard to elevate their grades, improve quality, 
and increase varieties. The renovation of industrial 
products should be accelerated by developing new prod- 
ucts, transforming old ones, eliminating backward ones 
through selection. Especially with regards to electric 
machinery industry, its output increase should be pro- 
moted by improving quality so that 90 percent of its 
important products may arrive at world advanced level 
of the 1989's by the year 2000. 


Favorable Conditions and Restrictive Factors for 
China's Industrial Dc velopment 


The aforesaid tasks are arduous, but many favorable 
conditions exist for their fulfillment. 


First, the vitality of China’s industrial enterprise have 
been magnified through 10-year reform. Presently, the 
contracted managerial responsibility system has been 
universally implemented in industrial enterprises, with 
the combination of the enterprise’s responsibilities, 
rights, and interests basically realized. Although the 
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system needs be further improved, completed, and per- 
fected in the course of its implementation, generally 
speaking, the operational mechanism of China’s industry 
has undergone profound changes. 


Second, through a 40-year construction, especially the 
development over the past 10 years, China’s economic 
strength has been markedly enhanced. China has 
founded a complete industrial system including some 
500 trades of various categories. Lots of industrial equip- 
ment are now up to the world advanced levels of the late 
1970's or early 1980's. In the recent 10 years, China has 
invested some 240 billion yuan in technological trans- 
formation of its industrial enterprises, imported some 
10,000 projects of advanced technology and equipment; 
consequently, the level of China’s industrial production 
technology has been markedly upgraded. 


Third, China’s industry has brought up a huge contin- 
gent of scientists and technicians. Its industrial enter- 
prises of ownership by the whole people boast 2.5 million 
of scientists and technicians, and its industry of collec- 
tive ownership owns some 190,000 scientists and tech- 
nicians. Most large and medium-type industrial enter- 
prises have founded organs for product and 
technological development. Scientific research organs at 
all levels of various categories and science and techno- 
logical forces of institutes of tertiary education are 
gradually facing economic construction. China's huge 
contingent of scientists and technicians will piay 2 great 
role in economic development from now on. 


Fourth, a pattern of opening up to the world in all 
directions has taken shape in China. Today, the coastal 
areas in East and South China have become forward 
positions for opening up to the outside world; moreover, 
the Northeast, Inner Mongolia, and the Northwest have 
rapidly developed economic relations and trade with the 
USSR, Eastern Europe, Western Asia, and the Middle 
East; at the same time, great progress has been made in 
utilizing foreign capital. 


The main difficulties affecting China’s industrial devel- 
opment are as follows: 


First, a new economic structure conforming to the law 
governing the socialist commodity economy with Chi- 
nese characteristics has not yet taken shape. Therefore, 
in the economic development in the 1990's, the contra- 
diction of the coexistence and friction of a dual- 
operational mechanism remains. 


Second, the agricultural base remains unstable. For 
example, the shrinking in the area of arable land, farm- 
land, and water conservancy works tha: have long been 
in neglect, and the worsening of rural ecological environ- 
ment have led to the weak staying power of agricultural 
development. The price rise in agricultural production 
materials has resulted in the rise in production cost of 
farm produce, while the peasants’ enthusiasm for 
planting has been dampened. 
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Third, it is still impossible to change the situation of 
shortages in energy resources and raw materials in the 
1990's. If the national income enjoys an average annual 
increase of 5.5 percent in the next 10 years a consump- 
tion of standard coal in terms of 1.8 billion tons, steel 
product in terms of 130 million tons are in demand by 
the year 2000, calculating in the prices of the year 1988. 
However, based on the most optimistic estimation, 
China’s steel product output will be 81 million tons at 
best by the year 2000, and the gap will be some 50 
million tons. 


Fourth, the strained conditions of communications and 
transportation. Initial calculation shows that to realize 
thc goal of quadrupling the GNP from the year 1988 by 
the year 2000, an annual 1,600 km of railway must be 
built between the years 1991 and 2000, whereas in the 
1980's, the average newly built railway was only some 
400 km on an annual basis. It will be very difficult to 
achieve the aforesaid target in China’s railway building 
in the 1990's whether in terms of capital input or 
construction period. 


And fifth, grave insufficiency in funds. Since 1979, 
China has suffered from financial deficits every year 
with the exception of 1985. Through improvement and 
rectification, as well as readjustment in the distribution 
relationship, the proportion of financial revenues in the 
national income will increase somewhat. However, the 
factors of increasing financial spending will also 
increase, especially beginning with this year, China has 
entered the peak of dept repayment. The spending in 
debt repayment will somewhat affect the capability for 
capital accumulation. 


Meanwhile, there are as many favorable conditions as 
difficulties in China’s industrial development in the 
1990's. The policy for industrial development should be 
the promotion of what is beneficial and the halt of what 
is harmful. 


First, it is necessary to base on improving economic 
results in pushing forward industrial development. 
There are great potentials in China’s industry. Take for 
example, the profits and taxes realized in every hundred 
yuan worth of fixed assets of industrial units, which keep 
separate accounts of ownership by the whole people, 
provinces and cities of the lowest level account for only 
half of those provinces and cities of the highest level. If 
the average profits and taxes realized in every hundred 
yuan worth of fixed assets nationwide rise to the current 
middle level, industry of ownership by the whole people 
will increase profits and taxes in terms of 25 billion yuan 
cn an annual basis. Viewing China's industry as a whole, 
the chief problems lie in a low efficiency rate in utilizing 
production capacity. Therefore, improving economic 
results in all out efforts should become the target for 
every trade, locality, and enterprise. 


Second, it is necessary to implement the principle of 
combining appropriating leaning with substantiating 
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and improvement to optimize industrial setup. Appro- 
priate leaning is for augmenting the weak links, namely 
such basic industries as agriculture, energy resources, 
raw materials, communications, and transportation to 
gradually eliminate the “bottlenecks” in economic devel- 
opment. Substantiating and improvement are for eleva- 
tion, namely transforming and upgrading the processing 
industry, to promote the technological elevation of the 
processing industry, scope economic results, the level of 
professional cooperation, product mix, and technolog- 
ical quality. Only by coordinating in two directions, 
namely, making up for the weak links and through 
upgrading, will it be possible to gradually ease and 
eliminate the structural contradictions in industrial 
development. 


Third, it is necessary to open all avenues in collecting 
construction funds. The chief lesson in the accumulation 
and utilizing of funds in the 1980s was the excessive 
dispersion of funds and irrationality in their utilization. 
An outstanding issue in the economic construction in the 
1990's is how to effectively amass funds and to guarantee 
a rational orientation in their utilization. Apart from the 
means of financial distribution, amassing necessary 
funds to augment key projects, the state should adopt 
other means of fund-collecting such as encouraging sav- 
ings deposits, issuing state treasury bonds, national 
bonds, and construction bonds. Some key construction 
projects and enterprises that have conditions to issue 
stocks in society should be allowed to find a solution to 
their lack of funds. In addition, enterprises should be 
encouraged to amass idle funds by means of the call 
market, combination, and participating shares. While 
making good use of domestic funds, it is also necessary to 
actively absorb foreign funds and funds from Hong 
Kong, Macao, and Taiwan. 


Fourth, deepened economic structural reform should be 
focused on magnifying the enterprise’s vitality. It is 
necessary to deepen enterprise reform and to further 
transform the managerial mechanism. Industrial enter- 
prise should continue to push forward the contracted 
responsibility system, to rationally determine the base 
for contracted responsibility, to select the best con- 
tractor, to push forward all-personnel contracted respon- 
sibilities, to augment the restrictive mechanism on the 
enterprise to make the contracted responsibility system 
more complete and perfect. Such managerial forms as 
the joint-stock system, and the lease system should be 
expanded in experiment, and implemented step by step 
with experiences summed up in earnest. It is also neces- 
sary to further push forward price and market reform. 
The measure of combining readjustment and relaxation 
should be adopted to readjust prices of energy resources 
and some major raw materials to resolve the irrationality 
in price parity. Regarding general production materials 
and manufactured goods for daily use, restriction in their 
prices should be gradually lifted, with a gradual shaping 
of the rational price structure through the market mech- 
anism. Lastly, it is necessary to further explore channels 
for establishing, completing, and perfecting a new mech- 
anism for macroeconomic control. Reform in plarning, 
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finance, taxation, banking, materials, and equipment 
supply as well as foreign trade should be pushed forward 
in a planned way step by step. 


Fifth, it is necessary to readjust industrial organization 
and structure. Industrial reorganization and combina- 
tion should be pushed forward through professional 
cooperation, horizontal combination, enterprise merger, 
and organizing enterprise groups. Regarding those enter- 
prises with high consumption in energy resources and 
raw materials, poor economic results, and long-term 
deficits, it is necessary to urge them to close down, 
suspend production, and merge into, or transfer to other 
enterprises. It is necessary to strengthen trade adminis- 
tration, make rational planning for the production scope 
of the entire trade and the enterprise’s production struc- 
ture, to formulate standards for economic scupe in 
conformity with China’s actual conditions and require- 
ments for economic and technological development as 
well as correspondent laws and decrees to guarantee the 
implementation of the standards of economic scope. 


Sixth, it is necessary to do a good job of the importation 
and transformation of technology. The importation of 
technology and key equipment should take the transfor- 
mation of traditional industry and existing enterprises as 
the targets. Technological transformation of existing 
enterprises should be unfolded by centering around 
energy saving, raw material consumption, and the devel- 
opment of new products. Efforts should be exerted to 
improve the level of comprehensive technology of 
China’s industry, so that the technological level of 
China’s large and medium-type enterprises may basically 
arrive at the world advanced level of the early 1980's by 
the year 2000, with some enterprises arriving at world 
advanced level of that time. 


Seventh, enterprise management should be augmented, 
with potentials of existing enterprises tapped. It is imper- 
ative to overcome the universal wait-and-see mentality 
among industrial enterprises. In similar economic struc- 
tures and policy environments, there is a world of 
difference regarding the results of enterprise manage- 
ment. This shows that under certain conditions, the 
enterprise’s internal management and operation play a 
decisive role. In augmenting enterprise management, it 
is primarily necessary to augment basic work, and espe- 
cially do a good job in fixing quotas and the number of 
workers: It is necessary to find a solution to such 
universal problems as the relaxation in labor discipline, 
being overstaffed, and low efficiency rate of work hour. 
At the same time, it is necessary to complete and perfect 
the enterprise’s internal economic responsibility system 
in addition to augmenting the enterprise’s building of 
spiritual civilization. 


And eighth, foreign trade must be expanded and efforts 
be exerted to increase export. It is necessary to continue 
to give play to the advantages to China’s rich resources 
in labor force, to further expand export of labor- 
intensive type products, while efforts must be exerted to 
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continuously improve their grades, quality, and vari- 
eties, to lower cost in bringing in foreign exchange to 
improve economic results in exportation. Electric 
machinery industry should gradually be converied from 
substituting imports to exportation, and efforts should 
be exerted to develop technology-intensive exports with 
additional value to improve the structure of China’s 
exports. 


RENMIN RIBAO Article on Flow of Funds 


HK1508020190 Beijing RENMIN RIBAO in Chinese 
6 Aug 90 p § 


[Article by Tian Chunsheng (3944 2797 3932): “Read- 
just Direction of the Flow of Funds to Promote Eco- 


nomic Development”’} 


[Text] To find a solution to the deeper-structure issues 
existing in the national economy, I would like to 
approach them from the angle of distribution, and 
present some relevant views as well. 


In order to cope with production decline, sluggish 
market, and the debt chain arising thereof, the measure 
of using increased circulating funds and loans as a 
starting device has been adopted since the third and 
fourth quarters last year. The funds and loans were first 
granted to productive enterprises to enable them to pay 
off their debts left over by the previous link of produc- 
tion and service in order of due dates; more funds were 
granted later to material supply and commercial sectors 
to enable them to procure some unmarketable products. 
This measure has helped resolve to a certain extent, the 
problem of stagnated production and debt chain. How- 
ever, procurement of the goods with extra circulating 
funds can only ease the situation for a while, no matter 
whether the overstock is kept by the enterprise or by the 
commodity circulation sector. Although the slow-selling 
goods left over by a finished production cycle can be 
procured with loans, loans cannot be granted continu- 
ously without limit as production cycles succeed one 
after another. 


An important measure that can help us be extricated 
from the present dire straits is to make full use of the 
good opportunity of the sluggish market to speed up the 
readjustment of the product mix, raise the output of 
marketable products, and suspend or curtail production 
of oversvovlied products. In fact, much can be done in 
this respect. On the other hand, we should also be aware 
that, as far as some links of production and construction 
are concerned, the sluggish market is not due to the 
unmarketability of goods but to the reduction in 
demand, especially the reduction in the demand for 
investments in fixed assets, which hes led to a shrinkage 
of the building industry and other industries which 
supply products and labor service to such investments. 


Another option that can help solve the problem is to 
reduce input of circulating funds while increasing invest- 
ments in fixed assets for those sectors short of funds, on 
the precondition that the aggregate demand will not 
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increase. Excessively increasing circulating funds beyond 
the necessary extent to ensure normal production and 
circulation is a kind of negative investment or forced 
accumulation. Such practice will not only drain the 
production and circulation sectors of their materials 
(funds), providing no useful products to meet the ever- 
expanding demand; but will also make the overstocked 
goods wear out tangibly or intangibly. For example, there 
is a considerable overstock of building materials for the 
moment (despite a shortage of some other items), and 
some of them, say, cement, are subject to a limited 
storage period. Meanwhile, of the over 10 million con- 
struction teams in the country, quite a number are idle. 
We certainly cannot last out if we adopt the measure of 
increasing circulating funds to keep the overstock, and 
pay all the construction teams without assigning any 
work to them. In such a case, we may consider replacing 
the measure of increasing circulating funds with the 
measure of investment in fixed assets. In other words, we 
can make use of the materials in stock and the labor 
power lying idle to build factory buildings, urban infra- 
structure, and living quarters for workers and staff, all of 
which are in great demand. This method does not need 
to increase circulating funds or only needs a slight 
increase, but it can turn negative investment into posi- 
tive investment. Construction of buildings and other 
infrastructure will naturally give an impetus to a series of 
supporting industries and the building industry, urge 
them to supply products to meet the demands arising 
from the investments, thus lead to a series of processes of 
expanded reproduction. At the same time, the flow of 42 
percent of the investments into the consumptiox. sector 
will help ease the sluggish market of consumer goods. 
Finished houses and buildings will effectively serve 
production and consumption, thus build up a benign 
supply-demand cycle. The construction of living quar- 
ters for workers and staff can also be combined with the 
housing reform, and part of the savings deposits and cash 
kept by urban residents will be drawn, serving as an 
important source of the funds to finance housing 
projects. 


While the above measure is taken to “shift part of the 
circulating funds to finance investments in fixed assets,” 
it is also necessary to curtail general fixed asset invest- 
ment projects so that more funds can be spared for key 
construction projects. By sorting out on-going projects, 
we must suspend some investment projects involving 
high consumption and poor economic results which were 
started in recent years without careful planning and 
which do not conform with the industrial policy and do 
not meet the requirements for economies of the scale, so 
that funds can be spared for key construction projects 
and technical transformation projects, with a view to 
rationalizing the investment structure step by step. In 
addition, it is necessary to reduce the overall scale of 
on-going projects and enlarge the investment scope for 
the fiscal year. The funds that are needed for increasing 
the investments for the fiscal year can be secured by 
cutting circulating funds, and this will not result in an 
increase in the aggregate demand. 
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It is necessary to clarify several views before the above 
ideas are materialized. 


First, circulating funds are also a kind of investment and 
must be subject to the rule of supply-demand balance. At 
present, when some comrades talk of investment, they 
mean investments in fixed assets and exclude circulating 
funds. They simply regard circulating funds as a kind of 
short-term funds paid in advance, and they believe that 
these funds will be retrieved from the production and 
circulation processes as soon as the products are sold. 
They just do not know that a fixed amount of circulating 
funds, once spent, will be transformed into raw mate- 
rials, unfinished products, semi-finished products, and 
finished products, and that circulating funds are a mate- 
rial condition indispensable to the process of production 
and circulation. This is a kind of long-term investment 
rather than a kind of short-term funds paid in advance. 


Because of their misunderstanding on the concept of 
investment, whenever these comrades talk of sup- 
pressing the demand for investments, they mean to 
reduce investments in fixed assets but to ignore circu- 
lating funds. Last year, investments in fixed assets were 
reduced by more than 20 percent, and at the same time, 
circulating funds were not reduced but increased consid- 
erably. This year’s plan is doing the same thing, by doing 
sO we are not to curtail the aggregate demand but merely 
reduce the demand for fixed assets, while increasing the 
demand for circulating funds. 


Second, since the functions of the two types of invest- 
ments are different, it is necessary to vigorously curtail 
investments by circulating funds but increase invest- 
ments in fixed assets which promise economic results. 
Aithough the process of production and circulation 
needs both the means of labor and objects of labor; 
circulating funds and fixed assets are indispensable to 
the process of production and circulation. But the func- 
tions of circulating funds and fixed assets are different. 
Given smooth operation of the process of production 
and circulation, the less circulating funds the better 
according to the principle of economy, because over- 
spending of circulating funds will not be conducive to 
the expansion of the scale of production and circulation 
but will result in stagnation of production and overstock 
and loss of materials. In order to expand the production 
scale, we have to rely on the measure of increasing 
investments in fixed assets and support it with an 
appropriate amount of circulating funds. Only in this 
way will we be able to lay down a material and techno- 
logical foundation in support of production. For this 
reason, on the condition that the total amount of funds is 
constant, when distributing funds, we must do our best 
to save circulating funds and spare them for fruitful 
investment in fixed assets. 


Third, in order to ease the shortage of funds, we must use 
circulating funds as efficiently as possible. At present, in 
China, the ratio between fixed assets and circulating 
funds is unreasonable. The ratio is roughly 1|.4:1, that is 
to say, 1.4 yuan of fixed assets corresponds to | yuan of 
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circulation funds. This ratio is far lower that that in 
developed industrialized countries. For example, the 
ratio is 2.5:1 in Japan, it is even higher in some other 
countries, although this may be due to some factors that 
are unavailable in our country. Anyway, if we can raise 
the ratio to 2:1, it will be possible for us to save several 
hundred billion yuan from the production and circula- 
tion process, and the shortage of funds will be immedi- 
ately eased. 


Overspending of circulating funds is an years-old 
problem which is due to the excessive links of manage- 
ment and circulation on the part of enterprises and to 
some other factors as well. It is very much due to 
imbalance in the production structure and the incompat- 
ibility between the supply and demand structures. One 
more factor was added last year—to cope with the 
sluggish market, spending of circulating funds was 
increased remarkably with a view to maintaining a low 
production growth. The total amount of funds is con- 
stant in a certain period. If more funds are spent as 
circulating funds, less funds can be spared for invest- 
ments in fixed assets. Viewed from the angle of distribu- 
tion, we will see our national economy operating in the 
following cycle: 


Overspending of circulating funds—less investments in 
fixed assets for economic sectors in short of funds (as 
compared with excessive investments in those overex- 
tended sectors}—uncoordinated investment structure— 
unbalanced production structure—further increase in 
the spending of circulating funds—.... 


In order to become extricated from this vicious cycle, as 
far as distribution is concerned, we have to cut unrea- 
sonable spending of circulating funds, and grant the 
funds saved thereof to those economic sectors short of 
funds, and thus enable the national economy to embark 
on a benign cycle. 


Official Says Light Industry To Improve 


OW 1308145390 Beijing XINHUA in English 
1420 GMT 13 Aug 90 


[Text] Beijing, August 13 (XINHUA)—Despite a 
decrease in production, the general trend for light 
industry is good, Zeng Xianlin, minister of light industry 
said at an Ongoing national conference here today. 


The output value of light industry was 115.2 billion yuan 
in the first half of the year, a drop of 0.1 percent 
compared with the same period last year. 


However, the minister said, production is beginning to 
pick up, the output of the main sectors of light industry 
increased compared with the same period of last year, 
and exports of light industria! goods have continued to 
increase. 
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The problems Zeng cited include the drop of production 
of some products as well as economic returns, inade- 
quate funds and increasing number of enterprises that 
are reporting losses. 


Zeng said he is confident in the prospects for light 
industry. He called on the leaders atten ting the meeting 
to make concerted efforts to solve the production prob- 
lems affecting the industry. 


He urged local departments and enterprises to develop 
more marketable commodities and raise the quality of 
products. He said that his ministry has set up a special 
section to study market trends. 


Referring to the domestic market, the minister said that 
in the cities efforts should be made to ensure effective 
supply. He stressed the importance of opening up rural 
markets. “China’s rural areas are a huge market,” the 
minister said. “The rural retail sales account for 54 
percent of the national total. Opening up the rural 
market is an arduous and long-term task.” 


The meeting has been discussing documents worked out 
by the ministry, including ideas on adjusting the struc- 
ture of the light industry, opening up the rural markets 
and development plans for the next five and ten years. 


Adjusting Structure of Light Industry 
OW 1408165990 Beijing XINHUA in English 
1445 GMT 14 Aug 90 


[Text] Beijing, August 14 (XINHUA) —The consensus of 
a national work conference on light industry which 
opened Sunday is that it is imperative for China to 
adjust the structure of its light industry in the next 
decade. 


The last decade saw remarkable development of light 
industry, but due to an irrational structure, some prod- 
ucts have not been marketable. 


A Ministry of Light Industry official said the basic 
sectors of light industry, including raw materials and 
high-tech equipment, are backward while production 
capacity for durable goods and some low quality, high 
priced consumer goods has increased. 


The quality and variety of light industrial goods are not 
suited to changing consumption patterns. 


The irrational structure of light industry is also rei‘ected 
in regional distribution, the disposition of resources and 
the organizational structure of enterprises. 


Since last year efforts have been made to improve the 
structure of such sectors as household electric appli- 
ances, papermaking, salt, chemicals for everyday use, 
foodstuff, bicycle and porcelain. 


But according to officials attending the conference, the 
irrational structure of the industry remains a problem. 
Many enterprises are still producing unsalable goods in 
the hope that they might be marketable some day. 
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During the country’s Eighth Five-Year Plan (1991-1995) 
priority will be given to the basic sectors of light industry 
in accordance with state industrial policy. Stress will also 
be laid on the reform of some traditional industries, the 
production of export commodities and the development 
of new industries. 


The Ministry of Light Industry will organize enterprise 
groups to promote the adjustment of the structure of 
industry and production, inc7ease profits and expand the 
distribution of famous and high-quality products. 


Regional development and the distribution of light 
industry has been listed as an important part of the 
adjustment program. The more developed coastal area in 
east China will concentrate on technology-intensive sec- 
tors. The area will continue to improve its investment 
climate and expand overseas markets and help the 
middle and western parts of the country develop. 


Fuel Shortage Eases in First Part of Year 


HK1408 130590 Beijing CEI Database in English 
0948 GMT 14 Aug 90 


[Text] Beijing (CEI)}—The fuel shortage abated in the 
first seven months this year, according to an official of 
the China Association of Fuel Distribution. 


The official predicted that with no excessive increase in 
industrial production in the second half of this year and 
increased supplies of coal and oil, there will be no 
intensification of the fuel shortage for the rest of the 
year. 


He noted that the prices of coal and oil products have 
continuously dropped since the beginning of the year. 
Compared wit1 the same period of last year, the price of 
non-state-cont ‘olled coal in May this year was 30 yuan a 
ton less in Qingdao, 50 yuan less in Shanghai and 130 
yuan less in Guangzhou. 


In addition to the increased output and improvement in 
the quality of energy, the official said the increased 
availability of fuel was due to the rapid prop in industrial 
production. 


Experts say industrial production has been rising since 
March and will stimulate demand for fuel. 


Tian Jiyun Stresses Need To Reap Bumper Harvest 


OW 1408113290 Beijing XINHUA Domestic Service 
in Chinese 1455 GMT 8 Aug 90 


[By RENMIN RIBAO reporter Jiang Yaping (5592 0068 
1627) and XINHUA reporter Pu Liye] 


[Text] Beijing, 8 Aug (XINHUA)}—Vice Premier Tian 
Jiyun of the State Council today spoke at a meeting to 
commend the nation’s summer grain and oil-bearing 
crops advanced production units. He stressed the need 
for all localities to fully understand the importance of 
striving for a bumper autumn harvest, of overcoming 
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iaxity and complacency, and of achieving another 
burmper harvest for the whole year. 


Thanks to efforts by all localities, this year’s summer 
grain and oil-bearing crops output set an all time record. 
In order to help effect bumper harvests in localities, 
today the State Council commended this year’s summer 
grain and oil-bearing crops advanced units. After going 
through a process of local evaluations, selections, and the 
state’s final screenings, 381 units were given the title of 
advanced units. Among them, 72 were summer grain and 
oil-bearing crops advanced production units; 221 were 
summer grain advanced production units; and 88 were 
summer oil-bearing crops advanced production units. 


At the commendation meeting, Tian Jiyun said: Judging 
from the nation’s agricultural production in the first half 
of this year, we may say that the overall situaiion of 
agriculture is good. This year has seen an increase in the 
planting area for autumn grain, oil- bearing crops, as well 
as cash crops like cotton and sugar-bearing crops; these 
crops are growing pretty well. Prospects for ful filling the 
plan and task for the whole year are good if management 
is strengthened and if there are no major natural disas- 
ters. 


At the same time, Tian Jiyun stressed that the task is still 
rather arduous and that there are still many difficulties 
in reaping a bumper harvest for the whole year. At 
present, we must make extra efforts in the important job 
of autumn production. We should never become too 
optimistic and compiacent just because we had a bumper 
summer grain and oil-bearing crops. 


Tian Jiyun said: At present, we should really do a good 
job on procuring summer grain, oil-bearing crops, and 
early rice. We should make earnest efforts to solve the 
problem faced by peasants in selling grain and help raise 
their ¢cthusiasm for growing grain. Localities should try 
their best to expand grain storing facilities. All levels of 
banks should try to raise procurement funds so as to 
ensure smooth procurement of grain and oil-bearing 
crops and avoid issuing [OU's. Payment should be made 
to peasants as soon as possible in areas where IOU's have 
been issued. Plans for allocation and transfer of grain to 
and from grain production and grain marketing regions 
should be carried out as scheduled. Transport depart- 
ments should fully ensure the fulfillment of the plan. 
Localities should gradually establish some grain whole- 
sale markets and help vitalize grain circulation. In pro- 
curing grain, the state’s stipulated procurement prices 
must be strictly adhered to. Procurement departments 
must not underevaluate the grade of produce, undercut 
produce prices, or deduct funds from peasants. 


Tian Jiyun said: Localities should give priority to the 
“bumper harvest plan,” assiduously promote technolo- 
gies and measures which can help increase production, 
and strive to raise per-unit production. At present, the 
farm material market has an ample supply of goods; the 
supply of farm materials has been stable; and farm 
materials are well-stocked. Decreasing investment in 
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farm materials is an issue worthy of our attention. It is 
hoped that localities would adopt measures to do a good 
job in striking a balance between oversupply and supply 
shortages and promoting the sale of farm materials. 
Localities should resolutely fight against naturai disas- 
ters; they should strive for a bumper harvest; they should 
do a good preparatory job in securi.g materials needed 
to combat natural disasters; they should be well-prepared 
in prevention work, but when natural disasters strike, 
they should go all out in fighting them. 


State Councillor Chen Junsheng presided over today’s 
commendation meeting. Minister of Agriculture Liu 
Zhongyi read the list of advanced units. Jiangsu and 
Shandong gave briefings on their experiences at the 
meeting. 


Tian Jiyun Calls for Bumper Cotton Harvest 


OW 1308131190 Beijing XINHUA Domestic Service 
in Chinese 0817 GMT 7 Aug 90 


[By XINHUA reporter Chen Yi] 


[Text] Beijing, 7 Aug (XINHUA)}—At the national 
cotton procurement work conference convened today, 
Tian Jiyun, vice premier of the State Council, stressed 
that at present, it is necessary to strive for a higher cotton 
output or a bumper cotton harvest by every possible 
means and energetically step up cotton pro urement 
work. Vice Premier Tian Jiyun said that the situation of 
cotton production this year is better than that of last 
year. The acreage planted to cotton is more than 2 
million mu larger than last year. As August and Sep- 
tember are very important to cotton production, govern- 
ments in cotton-producing regions should vigorously 
Organize agricultural, scientific, technological, and 
supply and marketing departments to intensify field 
management of cotton during the late stages of its growth 
in order to increase its per-unit yield. They should also 
pay attention to the prevention and control of plant 
diseases and insect pests and ensure sufficient supply of 
farm insecticides. In short, they should adopt various 
measures to ensure a bumper harvest of cotton and an 
increase in Output. 


As there is a fairly prominent contradiction between 
cotton production and supply in China under the present 
circumstances, many localities have been worried about 
a cotton price “war.” In this connection, Tian Jiyun 
emphatically pointed out: First. the State Council has 
reiterated that cotton will be purchased and marketed 
solely by supply and marketing departments, that other 
units and departments will not be permitted to deal in 
cotton, that the market for cotton will not be open for all, 
and that the double-track system will not apply to cotton 
prices. Second, preferential measures in force in various 
localities will be properly handled. Local preferential 
measures have a positive impact on cotton production, 
but if they are carried out during the purchasing of 
cotton, they will disrupt the purchasing order and cause 
contradictions. Therefore, all local preferential terms 
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which have not been carried out will have to be carried 
out on the basis of purchase contuacts after the pur- 
chasing of cotton is basically completed next February. 
Third, the standards on cotton set by the state must be 
strictly implemented; no one is permitted to force prices 
down by arbitrarily lowering the grade of cotton or to 
cause a run on cotton by raising its price; efforts must be 
made to ensure the quality of purchased cotton. Fourth, 
people’s banks and other specialized banks concerned 
should identify funds for purchasing cotton as their 
central task in purchasing agricultural and sideline prod- 
ucts in the fall and make early arrangements to ensure 
enough funds for such purposes. They should all do their 
best to avoid giving peasants a “blank check.” Interest 
rates for loans to units dealing in cotton will not be 
increased, and interest fines will not be imposed on 
them, but they may only use the loans for purchasing 
cotton. 


Tian Jiyun said: To ensure that the work of purchasing 
cotton is done well, the State Council has decided to 
continue dispatching cotton purchase inspection groups 
mainly to provinces bordering on cotton-producing 
regions to find out how local gover™ments are imple- 
menting state policies on cotton and to investigate and 
solve problems. 


Referring to plans for the distribution of cotton through 
rationing, Tian Jiyun said that the system of cotton 
distribution through rationing was put into effect last 
year. On the whole, the policy has not been implemented 
satisfactorily, thus creating serious problems for the 
State's large and medium-sized textile industries. He said 
that China is a big country in which the distribution of 
raw materials for production is very uneven, and many 
products, such as coal, petroleum, iron and steel, elec- 
tricity, grain, cotton, and live pigs, have come under 
State control. If the producing areas stress their own 
interests and are reluctant to export goods which are in 
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great demand, it will be very difficult for the state to 
arrange its plans. Now we must particularly encourage 
Sanne eae Sac Sectiee 

as in a chess game. For this purpose, the State Council 
has decided that there will be no change in the amount of 
cotton to be distributed through rationing this year or 
next year. The State Council will make serious efforts to 
screen and reorganize cotton mills outside the state plan. 
The State Council will adopt further measures for this 
Purpose. 


In conclusion, Tian Jiyun set forth some requirements 
for cotton production next year. He said: The first thing 
to be done is to expand the acreage planted to cotton 
throughout the country to between 85 and 90 million 
mu. All localities should work out an overall plan for the 

acreage planted to grain, cotton, and other economic 
crops in accordance with this goal and readjust thei 


develop cotton fields. Provinces and cities with suffi- 
cient means are encouraged to invest by signing join 
development contracts with counties with land to be 
reclaimed. Regions which rely on cotton from other 
areas should strive to raise their self-sufficiency by 
planting more cotton if conditions permit. Next, we 


advanced cultivation technology to raise production per 
unit. It is necessary to vigorously spread the expenences 
of Hebei, Shandong, Henan, Jiangsu, and Hubei Prov- 
inces in applying science and technology to promote 
cotton production by relying on supply and marketing 
cooperatives and by cooperating with agricultural and 
scientific research departments. 
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East Region 


Anhui Maintains Steady Economic Growth 


OW 1408111790 Hefei ANHUI RIBAO in Chinese 
3 Aug Wpi 


[Dispatch by correspondent Lu Liejia (7120 0441 0502))} 


[Text] Information revealed by the provincial statistical 
bureau indicates that during the first half of this year the 
national economy in the province progressed sicadily 
while implementing the guidelines set by the central 
authorities in further improving the economic environ- 
ment and straightening out the economic order. 


Situation of Agricultural Production Is More Favorable 


This year, Anhui'’s investment in agriculture has 
increased with the supply of the means of agricultural 
and sideline products have boosted the enthusiasm of 
farmers for production. Areas sown with summer grain 
in the province have increased by 446,700 mu over last 
year, with an expected total summer harvest of 
6,573,400 tonnes, an increase of 2.3 percent over last 
year. Acreage sown with rapeseed 4 233,500 mu over 
last year's cvop, with an expected yield of 919,000 
tonnes, an increase of 34.1 percent over last year. 
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During the first half of this year, output value of indus- 
trial enterprises at and above the township level 
throughout the province amounted to 17.25 billion yuan, 
a 1.1 percent increase over the same period last year, 
representing fulfillment of 45.6 percent of this year's 
quotas. Output value of heavy industries registered a 
five-percent increase while that of light industries was 
down by two percent compared with the same period last 
year. The output of energy and raw and semifinished 
materials industries continued to grow. Production in 
support of agriculture made steady progress while that of 
fast-selling name-brand light industrial products main- 
tained its upward trend. Production of goods under 
planned reduction and goods with sluggish sales con- 
tinued to decrease. The phenomenon of unbridled devel- 
opment was well under control. 


Investment Structure Is Somewhat Improved 


During the first half of this year, investment in fixed 
assets of state-owned enterprises was !.434 billion yuan, 
down six percent from the same period last year. Invest- 
ment in coal, electricity, transportation, and communi- 
cations maintained its relatively fast growth, repre- 
senting 50.3 percent of the investment in capital 
construction. 


Foreign and Export Trade Grow Steadily 


During the first half of this year, exports for the whole 
province reached $290 million, a 15.3-percent increase 
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over the same period last year, setting an all-time record 
high. Goods “or export are well stocked. As of the end of 
June, accumulated goods for export amounted to 1.1 
billion yuan in value, an increase of 10 percent. Import 
value continued to decline. For the first half of this year, 
the actual impor value stood at $20.75 million, down by 
$2.8 percent compared with the same >eriod last year. 


Financial Situation Is Stable 


As of the end of June, deposits in banks throughout the 
province showed a credit balance of 22.31 billion yuan, 
an increase of 2.44 billion yuan since the beginning of 
the year. There was a balance of 34 billion yuan in 
various loans, an increase of 1.54 billion yuan over the 
beginning of the year. Loans were extended mainly to the 
state's “double-guarantee™ enterprises and key provin- 
cial projects. For the first six months of this year, the 
amouni of currency withdrawn from circulation 
throughout the province totaled 21.26 billion yuan, an 
increase of 1.42 billion yuan over the same period last 
year. In contrast to the currency issuance of 21.14 billion 
yuan, there was an accumulated net withdrawal of 120 


Prices Were Relatively Stable 


In order to hold down the rise of the retail price index 
this year to 14.5 percent or lower, the provincial govern- 
ment and the relevant departments have adopted var- 
ious measures to contain the prices. During the first half 
of this year, the margin of increase for retail prices 
throughout the province was 3.7 percent, a decrease of 
17.9 percentage points over the same period last year; 
and the average rise in the prices of consumer goods was 
three percent. The price of nonstaple food was slightly up 
by 1.4 percent while the prices of fresh vegetable and 
aquatic products showed a decline of 3.9 percent and 1.5 
percent, respectively. 


However, judging from the economic performance in the 
first half of this year, there are still problems in the 
province's economic development, namely, market sales 
continue to slide, with a decrease of 5.3 percent in retail 
sales throughout the province in the first half of this year 
as compared with the same period last year, industrial 
production is slow to rebound; and economic returns 
continue to decline. During the first half of this year, 
total industrial output vaiue grew only by 1.1 percent, 
lower than the national growth rate of 2.2 percent and 
the growth rate of 9.6 percent registered by the same 
period last year. The excessive suppression of invest- 
ment in fixed assets has strained the power of sustained 
economic development. 


Fujian’s Tourism Growth Highest in Nation 
HK 1408032790 Beijing CHINA DAILY in English 
14 Aug 90 p 2 


[By staff reporter Chang Weimin] 
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[Text] Fuzhou—China’s Fujian Province has seen the 
coming of a golden era in tourism as the growth rate of 
overseas tourists there has become the highest in the 
country. 


Officials from the province’s tourism administration 
told China Daily that the growth rate—48 percent in the 
first half of this year—will be further pushed up. 


The number of the overseas tourists in the first six 
months—380,000—has convinced the officials that the 
figure for the whole year may surpass 600,000, Zhang 
Muliang, deputy director of the province’s tourism 
bureau, said. 


Zhang said that as foreign exchange earnings from 
tourism in the period came to $43 million, the planned 
$90 million for the whole year can be hit. 


That means a 35 percent increase over last year’s figure. 


High expectations are placed on the tourism-boosting 
activities the province will take next month as it repre- 
sents China in marking this year’s World Tourism Day, 
Zhang said. 


The province is gearing up for a tourism boom over the 
period. 


Zhang said the conviction that the boom would continue 
in the rest of the year was based on continuous flow of 
Taiwanese tourists to the province. 


The momentum of the rush from Taiwan is gathering 
pace because the province is the nearest neighbour “i 
Taiwan and two-thirds of the Taiwanese have ties with 
Fujian. 


Of the 380,000 overseas tourists to the province in the 
first six months of this year, 210,000 were Taiwanese, a 
115 percent rise over the same months of last year. 


Taiwanese now make up the majority of the overseas 
tourists to the province, having taken over from the 
Japanese, Zhang said. 


Last year, the province ranked first among the country’s 
provinces and provincial-levei cities in the number of 
overseas tourists received and foreign exchanges earn- 
ings. In 1986, the province ranked the 16th. 


Tourism in Fujian used to be small before 1979 and 
facilities for tourism had therefore not been developed. 


However, Zhang said, with financial support from the 
People’s construction Bank of China, Fujian branch, 
facilities have been improved and more efforts are being 
made. 


In the past decade, the province has received more than 
3.5 million overseas tourists and earned some $400 
million from tourism. 
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Shandong’s Jiang Chunyun Speaks on Rural Work 
SK 1408120090 Jinan DAZHONG RIBAO in Chinese 
10 Jul 90 pp 1, 3 


[Text] The provincial party committee and government 
held a rural work forum in Zhucheng from 6 to 9 July to 
summarize and exchange our province’s experiences in 
deepening the rural reform, and to study the questions 
that require urgent answers in the current rural reform. 
Guidelines of the important speeches by Jiang Zemin, Li 
Peng, Song Ping, and other central leading comrades 
delivered at the national rural work forum were relayed 
and studied. Participants visited some grass-roots units 
of Zhucheng City, and responsible comrades from 23 
units of Zhucheng City, Rongcheng City, Huantai 
County, Shouguang County, and Zhaoyuan County 
spoke or submitted written reports on their experiences. 
Jiang Chunyun, secretary of the provincial party com- 
mittee, gave an important speech entitled “Deepen the 
Rural Reform and Instill New Vigor Into the Develop- 
ment of Agriculture and the Rura! Economy.” The 
participating comrades reached the view that from the 
forum they had learned from some experiences, broad- 
ened their field of vision, and further clarified the 
orientation, ideas and, methods for the current rural 
reform. 


Comrade Jiang Chunyun’s speech was composed of six 
parts. 


1. To Ensure the Sustained and Stable Development in 
the Rural Economy, New Vigor Should Be Instilled 
Urgently Through Deepened Reform 


How can we maintain the good trend in agricultural 
development, ensure sustained and stable development 
in agriculture, and bring it up to a new stage as soon as 
possible? This is an important question concerning the 
entire situation in the economic and social development, 
and a question we should particularly probe into and 
solve. A review of our province's agricultural develop- 
ment in the past 11 years, and a summarization of the 
actual experiences of the past few years, proved that 
measures should be adopted and favorable conditions 
created in various fields if we are to achieve sustained 
and stable growth in agriculture. However, the most 
fundamental and important measures are to deepen 
reform, stabilize and improve policies, further boost the 
enthusiasm of peasants for household management, give 
full play to the superiority of the collective economy, and 
invigorate agriculture and the industries in support of 
agriculture. 


Since the third plenary session of the |!ith Central 
Committee, tremendous changes have taken shape in the 
rural areas of our province. It is reform that has eman- 
cipated productive forces and brought about social sta- 
bility and economic prosperity. Peasants have virtually 
enough food and clothing and are marching toward a 
fairly well-off standard of living. Agricultural production 
in this period developed along with reform and fluctu- 
ated in line with the frequency of reform. It experienced 
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roughly two stages. First, from 1978 to 1984, the rural 
reform with the household output-related contract as the 
major content greatly emancipated rural productive 
1985, township enterprises and animal husbandry made 
rapid progress; and forestry, fruit production, and fish- 
enes also witnessed substantial development, but there 
was stagnation in cropping. Reasons for this were 
numerous, such as serious drought and other natural 
factors, adjustment of the industrial policy of the state, 
and problems in our work. The reason why great changes 
failed to take shape in the basic production conditions 
for agriculture (mainly cropping) is that the reform in 
this field was not deepened. This shows that when 
reform succeeds, the economy will be developed rapidly 
and will yield good results, and when reform makes little 
progress, economic development will lack vitality and 
will be restricted. 


In order to deepen the rural reform, we should correctly 
analyze the new situation in the current reform and solve 
new contradictions and new problems. Before 1984, the 
rural reform was conducted mainly in the field of pro- 
duction, and output-related contracts were adopted to 
facilitate agricultural development. After 1985, fol- 
lowing the development of the planned commodity 
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heavier. Third, we should make a breakthrough in the 
realm of reforms. Efforts should be made to integrate the 
work of bringing into play the enthusiasm of peasants in 
opening household businesses with that of bringing into 
play the superiority of the collective economy and the 
work of conducting reform in managerial style, the 
productive realm, rural areas, and in the economic 
systems and with that of conducting reform in the 
in political systems so as to gradually establish a new 
economic opecational mechanism suitable to the current 
standard of rural pi\:ductive forces. 


All in all, to maintain a good trend of agricultural 
development and to improve the rural economy to a new 
level, we should first depend on stablizing the policies so 
as to set peasants’ minds at ease and, secondly, we should 
depend on deepening the reform drive to supply new 
vitality to agricultural development. Party and govern- 
ment organs at all levels and various departments 
throughout the province should put their work emphasis 
of developing agriculture and the rural economy on 
studying, probing, and deepening reforms in rural areas. 


the Collective Economy, 


2. Develep or 
and Deceetralized Management 


Impreve the 


Developing the collective economy and improving the 
ceatralized and decentralized management represent the 
objective demand of currently developing the rural 
economy. Comrade Deng Xiaoping carly and clearly 
pomted out in 1980 that our general direction is to 
de velop the collective economy and to guide peasants to 
follow the road of common wealth. At the recent 
national rural work forum, Comrade Jiang Zemin deliv- 
ered a speech in which he pointed out that “the focal 
point of improving the responsibility system with pay- 
ment linked to output should be based on proceeding 
from the actual situation in local areas, gradually 
improving the system of centralized and decentralized 
management in which the centralized ts integrated with 
the decentralized, and on bringing into play the supern- 
ority of the collective economy and the enthusiasm of 
faria households”. Judging from the province's situa- 
tion, the common experience gained by some localities. 
which have been faster than others in developing agr- 
cultural paoduction over the past few years, is based on 
stablizing the houschold responsibility system to bring 
into play the enthusiasm of both houscholds and collec- 
tives by developing the collective economy and 
improving the centralized and decentralized manage- 
ment. 


The centralized and decentralized management means 
the integration between the farm household responsi- 
bility systems and the unified operation and services of 
collectives. To perfect the centralized and decentralized 
management, it 1s imperative to stablize or improve the 
household responsibility system and to strengthen the 
collective economy. 
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The household output-related contract system being 
practiced in our province suits the level of the rural 
productive force of the present stage. We should uphold 
it for a long time. However, we should recognize that 
along with the development of agricultural production, 
peasants will come across many problems that cannot be 
solved by the efforts of one family or one household. The 
development of the planned commodity production has 
also put forward new and higher demands on centralized 
management and service. For this reason, developing the 
collective economy and strengthening unified service in 
the course of stabilizing the household contract system 
will become one of the basic tasks for deepening rural 
reforms. At present, we still have to do much work to 
improve the household contract system, such as making 
the contracts more perfect, improving the relations with 
contractors, perfecting the land management system, 
and encouraging peasants to increase input; we should 
practice the system of “making peasants attain a certain 
management target,” and the system of “having peasants 
guarantee the fulfillment of production quotas and gov- 
ernments guarantee the supply of essential agricultural 
capital goods,” and further boost the enthusiasm of 
peasants. We should gradually carry out the optimum- 
scale farming method and raise the labor productivity 
and land output rate if we have conditions and the 
masses are willing to do so. Meanwhile, we should 
strengthen centralized management. Developing and 
expanding the collective economy is a premise and 
important guarantee for perfecting the dual management 
system whereby centralized management is combined 
with decentralized management. At present, we must 
emphasize and successfully carry out five tasks in order 
to develop the collective economy. 


1. We should develop township enterprises in line with 
local conditions. The general principles for developing 
township enterprises are to “actively support them, 
make rational plans, give them correct guidance, and 
strengthen management.” Continued efforts should be 
made to support the development of township enter- 
prises and to provide them with essential preferential 
policies and material support. The policies our province 
formulated in the past for encouraging the development 
of township enterprises should be kept unchanged. But 
the defects and deficiencies in the policies should be 
perfected. Greater care and support should be given to 
township enterprises run by collectives. The already- 
established township enterprises should be reorganized, 
consolidated, transformed, and improved. Areas where 
conditions permit should develop township enterprises 
in a planned manner. In the future, all levels and all 
trades and professions should help the rural areas carry 
out new industrial and sideline production projects and 
should give priority to supporting collectives to run these 
kinds of industries. Certainly, we should also encourage 
the sound development of the individual economy and 
safeguard the legal operation of the private economy. 


2. We should run collective service undertakings well 
and gradually increase collective accumulation. Areas 
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with a poor foundation for collective economic develop- 
ment may also proceed with their work from giving 
service in order to accumulate funds and to develop 
themselves. 


3. We should strengthen management over collective 
assets and establish and pertect the collective accumula- 
tion system. Many localities in our province, after imple- 
menting the household contract system, have slackened 
their efforts in the management of collective assets, and 
their property losses are fairly serious. At present, it is 
very necessary to clear up and consolidate the rural 
collective property, establish and improve systems, 
strengthen management, and guarantee that the collec- 
tive property will not be damaged. 


4. We should gradually establish the cooperative foun- 
dations. Meanwhile, we should do a good job in labor 
accumulation and mobilize and organize peasants to 
devote manpower and efforts to running some collective 
undertakings in line with stipulations in an effort to 
gradually strengthen the collective economic strength. 


5. We should implement the policy of supporting the 
development of the collective economy. The provincial 
authorities are prepared to allocate some support- 
agriculture working funds and special discount loans to 
support the development of the collective economy. 
Cities, prefectures, and counties should also set aside a 
certain amount of special funds for this purpose. In the 
use of such funds, we shoud “provide timely help” 
instead of “making perfection still more perfect,” give 
priority to supporting the development of the collective 
economy in “villages with poor foundations for collec- 
tive economic development,” and strive to make each 
and every village in the province have a definite scale in 
the collective economy. Three things to pay attention to 
in currently developing the collective economy and 
improving the dual management are: |) Efforts should be 
made to suit the measures in this regard to local condi- 
tions; to proceed from the reality; to carry out the work 
in this regard step by step and in a planned manner, and 
to avoid by all means the practice of seeking uniformity 
in doing everything, rushing headlong into mass action, 
simplifying the work process, and resorting to coercion 
and commands. 2) Efforts should be made to maintain 
the stable enforcement of household responsibility sys- 
tems and to prevent the one-sided stressing of the 
development of the collective economy and causing 
peasants to feel uneasy. We should enable the broad 
masses of cadres and people to understand that the 
current development of the collective economy does not 
mean that we should slip back into an old rut, create a 
major trend in carrying out activities, and indulge in 
egalitarianism and an indiscriminate transfer of 
resources; rather it means that we, on the premise of 
stablizing the household responsibility system, are 
embarking on the road of developing production, suc- 
cessfully rendering services, and gradually achieving 
accumulation. 3) Efforts should be made to lighten 
peasants’ burdens. In fulfilling t's task, the provincial 
party committee and the provincial people's government 
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have made a decision and issued a circular, which should 
be earnestly implemented by various localities. 


3. Establish or Improve the System of Socialized 
Services, Deepen the Reform Drive in Rural Areas 

In upholding and deepening the reform drive in rural 
areas, we should firmly follow the course of developing 
rural productive forces; stablizing the household respon- 
sibility system; improving the dual management; 
enhancing the service systems; developing the collective 
economy; and of achieving coordination among agricul- 
ture, industry, commerce, trade, sciences, and transpor- 
tation. A good job should be done in emphatically 
building the systems of socialized services as a central 
link. 


Having conducted an experiment in this regard, various 
localities across the province have mainly fostered the 
following five service systems over the past few years: |) 
A series of service systems headed by the foreign trade 
department have been established. 2) Through the sim- 
plification of administrative work and the relaxation of 
power, the service function of townships and towns has 
been enhanced and the development of the rural 
economy has been accelerated. 3) The cooperative ser- 
vice system of agriculture and commerce, which is 
supported by the supply and marketing cooperatives and 
commercial firms, has been established. 4) The social- 
ized service network with the switching point of market 
mechanism has been established or improved. 5) In line 
with the development of the planting industry, several 
unified service systems have been established or 
improved. All of these represent the more general service 
styles in rural areas across the province. 


Service systems are in various forms and categories but 
they can be summarized into the following two kinds: 1) 
They are lateral or regional service systems, which are 
playing a role in rendering unified services mainly to 
townships and towns and to planting and breeding 
industries. 2) They are vertical and specialized service 
systems in which the backbone enterprises are playing a 
leading role in rendering coordinated services among 
production, supply, and marketing to the processing 
industry and industries with products of high market 
value. In this way, the crisscross and mutually connected 
network of socialized services has been formed. 


The establishment of socialized service systems has 
promoted the development of the rural economy and 
various undertakings, has been welcomed by the broad 
masses of peasants, and has exerted its strong vitality in 
the following aspects: |) It has promoted the develop- 
ment of productive forces and enabled peasants to 
become wealthy more rapidly. 2) It has effectively tight- 
ened the ties between the party and the masses and 
between cadres and the masses, and consolidated the 
party's power of leadership over peasants. 3) It has 
promoted the development of the collective sector of the 
economy and strengthened the means of service. 4) It has 
promoted the organic integration of the planned 
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economy with market regulation and facilitated the 
building of a new economic operationa! mechanism. 5) It 
has promoted the coordination among agriculture, 
industry, commerce, trade, science, and transportation, 
and has accelerated the progress of the modernization of 
agriculture. 6) It has helped the organizations at the 
grass-roots level temper and strengthen themselves 
through service. 7) It has been conducive to building the 
socialist spiritual civilization. 


As proven by a host of facts, establishing and maxi- 
mizing the effectiveness of the socialized service system 
is the key to further emancipating the rural productive 
forces at present. Leading comrades at all levels should 
fully understand the great significance of building the 
socialized service system, should actually regard this 
system as the central link to deepen the rural reform, and 
should do this work in an even more conscientious and 
realistic manner, just like they did in popularizing the 
Output-related contract responsibility systern at the ini- 
tial stage of reform. 


To this end, we are required to pay attention to the 
following several issues: First, we should emancipate our 
minds and change our ideas and models. To make the 
rural socialized service a success, the superstructure and 
the various economic departments should first of all 
change their ideas and concepts and regard the service to 
peasants as the starting and ending points of their work. 
Economic business departments at all levels, commercial 
departments and supply and marketing cooperatives in 
particular, should change their relations with peasants 
from simply buying and selling goods to cooperation and 
service, and should share a common fate with peasants. 
Second, we should progress from simple items to com- 
plicated items in an orderly way and step by step. In 
building the rural socialized service system, we must 
follow a gradual process of developing from fewer items 
to more items, from lower levels to higher levels, from 
imperfection to perfection. In this aspect, we should 
never be impatient for quick results. At the localities 
with relatively weak economic foundation, the building 
of the socialized service system should develop from 
single-item service to multi-item service, and from the 
service to the “several associations” in the production 
links of the cropping industry to the comprehensive 
service to production, science and technology, and cir- 
culation. Third, we should adopt varied forms of service 
in line with local conditions. Due to the uneven devel- 
opment of the levels of productive forces in different 
localities, there are great differences in economic struc- 
tures of different localities. Thus, various localities 
should not seek uniform models in establishing and 
improving the socialized service system. Fourth, the 
higher and the lower levels should work in coordination 
and unity. Over the past few years, the province's 
socialized service has been primarily conducted among 
the units at the county, township, and village levels. 
Compared with the units at the county, township, and 
village levels, the units at the provincial level and the 
prefectural or city level have not yet explored a wide 
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road although they have done some work and achieved 
some results. At the moment, we should explore ways to 
build various kinds of service associations and entities at 
the provincial level and the city cr prefectural level. The 
units at the county level constitute a key stratum to 
integrate urban with rural areas and to link departments 
and regions at different levels. The function of the 
service of the units at the county level is of special 
significance in developing the rural commodity 
economy. It is hoped that all counties, cities, and dis- 
tricts will further improve the comprehensive coordina- 
tion in agricultural service and will play a leading, 
demonstrating, organizational, and guiding role in con- 
ducting the socialized service. In the field of system, we 
should further rationalize the relations between depart- 
ments and regions at different levels, between different 
departments, and between urban and rural areas. We 
should encourage socialized services while formulating 
policies; give certain preferential treatment to the service 
entities so as to enable them to enhance their capability 
of self-readjustment, self-development, and self- restric- 
tion; and should also encourage various industries, 
trades, establishments, and units to turn themselves into 
service entities. The province, cities, prefectures, coun- 
ties, townships, and villages should be linked from top to 
bottom and make a concerted effort to gradually estab- 
lish or improve the socialized service systems and to 
more effectively render services to the broad masses of 
peasants. 


4. Vigorously Promote Scientific and Technological 
Progress, Actively Do a Good Job in Carrying Out 
Agricultural Development 


Over the past few years, the provincial party committee 
and the provincial people’s government have paid great 
attention to scientific and technological progress, put 
forward the guiding ideology of “having science and 
technology make agriculture flourish,” formulated a 
series of policies on supporting scientific and technolog- 
ical progress, and have achieved good results in 
enforcing these policies. However, judging from the 
general situation, the input of research and populariza- 
tion of agricultural sciences and technologies has still 
been short, the methods of scientific research have still 
been backward, the scientific and technological systems 
have not been straightened out, and the network of 
scientific and technological popularization has not been 
perfect. All of these need to be dealt with urgently. 


In currently pushing scientific and technological 
progress forward, first, we should upgrade our under- 
standing; second, we should foster the guiding ideology 
of having large-scale developed science and technology 
make large-scale agriculture flourish; third, we should 
continuously do a good job in conducting reforms in the 
systems of agricultural scientific research and popular- 
ization. 


Achieving comprehensive agricultural development by 
depending on sciences and technologies represents the 
important component of the province's “strategy” in 
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opening eastern Shandong to the outside world, devel- 
oping western Shandong, and in carrying out coordina- 
tion between eastern and western Shandong to achieve 
mutual development. 


In achieving agricultural comprehensive development, 
we should proceed from upgrading the comprehensive 
production capability of agriculture; persistently achieve 
unity among economic results, ecological benefits, and 
social benefits; establish comprehensive and coordinated 
production systems among agriculture, forestry, animal 
husbandry, sideline production, and fishing, as well as 
among mountainous areas, rivers, farmland, forests, and 
roads; give preferential development to the key sectors in 
these fields and tackle the problems in these fields in a 
unified manner; and should further do a good job in 
carrying Out agricultural capital construction. 


A good job should be continuously done in helping the 
poor in mountainous areas, reservoir areas, and coastal 
areas. Efforts should be made to integrate the work of 
helping the poor with the program of agricultural com- 
prehensive development so as to bring about a funda- 
mental change in their outlook and to enable peasants to 
gradually become wealthy. The province, prefectures, 
cities, and counties should stablize their policy on 
helping the poor and refrain from changing the policy at 
will. As for poor farming areas whose per capita distrib- 
uted income has reached 300 yuan, we should continu- 
ously conduct the work of helping the poor in order to 
enable peasants in these areas to gradually reach the 
average level of the province’s per peasant income. 


5. Enhance the Building of Party izations at the 
Grass-Roots Level, Have Socialism py the Rural 
Positions 


The key to deepening the reform drive in rural areas and 
accelerating the pace of developing agriculture and var- 
ious undertakings in rural vi'lages lies in a good party 
branch and in the strong combat strength of grass- 
roots-level party organizations. Generally speaking, the 
state of affairs of grass-roots-level party organizations 
and the ideological situation among grass-roots-level 
cadres are fine, and both of them have combat strength 
and have made important and great contributions to 
stablizing the situation and developing production. 
However, it should also be clearly noted that in the face 
of new situations and tasks, the current situation of party 
Organizations at the grass-roots level in rural areas 
remains backward, and a considerat!y large number of 
party branches are weak, listless, paralyzed, or partly 
paralyzed. Party committees at all levels should have a 
sufficient appraisal of problems existing in party organi- 
zations at the grass-roots level in rural areas and should 
actually and unfailingly grasp the building of party 
organizations at the grass-roots level by regarding it as 
the key to the various items of the rural work so as to 
yield even greater results in this regard. 
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6. Further Strengthen Leadership, and Ensure That 
Agriculture and the Entire Rural Economy Will Embark 


on a New Stage 


Last year, the provincial party committee demanded 
that party committees and governments at all levels 
should ag2in understand the necessity of strengthening 
the basic position of agriculture and the great signifi- 
cance of this work and should restrengthen leadership 
over this work. Over the past year or so, thanks to the 
endeavor cf the people, agriculture has already gone up, 
and a good trend has appeared in agriculture. However, 
we should not overestimate the favorable turn in agri- 
culture, should not overestimate the degree of prosperity 
of peasants, and should not overestimate our rural work. 
We should report and hear not only good news but also 
bad news. It must be noted that agriculture and the entire 
rural work still face many difficulties and many prob- 
lems crying for an urgent solution. We must stay sober- 
minded and guard against the slightest degree of com- 
placency, paralysis, and slackness. We should maintain 
achievements, overcome shortcomings, enhance our 
spirit, and make the rural work even more realistic and 
effective. 


Comrade Jiang Chunyun emphasized in conclusion: In 
the first half of this year, our province experienced 
relatively favorable weather. Through great efforts, a 
bumper harvest has been reaped in summer grain, and 
the seedlings of autumn-har vested crops are doing well 
now. The task at present is to strive for a bumper harvest 
by fighting natural calavaities in the course of strength- 
ening crop manageme it. The whole province from top to 
bottom should be fully prepared for fighting catastrophic 
floods and preventing catastrophic waterlogging. At the 
same time, the whole province should not slacken effort 
to prevent and fight drought and to prevent insect pests. 
All in all, the whole province should adopt all possible 
measures to strive for a good harvest of autumn crops, 
grain, cotton, and edible oil in particular. 


Ma Zhongchen, deputy secretary of the provincial party 
committee, presided over this forum. Liang Buting, 
chairman of the provincial advisory commission, and 
Zhao Zhihao, deputy secretary of the provincial party 
committee and governor of the province, made speeches 
at the forum. 


Present at the forum were provincial leading comrades 
Zhang Quanjing, Miao Fenglin, Ma Zhongcai, Guo 
Songnian, Liu Zhonggian, Wang Shufang, Ma Shizhong, 
Wang Lequan, Lu Maozeng, and Zhu Qimin. 


Also attending were responsible comrades of various 
city, prefectural, county, and city [shi] party committees, 
as well as some 20 pertinent departments directly under 
the provincial authorities. 
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Zhu Rongji Addresses Theoretical Workers Forum 


OW 1308085790 Shanghai City Service in Mandarin 
2200 GMT 11 Aug 90 


[Excerpts] Zhu Rongji, secretary of the Shanghai Munic- 
ipal CPC Party Committee and mayor of the munici- 
pality, emphatically pointed out at a 13th forum of 
theoretical workers on August 10: The current political 
and economic situation in Shanghai is stable. People 
throughout the municipality are working hard to develop 
Pudong and revitalize Shanghai. However, while car- 
rying out economic construction, we must pay close 
attention to ideological education and cultural develop- 
ment. Ony when the people throughout the municipality 
unify their thinking and strengthen their spirit will we be 
able to succeed in developing Pudong and revitalize 
Shanghai. 


Yesterday’s forum was sponsored by the propaganda 
department of the municipal party committee. 


Chen Zhili, deputy secretary of the municipal party 
committee and director of its propaganda department, 
presided over the forum. [passage omitted] 


While listening attentively to speeches by experts and 
scholars at the forum, Zhong Rongji occasionally 
chipped in with some remarks. He discussed questions 
with them. In his concluding remarks, he said: The 
question of relations between economic and cultural 
development is very important and merits our extensive 
discussion and study. Cultural development in Shanghai 
now has yet to meet the needs of economic development. 
Leaders at various levels should understand this ques- 
tion clearly, strengthen their leadership over ideological 
and cultural work, and pay close attention to ideological 
education and cultural development. On one hand, we 
should conscientiously promote a clean government by 
improving the work style of the party; on the other hand, 
we should try in every possible way to do a good job in 
production and the development of Pudong. However, 
to truly maintain a stable situation and strive for pro- 
duction, we also should pay close attention to ideological 
education and cultural development and do a good job in 
building spiritual civilization. Only by so doing will we 
be able to unite the people, arouse the enthusiasm of the 
broad masses, and work with one heart and one mind to 
revitalize Shanghai. 


Zhu Rongji also stressed: To open itself to the outside 
world, Shanghai should have a good cultural environ- 
ment. Now we should work hard to improve environ- 
mental sanitation and improve our service attitude. We 
effectively should conduct ideological education and 
develop culture to improve the quality of city residents 
and to bring about a healthy cultural and social environ- 
ment. 


Finally, Zhu Rongji expressed the .,e that writers and 
artists would go among the masses and delve into reality 
so that they would be able to create literary and art works 
reflecting the spirit of our times and the characteristics of 
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Shanghai. These works should have a strong appeal and 
be loved by the masses. Through the strong appeal and 
educational function of literary and art works, we should 
encourage people in Shanghai to carry forward our fine 
traditions, to have a firm confidence in surmounting 
difficulties, and to love China and Shanghai. At the same 
time, we should encourage the people throughout the 
municipality to strengthen their spirit. 


Zhu Rongji also called on the press in Shanghai to 
publicize advanced cases and model persons more and, 
at the same time, to expose and severely criticize various 
unhealthy social phenomena to bring about a change for 
the better in the standards of social conduct. 


Zhejiang Tourism Prospers as Facilities Improve 


OW 1408134790 Beijing XINHUA in English 
1206 GMT 14 Aug 90 


[Text] Hangzhou, August 14 (XINHUA)—Tourist 
arrivals in Zhejiang Province, east China, reached 
225,500 in the first six months of this year, 26.57 percent 
more than in the same period of last year, according to 
the provincial tourism bureau. 


Wang Bangduo, director of the bureau, said that tourism 
has developed rapidly in the last decade in Zhejiang, 
which is known as a “land of plenty” and production 
center of silk, and abounds in places of historical 
interest. 


The province received 392,600 overseas visitors in 1988, 
seven times the figure for 1978. 


Wang said that Zhejiang has developed a number of 
tourist resorts by combining scenic spots and historical 
sites with modern facilities. 


The most famous tourist resorts in the province now 
include Hangzhou, Ningbo and Shaoxing cities, the 
Tonglu Karst caves, Tiantai Temple, Mt. Mogan, Mt. 
Putuo, the Fuchun and Xinan Rivers and the Thousand- 
Island Lake. 


The official said that Zhejiang has added a number of 
special programs for overseas visitors, including callig- 
raphy tours, pilgrimages to Buddhist shrines and 
watching the tide on the Qiantang River. 


The province has constructed or facelifted 52 hotels to 
accommodate overseas tourists, which have more than 
6,000 rooms and 12,000 beds. 


Zhejiang has also organized a local aviation company 
and opened new air routes. Hangzhou has more than 60 
scheduled flights each week. There are also six express 
trains from Hangzhou to Shanghai, Ningbo, Guangzhou 
and Beijing, and a special tourist train between Hang- 
zhou and Wuxi. 
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Wang said that the province has 37 travel agencies with 
15,000 workers, including interpreters for English, Jap- 
anese, German, Spanish, Russian and local Chinese 
dialects. 

Wang said that the province is building museums fea- 
turing silk, tea, Chinese medicine and porcelain of the 
southern Song Dynasty (1127-1279). 


Central-South Region 


Loss of Kuwaiti Loan Will Not Stop Airport 


HK1508023990 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
15 Aug 90 p 4 


[By Iris Lee] 


[Text] The construction of Shenzhen airport will push 
through even if Kuwait fails to meet its commitment of 
a US$27 million loan because of the Iraqi takeover, 
according to the vice-mayor of the special economic 
zone, Mr Zhu Yuening. 


Mr Zhu said he had not received further confirmation of 
the loan but assured that the project would be completed 
late next year as scheduled. 


“The Kuwait loan, which amounts to one-tenth of the 
total budget, is not a large sum. Even though we cannot 
get the loan promptly or it is cancelled, it will not have 
any effect on the progress of the airport construction,” he 
said. 


He indicated that Shenzhen could raise the fund from 
other sources. 


He said construction of the main airport building had 
started and would be finished in about four months, 
while the foundation work on the runway was due for 
completion in November. 


Mr Zhu was speaking yesterday at an investment sem- 
inar jointly organized by the Federation of Hong Kong 
Industries and the Shenzhen Economic Development 
Bureau yesterday. 


He admitted a lot of problems still affected business 
relations between Shenzhen and Hong Kong but he said 
the municipal government was trying its best to improve 
the investment climate. 


At the same seminar, the chairman of the federation, Mr 
Stephen Cheong, said the investment system in China 
had not yet been standardised, which made it difficult 
for foreign investors. 


He urged the Shenzhen government to consider setting 
up a special unit to handle complaints from Hong Kong 
businessmen. 


“It may be helpful if senior officials of Shenzhen munic- 
ipal government will hold regular meetings with Hong 
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Kong businessmen, so that parties of the two places can 
examine the existing situation and seek solutions for the 
real problems,” said Mr Cheong. 


Mr Zhu said the Fan In Shenzhen Investment Advanced 
Centre, founded in Hong kong in 1988, was aimed at 
providing services for Hong Kong investors and han- 
dling complaints. 


He also cited the “simplified investment procedure” 
introduced in June as another move by Shenzhen to 
attract foreign investment. 


Mr Zhu denied that the municipal government had given 
special privileges to Taiwan investors. 


“We value Hong Kong investment as it is the greatest 
source of our foreign income, and we have always tried 
to maintain a fair system for investors coming from 
different places,” he said. 


From January to last month, foreign contracted invest- 
ment increased by 26.7 percent compared wiih the same 
period last year—or an increase of US$370 million— 
while the real foreign investment rose 14.5 percent. 


There are now 97 registered foreign enterprises in Shen- 
zhen. 


Hainan Secretary Views Rural Development 


HK1508012390 Haikou Hainan Provincial Service 
in Mandarin 2200 GMT 13 Aug 90 


[Excerpts] From 9 August to 11 August, Hainan Provin- 
cial CPC Committee Secretary Deng Hongxun inspected 
Dingan, Wenchang, and Qiongshan counties. During his 
inspection, he held talks with local party and govern- 
ment leaders and visited a number of enterprises and 
peasant households. 


Comrade Deng Hongxun asked the local people about 
their livelihood and production and put forward a 
number of important proposals on how to expedite rural 
development, deepen reform, and further open up to the 
outside world. 


ie said that in order to enable Hainan peasants to shake 
off poverty and achieve prosperity, it is first of all 
necessiiry to expedite agricultural development. As long 
as sll comrades concerned work hard, adopt suitable 
measures in light of local conditions, further increas: 
agricultural production, the province will certainiy be 
able to witness a significant increase in grain output in 
the future. 


After visiting Qiongshan County, Comrade Deng Hon- 
gxun called for publicizing the county's successful expe- 
riences in growing early rice in the whole province. 
[passage omitted] 

He stressed that in order to bring about a fundamental 


improvement in the rural areas, it is necessary to greatly 
develop township and town enterprises. In developing 
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rural industries, updating technologies, increasing eco- 
nomic results, improving product marketing, producing 
more readily marketable products, strengthening enter- 
prise management, improving quality of staff and 
workers, strengthening ideological work among staff and 
workers, stepping up professional and technological 
training of staff and workers, establishing and perfecting 
a variety of enterprise rules and regulations, and further 
perfecting the contracted enterprise-management 
responsibility system should be emphasized. 


Comrade Deng Hongxun stressed concentrating on eco- 
nomic construction and developing social productive 
forces because they constitute the CPC’s main tasks at 
present. Thus party and government organs and cadres 
at all levels must clearly understand this task, strengthen 
the sense of urgency and responsibility, implement a 
post-related responsibility system, and simultaneously 
promote both socialist spiritual civilization building and 
socialist material civilization building. 


He said Hainan has great potential for development and 
presently enjoys many preferential state policies. As long 
as all comrades actively mobilize the masses, brace up, 
and carry out work in a down-to-earth manner, Hainan 
will certainly be turned into a sparkling pearl on the 
South China Sea. [passage omitted] 


Hainan Secretary Views People’s Militia Work 


HK150801 1190 Haikou Hainan Provincial Service 
in Mandarin 2200 GMT 12 Aug 90 


[Excerpts] The Hainan Provincial Military District held 
a meeting attended by secretaries of the CPC Committee 
at three levels, which concluded on 12 August. 


At the closing session of the three-day meeting, provin- 
cial CPC Committee Secretary Deng Hongxun delivered 
an important speech expounding on the current situation 
and people’s militia work. 


The meeting reviewed and summarized work done by 
the CPC committees at various levels of the provincial 
Military District and discussed specific ways and means 
to improve future CPC Committee work. [passage 
omitted] 


In his speech, Comrade Deng Hongxun called for prac- 
ucally strengthening the work of building the people's 
militia reserve force and demanded that the people's 
armed forces departments at all levels in Hainan strictly 
implement to the letter all the instructions issued by the 
State Council and the Central Military Commission, 
combine people’s militia work with local economic con- 
struction, further strengthen unity between Army and 
government and unity between Army and people, carry 
out people’s militia work in a down-to-earth manner. He 
stressed that party and government leaders in various 
local areas must do more things for the troops stationed 
in Hainan and make every possible endeavor to support 
their Army-building work. 
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Southwest Region 


Yang Rudai Praises Sichuan Accomplishments 
OW 1208134590 Beijing XINHUA Domestic Service 
in Chinese 0602 GMT 8 Aug 90 


[By reporter Wang Yi} 


[Text! Chengdu, 8 Aug (XINHUA)—Garze Tibetan 
Autonomous Prefecture in Sichuan Province, the first 
nationality autonomous prefecture established in our 
country, celebrated its 40th anniversary on 6 August. 


The National People’s Congress Standing Committee 
and the State Council sent their special congratulatory 
telegrams. 


At the celebration meeting, 1,378 veteran party mem- 
bers, veteran cadres, and veteran activists who have 
contributed to Garze Autonomous Prefecture’s estab- 
lishment and development and have engaged in the 
democratic reform and the quelling of rebellion were 
commended by the autonomous prefectural party com- 
mittee and government. 


Besides the Tibet Autonomous Region and Qinghai 
Province, Garze Autonomous Prefecture is a major 
locality where Tibetan people are concentrated. Since 
the establishment of the autonomous prefecture in 1950, 
thanks to the superiority of the socialist system and the 
strength of the zwople of all nationalities, it has been 
transformed from a closed and backward area under the 
reign of serfdom into a nationality autonomous locality 
full of vitality and virility. Profound changes have been 
made in various aspects of the society. 


According to statistics, in the last 40 years, Garze Auton- 
omous Prefecture’s industrial and agricultural output 
value increased 4.7 times; national income increased 12 
times; financial revenue went up 367 times; and per- 
capita net income for the peasants and herdsmen rose 
6.9 times. The number of industrial enterprises has 
increased from three at the beginning of the founding of 
the autonomous prefecture to over 300 now. The 
number of schools has increased from 40 to over 740. 
The prefecture has formed a preliminary nationality 
education system combining basic, vocational, adult, 
and higher education. Many nationality cadres have 
occupied leading positions, respectively taking up 73, 66, 
and 90 percent of prefectural, county, and township 
leadership posts and effectively administering matters 
related to local construction. 


Yang Rudai, member of ihe Political Bureau of the CPC 
Central Committee and Sichuan Provincial Party Com- 
mittee secretary, attended the autonomous prefecture’s 
celebration ceremony. He said: The rapid advancement 
of the society and nationalities in Garze Autonomous 
Prefecture in 40 years has been the result of the united 
struggle of the Tibetan people with the Han and other 
nationalities in the big family of the motherland. 
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Tibet Leaders Attend Army-Civilian Forum 


OW 1408 104890 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 13 Aug 90 


[From the “Tibet News” program] 


[Text] [Video opens with a medium shot of Hu Jintao 
and other leaders presenting white silk scarves to uni- 
formed military men inside a large room] On the after- 
noon of 1! August, the autonomous regional party 
committee, the regional advisory group, the regional 
discipline inspection commission, the regional! people’s 
congress, the regional government, the regional com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC], and the Tibet Military District 
held a grand forum to promote closer ties between the 
Army and the government and between soldiers and 
civilians. 

Autonomous regional party, government, and military 
leaders, including Hu Jintao, Pagbalha Geleg Namgyai, 
Gyaincain Norbu, Tian Congming, Basang, Danzim, 
Jiang Hongquan, Geng Quanli [video shows each of the 
aforementioned leaders in a close-up shot], Zi Cheng, 
Chen Hanchang, Niu Ruizhou, Cao Xu, How Jie, 
Pudoje, Wang Guangxi, Puquang, Gying Puncog 
Cedain, Tudao Dije, Gong Daxi, Zheng Ying, Lhamin 
Soinam Lhunzhub, Jimzhong Gyaincain Puncog, Lhalu 
Cewang Doje, Huokang Suoland Bianba, Tangmai 
Gongjue Baimu, Gongbasa Tudeng Jizha, Quba Gaisang 
Wangdui, Cedain Zhoima, and (Deng Yongliang) 
attended the forum. Deputy Commander Liao Xilong 
and Deputy Political Commissar (Shao Nong) of the 
Chengdu Military Region attended the forum. 


[While the announcer reads the report, video pans the 
audience of about 300 military men and civilians, seated 
at rows of long tables] 


Tian Congming, deputy secretary of the autonomous 
regional party committee, officiated at the forum. Offi- 


cials from the relevant autonomous regional depart- 
ments and bureaus also attended the forum. 


Gyaincain Norbu, deputy secretary of the autonomous 
regional party committee and chairman of the autono- 
mous regional government, spoke at the forum. 


[Camera focuses on Gyaincain Norbu, standing and 
reading from a script] Praising the outstanding contribu- 
tions to Tibet's revolution and construction made by the 
People’s Liberation Army [PLA] units stationed in 
Tibet, as well as the units’ close ties with the local people, 
Comrade Gyaincain Norbu said: In an extraordinary 
fighting spirit of defying hardships, these units, together 
with other PLA units, overcame all kinds of difficulties 
and dangers in fulfilling the glorious task of advancing 
into Tibet, which was entrusted to them by the party 
Central Committee and Chairman Mao, thereby expel- 
ling the imperialist force and completing the great under- 
taking of unifying the New China. At the same time, 
PLA units took the initiative to carry out united front 
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work. In order to win over and unite the majority of 
people in the upper echelon and isolate a small handful 
of pro-imperialist separatist forces, PLA units carried 
out a tremendous mass effort to influence and mobilize 
the masses, winning the support and trust of the masses 
of all nationalities and quarters and cultivating a noble 
image in the eyes of the people in Tibet. 

Comrade Gyaincain Norbu said: In the brilliant and 
protracted course of revolution and construction in 
Tibet, PLA units have always strictly carried out the 
objective of advancing into Tibet. Constructing the 
frontier to defend the country, PLA units repaired and 
built bridges and roads, rushed to deal with emergency 
Situations and rescue disaster victims, and supported 
local construction. They have composed numerous 
paeans full of power and grandeur and written one 
chapter after another of supporting the government and 
cherishing the people, winning support and admiration 
from the people of all nationalities in Tibet. When 
martial law was in force, the PLA units—imbued with a 
profound sense of political responsibilities of safe- 
guarding the country and the law, protecting the people, 
stabilizing the situation to make new contributions, and 
acting as the people’s Red Army and discipline- 
enforcement troops—overcame all kinds of difficulties 
in resolutely executing the State Council's and the Tibet 
Autonomous Regional Government's orders. Displaying 
the tradition and advantage of the Army's ideological 
and political work, PLA units defied severe cold, 

endured the hardships of an arduous journey, and stood 
fast at their posts. PLA units enforced the law and turned 
their duty posts into solid outposts of punishing evil and 
eliminating chaos. While performing their duties, PLA 
units launched active campaigns to learn from and 
cherish the people in Tibet, taking the initiative to carry 
out meticulous mass work, respecting the customs and 
habits of minority nationalities, and going all out to help 
the masses, thereby turning their duty posts into win- 
dows of unifying the masses in a real sense and per- 
forming immortal exploits in stabilizing the situation in 
Lhasa and the whole region. 


[Camera shows Geng Quanli in a close-up shot, standing 
and speaking from a script] Geng Quanli, political com- 
missar of the Tibet Military Region, also spoke at the 
forum. He said: Over the past year and more, the vast 
numbers of officers and men—acting on the orders of the 
party Central Committee, the State Council, the Central 
Military Commission, and the Chengdu Military 
Region; under the direct leadership of the autonomous 
regional party committee and the autonomous regional 
government; and with the vigorous support of the masses 
of all nationalities in Tibet—have closely coordinated 
with the party, government, Army, and police organs, as 
well as the people in Tibet, and fought together in 
successfully th ting the counterrevolutionary distur- 
bance i ter cy a small handful of separatists and 
fulfil!  & sftial-law task in Lhasa. PLA units sta- 
tioneu in Tibet have dealt an effective blow at the 
arrogant separatists at home and hostile forces abroad, 


FBIS-CHI-90-158 
15 August 1990 


protected the state and people's interests, and defended 
the fruits of socialist construction in the pest four 
decades since peaceful liberation in Tibet. 

At the forum, (Tao Chalian), political commissar of a 
PLA unit; Qu Jia, secretary of the Lhasa City party 
committee; (Zhashi Doje), secretary of the (Chengguan) 
District party committee in Lhasa City; and (Lei 
Xiongxun), deputy commander of the regional people's 
armed police corps, also spoke. 


The autonomous regional party committee, the regional 
people's government, the Tibet Military District, the 
regional peopie’s congress, the regional CPPCC com- 
mittee, the regiona! people’s armed police corps, and 
Lhasa City presented banners and white silk scarves to 
representatives of the martial law troops at the forum. 


At the end, regional literary and artistic groups per- 
formed entertainment for the forum attendees. 


Biographies of Tibet Party Leaders Aired 
OW 1408 104090 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 18 Jul 90 


[“Brief” biographies of Hu Jintao and other Tibet CPC 
leaders; from the “Tibet News” program] 


[Text] 


Brief Biography of Comrade Hu Jintao 


Hun Jintao, male, Han nationality, born December 
1942, domicile Anhui’s Jixi County. Joined the party in 
April 1964, and began working in July 1965. University 
education. Currently secretary of the Tibet Autonomous 
Regional CPC Committee. Graduated from Qinghua 
University in July 1965 and continued working there; 


From 1968, worked at the NO. 4 Bureau and its No. 813 
Sub-bureau of the Ministry of Water Resources and 
Electric Power, from 1974, secretary, deputy division 
head, and deputy director of Gansu Provincial Construc- 
tion Committee, and then secretary of the provincial 
CYL [Communist Youth League] committee, from 
1982, secretary of CYL Central Committee, president of 
the All-China Youth Federation, and alternate member 
of the 12th CPC Central Committee; from November 
1984, first secretary of CYL Central Committee; from 
July 1985, secretary of Guizhou Provincial CPC Com- 
mittee, and member of the | 2th and 13th CPC Central 
Committee; From 1988, secretary of Tibet Autonomous 
Regional CPC Committee. 


Brief Biography of Comrade Raidi 


Raidi, male, Tibetan nationality, born 1938, domicile 
Tibet's Biru County. Joined the party in October 1961, 
began working in July 1959. College education. Cur- 
rently, deputy secretary of the Tibet Autonomous 
Regional CPC Committee, and chairman of the regional 
CPPCC [Chinese People’s Political Consultative Confer- 
ence] committee. 
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From July 1959, studied at the Central Political and 
Legal Affairs School for Cadres; from March 1962, 
worked at the public security division of Nagqu Prefec- 
tural Administrative Office; from June 1972, deputy 
head of the security group of the Nagqu Prefectural 
Revolutionary Committee, and then secretary of the 
Nagqu Prefectural CPC Committee; from August 1975, 
secretary and then deputy secretary of the Tibet Auton- 
omous Regional CPC Committee, and concurrently, 
president of the regional poor peasants association; 


From 1977, concurrently, vice chairman of the regional 
revolutionary committee, secretary of the regional disci- 
pline inspection commission, and vice chairman of the 
standing committee and secretary of the party group of 
the regional people’s congress; from June 1986, concur- 
rently, chairman of the regional CPPCC committee; 
from 1977, alternate member of the 11th CPC Central 
Committee; from 1982, member of the 12th and 13th 
CPC Central Committee. 


Brief Biography of Comrade Gyaincain Norbu 


Gyaincain Norbu, male, Tibetan nationality, born 
August 1938, domicile Sichuan’s Batang County. Joined 
the party in 1956, and started working in June 1950. 
College education. Currently, deputy secretary of Tibet 
Autonomous Regional CPC Committee and chairman of 


the regional peopie’s government. 


Joined the army in 1950 and served in the 18th Corps; 
from 1953, intelligence staff officer of Qamdo Garrison 
Headquarters; from 1959, magistrate of Baxoi County, 
deputy secretary of Baxoi County CPC Committee, 
president of the Intermediate People’s Court of Qamdo 
Prefecture, and then deputy secretary of Zhadong Spe- 
cial Party Committee; from 1966, vice chairman of the 
revolutionary committee, commissioner and then party 
secretary of Xigaze Prefecture; 


From 1973, president and secretary of the party group of 
the regional Higher People’s Court, and thea chief proc- 
urator and secretary of the party group of the regional 
People’s Procuratorate; from 1983, standing committee 
member and concurrently secretary of the political and 
legal affairs committee of the regional party committee; 
deputy secretary of the regional party committee since 
1985; and chairman of the regional people's government 
from 1990. 


Brief Biography of Comrade Tian Congming 


Tian Congming, male, Han nationality, born May 1943, 
domicile Shaanxi's Fugu County. Joined the party in 
December 1965, and started working in July 1970. 
University education. Currently, deputy secretary of 
Tibet Autonomous Regional CPC Committee. 


Graduated from Beying Normal University in July 1970 
and stayed on to work there; from 1972, propaganda 
secretary of the political department of Inner Mongolia’s 
Bayannur League Revolutionary Committee, reporter of 
the Inner Mongolia branch of XINHUA News Agency, 


acting director of the league’s office, and then head of its 
agriculture and animal husbandry group; from 1980, 
secretary of the general office and deputy director of the 
Research Office of the Inner Mongolia Autonomous 
Regional CPC Committee; from 1983, standing com- 
mittee member, secretary general and then deputy sec- 
retary of the Inner Mongolia Autonomous Regional CPC 
Committee; deputy secretary of the Tibet Autonomous 
Regional CPC Committee since 1988. 


Brief Biography of Comrade Basang 


Basang, female, Tibetan nationality, born November 
1937, domicile Tibet's Gonggar County. Joined the 
party in 1959, and began working in June 1957. Junior 
high school education. Currently, deputy secretary of the 
Tibet Autonomous Regional CPC Committee and secre- 
tary of the regional discipline inspection commission. 
From June 1956, studied at Tibetan public schools in 
Lhasa and Xianyang; from June 1959, worked at Yadui 
District in Nedong County; from October 1960, vice 
president and then president of Nangxian County 
Women’s Federation, deputy magistrate of Nangxian 
County, vice chairman and then chairman of Nangxian 
County Revolutionary Committee, and vice chairman of 
the regional revolutionary committee; 


From 1971, secretary of the regional party committee, 
vice chairman of the regional people's government, and 
then deputy secretary and concurrently secretary of the 
discipline inspection commission of the regional party 
committee; from 1973, member of the 10th, | 1th and 
12th CPC Central Committee, and member of the Cen- 
tral Discipline Inspection Commission of the | 3th CPC 
National Congress. 


Brief Biography of Comrade Mao Rubai 


Mao Rubai, male, Han nationality, born April 1938, 
domicile Jiangsu’s Yangzhou City. Joined the party in 
November 1959, and began working in October 1961. 
University education. Currently, deputy secretary of the 
Tibet Autonomous Regional CPC Committee, and vice 
chairman of the regional people's government. 


From 1961, worked at the regional meteorological 
bureau; from 1965, transferred to work at the No. 4 
“Four Clean-Ups” Regiment of the regional party com- 
mittee as deputy leader and then leader, as well as deputy 
secretary and then secretary of the party branch; 


From 1966, head of the forecast group, head of the 
political work section and director of the political 
department of the regional meteorological observatory, 
director of the Lhasa Meteorological Observatory, 
deputy director and then director, as well as deputy 
secretary and then secretary of the party group of the 
regional meteorological bureau; deputy secretary of the 
regional party committee and concurrently vice 
chairman of the regional people's government since 
1984. 
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Brief Biography of Comrade Danzim 


Danzim, male, Tibetan nationality, born December 
1946, domicile Tibet’s Biru County. Joined the party in 
October 1965, and started working in September 1966. 
University education. Currently, deputy secretary of the 
Tibet Autonomous Regional CPC Committee. 


From 1967, worked at XIZANG RIBAO, studied at 
Fudan University, and headed the Shannan journalists’ 
station. From 1979, deputy director of the chief editor's 
office of XIZANG RIBAO and then its deputy editor in 
chief, and vice chairman of the regional federation of 
literary and art circles; from 1983, Standing Committee 
member of the regional party committee, and party 
group secretary and director of the regional cultural 
bureau; from 1985, deputy secretary of the regional party 
committee, and alternate member of the 12th and 13th 
CPC Central Committee. 


Brief Biography of Comrade Jiang Hongquan 


Jiang Hongquan, male, Han nationality, born January 
1932, domicile Shandong’s Liangshan County. Joined 
the party in October 1947, and started working in May 
1943. College education. Currently, Standing Com- 
mittee member of the Tibet Autonomous Regional CPC 
Committee, and party committee secretary and com- 
mander of Tibet Military District. 


From 1943, served as an orderly in Hebei- 
Shandong-Henan region and Kunshan County: from 
1945, served in the Seventh and First Columns of 
Shanxi-Hebei-Shandong-Henan region; from 1949, 
trainee staff officer and company commander in the 
Fifth Army Corps of the Second Field Army; from 1951, 
staff officer, section head, and then division head at the 
Tibet Military District Headquarters; from 1973, deputy 
chief of staff and then deputy commander of the Tibet 
Military District: 

Commander of Tibet Military Region since 1984; cur- 
rently, member of the 13th CPC Central Committee. 


Brief Biography of Comrade Ma Lisheng 


Ma Lisheng, male, Han nationality, born October 1939, 
domicile Shaanxi's Qingjian County. Joined the party in 
August 1960, and started working in March 1955. Uni- 
versity education. Currently, Standing Committee 
member of the Tibet Autonomous Regional CPC Com- 
mittee and vice chairman of th nal people's gov- 
ernment. 


From 1955, worked at Shanxi's prison hospital and No. 
1 Prison; from 1958, studied at Shanxi's Taiyuan 
Normal School, and then taught at Shanxi's Yangqu 
Chashang Primary School; from 1960, studied at the 
Beijing Institute of Forestry; from 1964, worked at the 
Forestry Bureau of the State Planning Commission, and 
then holding the posts of secretary, division head, and 
deputy bureau chief in the State Planning Commission, 
from 1986, deputy secretary general and director of the 
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general office of the State Planning Commission; from 
1988, Standing Committee member of the Tibet Auton- 
omous Regional CPC Committee and vice chairman of 
the regional people’s government. 


Brief Biography of Comrade Zi Cheng 


Zi Cheng, male, Tibetan nationality, born November 
1938, domicile Tibet's Zayu County. Joined the party in 
August 1961, and started working in August 1956. Tech- 
nical high school education. Currently, president and 
party group secretary of the Tibet Autonomous Regional 
Higher People’s Court. 


From 1956, worked at Nyingchi and Lhasa transport 
depots; from 1959, studied at the Central Political and 
Legal Affairs School for Cadres; from 1962, assistant 
judge of the regional Higher People’s Court; from 1969, 
deputy head of the adjudicating group of the security 
unit of the regional revolutionary committee; from 1973, 
vice president and then president of the regional Higher 
People’s Court, as well as deputy secretary and then 
secretary of its party group. 


Brief Biography of Comrade Chen Hanchang 


Chen H male, Han nationality, born October 
1939, domicile Sichuan’s Rongchang County. Joined the 
party in November 1962 and began working in June 
1956. University education. Currently, secretary general 
of the Tibet Autonomous Regional CPC Committee. 


From 1956, typist and then office secretary of the Tibet 
Autonomous Regional CYL Committee and Tibet 
Nationalities Institute; from 1970, worked at Deging 
District in Doilungdeqen County; from 1972, secretary 
and county-level assistant researcher at the Policy 
Research Office of the regional party committee, from 
1980, deputy secretaries at county level, and then head 
of the secretary division of the regional party commit- 
tee’s general office; from 1983, deputy secretary general 
of the regional party committee, general manager of the 
regional airline company, secretary general of the 
regional people's government, and then secretary general 
of the regional party committee. 


Northwest Region 


Gansu Secretary Views Trade Union Work 


HK 1508043390 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 14 Aug 90 


[Text] Recently, after listening to a work report made by 
Wang Jizhong, president of the Gansu Provincial Feder- 
ation of Trade Unions, Li Zigi, secretary of the Gansu 
Provincial CPC Committee, pointed out that it ts quite 
necessary for he Gansu Provincial People’s Govern- 
ment and the Gansu Provincial Federation of Trade 
Unions to launch a mew round of the socialist labor 
emulation dnve among the broad masses of staff and 
workers in Gansu. Comrade Li Ziqi believed that the 
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socialist labor emulation drive will definitely promote 
Gansu's economic development. 


Comrade Li Ziqi said that at present, Gansu’s commu- 
nications and industrial productions are still plagued by 
market weakness. In order to invigorate the market, it is 
necessary to mobilize the enthusiasm and creativity of 
the broad masses of staff and workers, carry out socialist 
labor emulation with stress on double increases and 
double economy, and encourage the broad masses of 
staff and workers to increase production and develop 
new products. 
Comrade Li Zigi held that carrying out socialist labor 
emulation will definitely help to safeguard and promote 
social stability and economic stability in Gansu, as well 
as stability of the contingent of staff and workers. Trade 
unions at all levels in Gansu must seize this good 
re a Ra take active action, and conscientiously 
carry out socialist labor emulation .n a down-to-carth 
manner. Trade unions of problematic enterprises should 
make every possible endeavor to mobilize the enthu- 
siasm of the broad masses of staff and workers and bring 
into full play the wisdoms and talents of the broad 
masses of staff and workers by carrying out socialist 
labor emulation so as to bring about a fundamental turn 
for the better in their enterprise operation. 


Qinghai'’s Yin Kesheng at Provincial Sports Meet 
HK1508005990 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 12 Aug 90 


[Excerpts] The opening ceremony of the 10th Qinghai 
Provincial Sports Meet was held in the Nanmenwai 
Stadium on |! August. Provincial party, government, 
and military leaders, including Yin Kesheng, provincial 
CPC Committee secretary; Jin Jipeng, provincial CPC 
Committee deputy secretary and governor, Sang Jiejia, 
provincial CPC Committee deputy secretary, Huanjue 
Cailang, provincial People’s Congress Standing Com- 
mittee chairman; and others attended the opening cere- 
mony. [passage omitted] 


The opening ceremony was attended by nearly 10,000 
peonle in the Xining area. 


Bainma Dandzin, chairman of the Preparatory Com- 
mittee of the 10th Qinghai Provincial Sports Meet \nd 
vice governor of Qinghai Province, delivered a speech at 
the opening ceremony. On behalf of the provincial CPC 
Committee, the provincial People’s Government, the 
provincial People’s Congress, and the provincial Com- 
munist Youth League Committee, he extended warm 
congratulations to all the sportsmen and sportswomen 
taking part in the sports meet. 


Comrade Bainma Dandzin said that the convocation of 
the 10th Qinghai Provincial Sports Meet will undoubt- 
edly push ahead with the development of Qinghai's 
sports undertaking. [passage omitted] 
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Shaanxi's Zhang Boxing on Social Environment 


HK1408151090 Xian SHAANXI RIBAO in Chinese 
19 Jul 90 pp 1.4 


[Article by Zhang Boxing (1728 0514 5281): “Create a 
Stable Social Environment for the Feople”™’] 


[Text] Social security involves the country's stability and 
the people’s tranquility. It is very important. The 
ongoing severe crackdown on serius crimes is a major 
decision taken by the party Central Committee and the 
State Council to preserve political, economic, and social! 
stability. Party committees and governments at all levels 
are required to pay clos¢ attention to this, to exercise 
unified leadership, to practice unified command, to 
resolutely carry this struggle through to the end, to strive 
for overall victory, and to create a stable social! environ- 
ment for the people. 


Since the Fourth Plenary Session of the 13th CPC 
Central Committee, the Central Committee, taking 
account of the people's wisaes, has introduced major 
measures in solving hot issues such as party style, com- 
modity prices, and social security, which are of common 
concern to the people. The central authorities have made 
a series of decisions on improving party style and run- 
ning a clean administration. For example, the Central 
Committee and the State Council have taken the initia- 
tive in fulfilling seven tasks of common concern to the 
people, have screened and rectified companies, have 
investigated and handled major cases, and have senously 
dealt with corruption. In this respect, they have done a 
great deal and made certain achievements. At the same 
time, in the course of screening and rectification, party 
members’ and cadres’ understanding of the ideological 
line 1s being solved. The ongoing reregistration of party 
members in some units has played an important role in 
strengthening the party's ideology, organization, and 
style, in purifying the party's contingent, and in 
improving the party's combat effectiveness. The people 
are beginning to see the initial results of these efforts and 
have thus gained encouragement. The party's coherent 
and appealing forces have also improved. Over the last 
few years, through improving and rectifying the 
economy, and particularly by resolutely implementing 
the decision of the Fifth Plenary Session of the | 3th CPC 
Central Committee, commodity prices, which have 
aroused strong complar ‘s among the people, have been 
sorted out better than expected and to thc satisfaction of 
the people. The people still have strong complaints about 
social security. No fundamental change has been made 
in this respect despite our repeated efforts. Party com- 
mittees and governments at all levels should take senous 
account of this problem and make major efforts to solve 
it, as we have solved the above two hot issues. 


Maintaining stability 1s an overwhelming task. The gen- 
eral situation across the country and in our province is 
characterized by political, economic, and social stability. 
But we should soberly understand that domestic and 
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foreign hostile forces hate to see us carrying out construc- 
tion peacefully and smoothly. All kinds of criminals will 
never stop their sabotage activities. Criminal activities 
have complicated histoncal, class, and social causes and 
are the reflections of all sorts of negative factors in 
society. In the course of reform and opening up, the 
corrosive influence of foreign bourgeois ideas, concepts, 
and decadent culture, and the seduction of money have 
we have overlooked ideological and political work in 
recent years and neglected the improvement of grass- 
roots party organizations, political power, and socialist 
spiritual civilization. Social management is markedly 
lagging behind the situation, and precautions against 
crimes and crackdowns on them have been ineffective. 
All these have constituted important factors for the 
increase in crimes. 


Over the last few years, under the leadership of party 
committees and governments at ail! levels, judicial 
departments have cooperated with each other in 
cracking down on crimes by various means and in 
waging a special struggle to maintain security and order. 
As a result of their major efforts, they have annually 
registered an increase in cracking criminal cases and in 
unearthing and handling criminals. But no effective 
results have been made in stopping uie deterioration in 
criminal activities. The people are not content with this. 
We must not tolerate this situation but instead must take 
resolute and effective measures to severely crack down 
on crimes and preserve social order. Otherwise we will 
not be able to maintain stability in society or tranquility 
among the people and construction projects will be 
affected and harmed. Therefore, social security should 
be put on the important agenda of party committees and 
governr.ents at various levels so that marked results will 
be achieved in this resp-*ct. 


Of course, on the issue of social security we should not 
only be aware of the seriousness of the present problems, 
but also understand that public securiiy, procuratorial. 
judicial, and other law-executing departments have done 
a great deal and made certain achievements in main- 
taining social security. Party committees and govern- 
ments at all levels should never overlook the gravity of 
the security issue, nor should they think that the situa- 
tion “is good enough.” On the part of the people, they 
should fully understand that public security officers and 
men have worked hard day and night and have made 
achievements in resolutely combating crimes. In addi- 
tion, party and government leaders should be fully aware 
that: Social security is the comprehensive reflection of 
social problems and involves all aspects. The entire narty 
should take serious account of this issue in close coop- 
eration with society. This is not a matter concerning 
judicial departments alone. Of course, judicial depart- 
ments should take the main responsibility. Here I would 
like to stress that everyone should be ready to make 
contributions to mamtaining social security. In this way, 
a good habit will be cultivated in which the entire society 
will show concern for and take serious account of social 


FBIS-CHI-90-158 
15 August 1990 


security. Thus lawbreakers and criminals will find them- 
selves encircled by the people, like “rats running across 
the street being chased by a crowd of people.” Many 
people now frequently think of the social order in the 
1950's and the 1960's. We should not make a compar- 
ison in a simple manner because historical and social 
conditions have changed greatly. But one point is for 
certain, the security work of the masses was good at that 
time. This is an important reason 

I was recently informed of the situation in the “severe 
crackdown.” I feel the development trends are good, 
with quite a number of achievements made in a short 
time. Party committees and governments at various 
levels have paid close attention to this matter. Comrades 
in judicial departments have worked hard. Braving the 
hot summer weather day and night, they destroyed 
criminal gangs and their nests, unearthed major criminal 
cases, arrested a number of fugitives, and punished 
groups of criminals. This struggle is now proceeding 
throughout the province in a profound way and is 
pushing forwerd comprehensive management over 
social security. But this still falls behind the demand of 
the central authorities and the wishes of the people. The 
“severe crackdown™ should be carried out on a larger 
scale with a stronger momentum. More people should be 
mobilized to participate. During an inspection of the 
Xian City Public Security Bureau, I said that first of all 
it was necessary to mobilize the masses in the four big 
living compounds of the provincial institutions, to 
encourage people in other fields. In this way everyone 
will expose and combat crimes and the habit of con- 
sciously maintaiming social security will be cultivated. 
Everyone should be encouraged to go into action. Some 
people are now complaining that social security is bad, 
but they themselves think very little about making con- 
tributions to social security and do even less in this 
respect. The masses to be mobilized include every one of 
us. In particular, cadres of party and goverment institu- 
tions should deveis themselves to safeguarding social 
security. Leading «adrvs at all levels should concern 
theiaselves with the “severe crackdown” and provide 
full support for public security and judicial departments. 
Il am deeply convinced that as long as the masses are 
mobilized on an extensive scale, social security will turn 
for the better and this will promote the smooth develop- 
ment of all trades. 


In the ongoing “severe crackdown,” we must aim accu- 
rately and strike fiercely; we must gain prestige and 
actual results in this crackdown. In this way we will deter 
criminals and encourage the masses. Taking account of 
social security in our province, we should focus our 
efforts on punishing serious criminals engaged in rob- 
bery, drug trafficking, hooliganism, and abduction. This 
time we must make up our minds to deal with “highway 
and railway robbers.” Different localities should proceed 
from their different conditions, stike whatever crimes 
are serious, and pay attention to actual results. Within a 
short time, the Xian City Public Security Bureau cracked 
down or troups of criminal gangs, thus effectively main- 
taining s ‘ial security. “Highway robberies” frequently 
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occurred at the Fenggu crossroads on Xiwan Highway a 
few years ago. They have now been eliminated. The 
Ziqgiang Road Police Station severely dealt with those 
who rode roughshod in the market, thus ensuring norma! 
trade and enjoying the masses’ appreciation. They also 
arrested four masked robbers and unearthed masked 
robbery cases that had occurred on several occasions in 
the past. Therefore, in the ongoing “severe crackdown,” 
we must focus our attacks or criminal gangs, severely 
deal with them, and uproot and eliminate their nests for 
the sake of the people. 


In the course of this “severe crackdown,” we should also 
improve our comprehensive management and 
strengthen our educational and correctional work. Prob- 
lems in social security have resulted from our ineffective 
crackdowns and neglect of education. Fundamentally 
speaking, relaxation of ideological education is an 
important factor causing the increase in crimes. There- 
fore, we must make great efforts to earnestly carry out 
ideological and political work in all units and depart- 
ments. Apart from this, we should also popularize edu- 
cation in legal knowledge and socialist morality to culti- 
vate a good social mood. This will fundamentally help 
improve social security. 


Here we should stress the following: We should take 
precautions against crimes. In particular, we should 
educate young people who committed minor crimes or 
misdeeds. In this respect, the Xian City Public Security 
Bureau has created very good experience. Recently, in 
four street offices, they held study courses on legal 
knowledge for young people, who were also given ideo- 
logical education. Through education, many young 
people understood their faults and exposed other crimi- 
nals. At the end of these courses, they were handled 
according to the merit of each case, thus saving them and 
putting them onto a correct road. Many of their parents 
tearfully expressed thanks to the party and government. 
This suggests to us that we must lose no time in winning 
young people to our side by educating them. 


We crack down on criminals for the tranquility of the 
people and the stability of society. We ha.e the same 
purpose in transforming criminals. On this point, we 
have overlooked the transformation of criminals over 
the last few years. As a result, some criminals have been 
imprisoned on several occasions. Apart from reasons on 
their part, neglect of correctional work is an important 
factor. We have adequate strength to carry out education 
and correctional work. Our party and government have 
glorious traditions in education and correctional work. 
In the past, we educated and transformed ail sorts of 
reactionaries including the last emperor, we educated 
and transfornsed Japanese prisoners of war; and we 
educated and transformed elements remaining from the 
old society such as bandits, evil despots, prostitutes, and 
thugs into people who earned their own living. Today 
will we not be able to transform most criminals? To bring 
about a fundamental turn for the better in social security, 
apart from carrying out “severe crackdowns,” it is also 
necessary to exercise comprehensive management, to 
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strengthen correctional work, and to improve grass-roots 
work. This is a method that will help solve “fundamental 
issues.” 


The ongoing “severe crackdown” is different from the 
past. Higher demands have been set in terms of tasks and 
policies. Party committees and governments at all levels 
should strengthen their leadership, make unified 
arrangements, bring into play the role of public security 
and judicial departments, rely on the people, and per- 
form their work in a down-to-earth manner. In the 
course of struggle, all judicial departments should 
improve their own contingents, political quality, profes- 
sionalism, practice clean administration, and execute the 
law fairly. In addition, they should also conscientiously 
handle and resolutely rectify malpractices, including 
abusing power for personal gain, engaging in corruption, 
and bending the law, to improve the combat effective- 
ness of the judicial contingent. We believe that through 
unremitting efforts by the entire party and the entire 
society, social security will certainly turn for the better 
and provide the people with a stable social environment. 


Song Hanliang at Xinjiang Security Meeting 
OW '1508020190 Urum@i Xinjiang Television Network 
in Mandarin 1300 GMT 14 Aug 90 


[By correspondents (Hao Keming) and (Li Jinke), from 
the “Xinjiang News” program] 

{Text} [Video opens with a shot of the rostrum in a 
meeting hall, then cuts to a medium shot showing Wang 
Enmao seated at the center of the rostrum with Song 
Hanliang on his mght. Wang Enmao is speaking] A 
three-day meeting of the directors of public secunty 
department and bureau in Xinjiang ended on |2 August 
in Urumqi. The meeting earnestly summed up public 
security work and the hard-strike struggle in our region 
during the first half of this year and made work plans for 
the next few months. 


[Shots shown of audience at the meeting] The meeting 
stressed that public security organs at all levels should 
pay serious attention to three main tasks in the near 
future: One, they should continue to make all-out efforts 
to ensure stability and further step up the struggle against 
national separatism. Two, they should deepen the hard- 
strike struggle. Three, they should gear up all aspects of 
public security management in connection with the need 
to ensure security during the Asian Games. 


Wang Enmao, vice chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence and chairman of the regional advisory commission; 
Song Hanliang, secretary of the regional party com- 
mittee; Jin Yunhui, vice chairman of the regional peo- 
ple’s government, and other leading comrades attended 
the meeting ana delivered speeches. 


[Video gives a close-up of Wang Enmao, followed by 
shots of audience] In his speech, Wang Enmao spoke 
highly of the performance of officers and men of the 
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public security police and commanders and fighters of 
the armed police force in the struggle to strengthen 
national unity, Oppose national separatism, and safe- 
guard stability in Xinjiang. He hoped that party commit- 
tees and governments at ail levels would do the stabili- 
zation work sucessfully and public security organs would 
make new contributions in the struggle to maintain 
Xinjiang’s stability. 


[Video gives a close-up of Song Hanliang} Song Hanliang 
Stressed if iS imperative to continually step up the 
Struggle against national separatism. He said: Either 
based on the international and domestic situations or in 
view of the past events and the present reality, Xinjiang’s 
struggle against national separatism will be a protracted, 
and sometimes very sharp and acute, struggle. Public 
security organs at all levels should proceed from the 
current grim situation and the need for a protracted 
struggle, enhance their awareness of the struggle against 
national separatism, earnestly strengthen all basic tasks, 
and increase their quick-reaction capability so that our 
public security contingent will become a powerful force 
of dictatorship liked by the people and feared by the 
enemy. [Camera zooms back to give a long shot of the 
rostrum, cuts to shots of the audience] 


Wang Enmao at Xinjiang Ideological Meeting 
OW 1408194190 Urumgi Xinjiang Television Network 
in Mandarin 1300 GMT 9 Aug 90 


[Announcer-read report by station reporter Luo 
Xiaobin; from the “Xinjiang News” program) 


[Text] The Xinjiang regional conference on ideological 
and political work at enterprises came to a close on 8 
August. [Video shows shots of the interior of a big hall 
with an audience of several hundred people, mostly 
males, then pans from left to mght to show personnel 
sitting at the head table in front of the stage of the hall] 


The conference urged party committees at all levels to 
intensify and improve ideological and political work at 
enterprises sO aS to expedite economic retrenchment, 
reform, and material and spiritual construction. 


Wang Enmao, vice chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] and chairman of the regional advisory 
commussion, gave a speech entitled: “Proper Ideological 
and Political Work Is Important for Victories in Our 
Socialist Endeavor.” [Video shows close-ups of Wang 
Enmao reading from a prepared speech. As an off- 
camera announcer reports Wang's speech, the camera 
moves randomly in the hall to show officials sitting at the 
head table and various groups of attendees in the audi- 
ence, as well as close-ups of Wang from various angles.| 


He warmly congratulated the 73 representatives of enter- 
prises that did outstanding ideological and political work 
in 1989 and 98 outstanding : ical and political 
workers. He also extended his cordial regards and high 
respects to all comrades attending the conference and all 
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ideological and political workers in Xinjiang. [Video 
shows the audience applauding} 


Comrade Wang Enmao shared with the audience his 
views about ideological and political work. He said: 
Proper ideologica! and political work is essential for a 
victorious socizlust endeavor. Ideological and political 
work has always been a political strength of the CPC. 
While upholding socialism, we must carry oul extensive 
and in-depth ideological and political work among the 
people, and educate and arm people of al! nationalities 
with socialist thinking until 1 1s deeply rooted in their 
minds. This is an important requirement essential for a 
victonous socialist endeavor and the most basic require- 
ment for ideological and political work. 


Wang Enmao stressed: To do good ideological and 
political work, to take over the ideological bastion with 
socialist ideology, and to maintain political, economic, 
and social stability, we must broadly and thoroughly use 
the four cardinal principles, patmotism, and socialism to 
safeguard the thinking that our motherland musi be 
unified and people of all nationalities must be united. 
We must use Marxism-Leninism-Mao Zedong Thought 
to educate cadres and people of all nationalities so that 
the ideological bastion is firmly controlled by socialist 
thinking and so that political, economic, and social 
stability can be maintained. 


Wang Enmao pointed out: The most powerful source of 
strength needed for socialist development comes from 
heightening the socialist consciousness of people of all 
nationalities and bringing their initiative and creativity 
into play through doing ideological and political work. 
To heighten people's socialist consciousness and bring 
their initiative and creativity imto play, we must inten- 
sify ideological and political work and carry out socialist 
education among people of all nationalities. We must 
help people of all nationalities understand that they are 
the masters of their country, that the working class 1s the 
leading class, that they must uphold socialist ownership. 
that how much they receive 1s based on how much they 
work, that they must consider the interests of these 
three—the state, the enterprise, and themselves—at the 
same time and place the interests of the state ahead of 
everything cise; and that they must be prepared for 
Carrying out arduous struggles and relying on their own 
efforts for a long time to come. 


Wang Enmao said: The party must strengthen its lead- 
ership over ideological and political work. All party 
committees must consider doing ideological and pollit- 
ical work as an impor'ant assignment. The CPC always 
attaches givat importance to ideological and political 
work. During the nev histomcal penod, ideological and 
political work must be intensified, not relay .d; political 
organizations must be reinforced, not weakened. Now 
that enterprises have factory directors to take charge of 
the operations, they should not neglect their ideological 
and political work. Factory directors and party com- 
mittee secretaries have their individual responsibilities, 
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but they must also take charge of ideological and polit- 
ical work. Party committee secretaries, in particular, 
must focus their efforts on taking charge of ideological 
and political work. 


Comrade Wang Enmao concluded: Implementing the 
party Central Committee's instructions on strengthening 
ideological and political work, the current conference 
has analyzed Xinjiang’s performance in doing ideolog- 
ical and political work, summed up and exchanged 
experiences, and heard views of intensifying ideological 
and political work at enterprises. All this certainly will 
produce positive effects in strengthening and improving 
ideological and political work at enterprises; in pro- 
moting political, economic, and social stability; and in 
expediting the development of socialist construction. 


[Video shows close-ups of another male in his late fifties 
or early sixties, identified by the nameplate in front of 
him as Janabil, reading from a prepared speech, cutting 
to show medium close-ups and pan shots of attendees 
listening attentively] In his summation speech, Janabil, 
deputy secretary of the Xinjiang Regional Party Com- 
mittee, pointed out that one important mission for 
enterprises in carrying out ideological and political work 
from now on is to educate their workers of all national- 
ities on the basic knowledge about the national situation 
and basic lines. He said: All enterprises must proceed 
from reality and broadly educate their workers on the 
need to uphold the four cardinal principles, oppose 
bourgeois 'iberalization. safeguard the unification of the 
motherland, and promoie national unity. Meanwhile, 
they must intensify the political and professional 
training of grassroots political cadres so as to improve 
their leadership. 


Zhang Sixue, Huang Baozhang, Feng Dazhen, and other 
leading comrades in Xinjiang attended the conference. 
[Video shows close-ups of these officials when their 
names are read] 


Xinjiang Air Force Committee Holds Plenum 


OW1108125790 Urumgi Xinjiang Television Network 
in Mandarin 1300 GMT 8 Aug 90 


[Report by Fan Jian; from the “Xinjiang News” pro- 
gram) 
[Text] [Video opens with shots of a conference room 


where eight military officers are seated at a table, facing 
about 100 conferees in military uniforms] The 13th 
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Plenary Session of the Third Party Committee of the Air 
Force units stationed in Xinjiang closed in Urumgi on 7 
August. 


The main items on the agenda of the session were to 
transmit the guidelines of the relevant meetings of higher 
level party committees, sum up the work in the first half 
of this year, work out the tasks for the next half, and 
study in particular ways and means to launch an in- 
depth campaign to emulate (Hongzhilafu) metrological 
Station. 


[Video shows a medium shot of Han Jitang, seated in the 
middle of the main table with a name card in front of 
him] Han Jitang [7281 0679 2768], commander of the 
Air Force units stationed in Xinjiang, conveyed the 
guidelines of the relevant meetings held by the party 
committees of the Air Force and the Air Force units 
under the Lanzhou Military Region. 


[Camera focuses on Zang Sui, seated to the nght of Han] 
Zang Sui [5661 4482], political commissar of the Air 
Force units stationed in Xinjiang, made a report, which 
was entitled “Enliven the Situation, Work Hard, and 
Strive to Carry out the Tasks for the Next Half Year.” He 
said in the report: The key to ensuring a good job in 
military building lies in the strengthening of political 
construction, which is the prerequisite for maintaining a 
high degree of stability and unity in the Army. Party 
committees at all levels should give top priority to the 
strengthening of political construction at all times. 
Efforts should be made to study in depth and implement 
the guidelines of the All-Army Political Work Confer- 
ence and carry out political work on the basis of the 
guidelines. It is necessary to thoroughly recognize the 
importance and urgency of stepping up theoretical study 
and study Marxist theory in the light of the struggle 
against peaceful evolution. Party committees at all levels 
should work out meticulous plans and comprehensive 
arrangements for arduous training in war preparedness 
and coordinate efforts to steadily carry out all tasks. It is 
necessary to try every possible means to consolidate and 
improve the combat capability of the Air Force units 
stationed in Xinjiang. 


The session also studied, in particular, ways and means 
for launching an in-depth campaign to emulate the 
model (Hongzhilafu) meteorological station, and deter- 
mined to raise the quality of the political and grass-roots 
construction of the Air Force units stationed in Xinjiang 
to a new level. 
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Xi Zhongxun Comments on Use of Force 


OW 1408123990 Beijing XINHUA Domestic Service 
in Chinese 0744 GMT 14 Aug 90 


[Text] Beijing, 14 Aug (XINHUA)}—Xi Zhongxun, vice 
chairman of the Standing Committee of the National 
People’s Congress [NPC], met this morning with repre- 
sentatives of the Taiwan Association of Fellow Students 
attending its academic meeting of 19'0. 


The meeting discussed such issues as science, tech- 
nology, education, environmental protection, and pro- 
moting further exchanges between the two sides of the 
Taiwan Strait. More than 50 experts and scholars from 
Taiwan, Hong Kong, the United States, Canada, and 
mainland China attended the meeting. 


At the beginning of his meeting with the representatives, 
Xi Zhongxun said that today is the 90th anniversary of 
the invasion of Beijing by the Eight-Power Allied Forces. 
We should conduct education on patriotism among 
young people on both sides of the strait in order to make 
them understand China's history, particularly its 
modern history. 


Xi Zhongxun was glad that a large number of compa- 
triots from Taiwan Island had come to the academic 
meeting. He said that “peaceful reunification, one 
country and two systems” has for many years been the 
consistent policy of the Chinese Government and the 
Communist Party of China for solving the Taiwan 
problem. Our refusal to promise not to use force is aimed 
mainly at foreign intervention and splittism and is by no 
means directed at the people of Taiwan. Currently, 
exchanges between both sides of the strait have taken on 
the characteristics of a tide. This is a good thing because 
it is conducive ‘o the reunification of the motherland. 
However, up to now Taiwan authorities have stll set up 
many obstacles to prevent exchanges between both sides 
of the strait from developing soundly into two-way, 
direct, comprehensive exchanges. We hope that people 
on both sides of the strait will work hard to break 
through the restrictions and move the development of 
the cause of reunification forward. 


Xi Zhongxun also briefed the guests on China's educa- 
tional work, education policy, and environmental pro- 
tection work. 
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It was understood that the academic meeting of the 
Taiwan Association of Fellow Students began in 1984. 
Six meetings have been held since then. During the 
meeting with the representatives, four of them briefed Xi 
Zhongxun on the main points discussed at the academic 
meeting. They also put forward some opinions and 
proposals. 


Zhao Dongwan, Song Kun, and Jiang Kuanzhuang were 
present at Xi Zhongxun’s meeting with the representa- 
lives. 


Xi Zhongxun Meets Taiwan Visitors 


OW 1408081190 Beijing XINHUA Domestic Service 
in Chinese 1212 GMT 9 Aug 90 


[By reporter Wang Zhi] 


[Text] Beijing, 9 Aug (XINHUA)—Xi Zhongxun, vice 
chairman of the Standing Committee of the National 
People’s Congress, met with Taiwan guests at the Great 
Hall of the People this afternoon. He said: We are willing 
to discuss reunification proposals and other state affairs 
with vanous political parties and groups on Taiwan in 
order to accomplish the great cause of reunifying the 
motherland together. 


He told a visiting group of people from Taiwan's polti- 
ical circles (the Practice Association) [shi jian hui 1395 
6432 2585]: For many years, our party's consistent 
policy has been to realize the reunification of the moth- 
erland through peace talks. In the early 1980's, Comrade 
Deng Xiaoping put forward the “one country, two 
system” concept. This means that different systems are 
to be implemented in one country and that they respect 
one another and achieve prosperity together. He said: 
We all stand for reunification. When we sit down to hold 
talks, no problems cannot be solved. Finally, Xi 
Zhongxun welcomed Taiwan compatriots to make sug- 
gestions on the reunification of the motherland. 


Taiwan guests talked about the impression of their visit 
to Beijing. They hoped that people on both sides of the 
Taiwan Strait would unite to revitalize China. 


Xu Kongrang, Zhu Zuolin, and other responsible per- 
sons of relevant departments were present at the 
meeting. 
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Satellite To Be Launched Over U.S. Opposition 


OW 1408145590 Taipei CHINA POST in English 
8 Aug 90 p 12 


[Text] She Han-min, chairman of the National Science 
Council, (NSC) said Monday [6 August] that the United 
States does not wish to see a satellite launched from 
Taiwan by the Republic of China [ROC] Government. 


Returning from the United States and Europe after 
seeking cooperation with research institutes to launch 
the country’s first satellite, Sha said that the American 
Government has expressed its concern over the ROC’s 
satellite plan. 


The chairman said that the told U.S. Government offi- 
cials that the satellite plan only aims to foster talent in 
satellite technology, upgrade its industry and help boost 
related research. 


The ROC would use a satellite to conduct research on 
weather, geography and for environmental protection, 
according to Sha. 


The U.S. Government stressed that all satellites should 
conform to international standards of not exceeding 500 
kilograms in weight and 300 dilometers in orbiting 
altitude. 


The NSC plans to spend NT$100 million to launch a 
100-kilogram satellite to an altitude of 300 kilometers 
within the next five years. 


Sha’s visit to other countries however seemed more 
encouraging than compared to the United States. 


An official satellite research center in Japan has agreed 
to cooperate with the ROC in developing its satellite 
industry. 


The NSC said that it will send its staff to Japan to work 
with experienced researchers in the center. 


Another satellite company in West Germany, which has 
more than 20 years of experience in space science, is also 
considering a technology transfer with Taiwan. 


Despite American authorities’ attitude, Johns Hopking 
University agreed to participate in satellite loading 
research, Sha said. 


Meanwhile Legislator Lin Cheng-chich suggested that 
the government consider paying mainland China to help 
deploy the country’s first satellite. 


He said that the communist regime is quite advanced in 
its satellite development, and it “will have a direct 
benefit if we can obtain its (mainland China's) assis- 
tance.” 


Hu Chin-biao, a director at the NSC, said that the NSC 
cannot decide the issue alone, saying that such a decision 
involves the ROC government's policies toward its rival 


regime. 
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However the NSC will still welcome “other technical 
sources,” Hu said. 


Hu, responsible for the space laboratory to be set up soon 
in the NSC, will fly to the United States in September to 
recruit some 1! 50 specialists in space scicnce to work for 
the lab. 


U.S. Urged To Ease Agricultural Trade Issue 


OW 1408192590 Taipei International Service 
in English 0200 GMT 10 Aug 90 


[Text, The director of the Taiwan Provincial Depart- 
ment of Agricultural and Forestry, Sun Ming-hsien, 
stated on 9 August that each year the ROC [Republic of 
China] imports 5 million metric tons of American grain, 
which exacerbates the agricultural trade imbalance 
between the two countries. Therefore, he said that the 
U.S. should refrain from putting too much pressure on 
the ROC in terms of the agricultural trade issue. 


Sun pointed out that the ROC has an overall trade 
surplus of $10 billion with the U.S. However, in terms of 
agricultural trade, the ROC runs a deficit with America. 
But, he said he urged the United States not to try export 
too many agricultural products to Taiwan, which could 
place an overly high amount of pressure on ROC 
farmers. He also urged the U.S. not to demand the ROC 
to liberalize rice imports because the central government 
is unlikely to agree as such. Sun reasoned that the price 
of rice on Taiwan is already low. An opening up of rice 
imports could lead to a further deterioration in rice 
prices. 


Efforts To Increase East European Trade 


OW 1408223290 Taipei CNA in English 1521 GMT 
14 Aug 90 


[Text] Taipei, Aug. 14 (CNA)}—The Republic of China 
would make an all-out effort to expand trade relations 
with East European countries this year, the Board of 
Foreign Trade (BOFT) said Tuesday [14 August]. 


As part of its efforts, Taipei would seek to establish a 
Taiwan trade center in Budapest, Hungary to market its 
products in the region, a BOFT spokesman said. 


In addition, the Republic of China would actively par- 
ticipate in international trade fairs in Eastern Europe 
and send more trade delegations to visit that part of the 
world, according to a BOFT promotion plan for fiscal 
1991, which began July |. 


In fiscal 1990, manufacturers from the Republic of 
China on Taiwan took part in only three international 
exhibitions held in East European countries. 


In the current fiscal year, they would be present in seven, 
including four international trade fairs in Budapest; 
Zagreb, Yugoslavia, Poznan, Poland; and Leipzig, East 
Germany as well as a computer show, a consumer good 
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exhibition and a Republic of China product show in 
Moscow, the BOFT spokesman said. 


Only three economic and trade delegations from Taiwan 
visited Eastern Europe in the last fiscal year, he said. 
This fiscal year, seven such groups would fly to that 
region to sponsor seminars on trade, purchasing and 
technological cooperation in an effort to strengthen 
bilateral economic and trade relations. 


Taiwan Office in Colombia Renamed 
OW 1408141890 Taipei CNA in English 0956 GMT 
14 Aug 90 


[Text] Bogota, Aug. 13 (CNA}— In a new effort to 
strengthen j*s relations with Colombia, the Republic of 
China Tuesday [14 August] obtained a new status for its 
representation in Bogota, despite strong protests from 
Peking’s embassy in Bogota. 


According to the ROC [Republic of China] Representa- 
tive in Bogota Antonio Tsai, the Colombian Govern- 
ment Monday formally approved the change of name of 
his office, from “Far East Commercial Office” to the 
“Taipei Commercial Office.” 


He told the CENTRAL NEWS AGENCY in Bogota that 
the Colombian Government's decision was highly signif- 
icant, since it constituted the first step taken by the 
Colombian Government towards closer relations with 
the ROC since 1980, when the diplomatic ties between 
the two nations broke as a result of Colombia's recogni- 
tion of Communist China. 


It was also the result of painstaking efforts made by the 
ROC Representative Office in Colombia, Tsai said. The 
Peking “embassy” has constantly tried to frustrate any 
attempt by the ROC and Colombia to develop closer 
ties. 


According to Tsai, the Taipei Commercial Office's top 
priority at the moment is to foster the opening of 
Colombian commercial office in Taipei. ““The prospects 
are good,” he said. 


Legislative Yuan Committee Visits Turkey 


OW 1408192790 Taipei International Service 
in English 0200 GMT 14 Aug 90 


[Text] A fact-finding delegation of the Legislative Yuan's 
Economic Committee arrived in Istanbul, Turkey, on 
Sunday [12 August] for a three-day visit. 


A member of the delegation told influential Turkish 
lawmakers upon his arrival that if the ROC [Republic of 
China] and Turkey were able to find an investment 
guarantee agreement, the ROC businessmen in the 
future would consider Turkey as a place for investment. 


The delegation of ROC lawmakers have already visited 
Hungary, Czechoslovakia, the USSR, and Poland. They 
will leave Turkey on Wednesday [15 August]. 
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Editorial on Peking’s Diplomatic Offensive 
OW 1408225890 Taipei CHINA POST in English 
8 Aug 90 p 4 


[Editorial: “Peking’s Diplomatic Offensive”) 


[Text] Mainland China's diplomatic activities in South- 
east Asia may be of concem to Taiwan, but the increased 
activity should not pose a threat to Taipei's substantive 
relations in the region. 


First of all, Peking’s scheduled establishment of diplo- 
matic relations with Indonesia today and with Singapore 
later this year is a matter of formalizing existing relation- 
ships. 


For many yers, both Indonesia and Singapore have had 
informal diplomatic and political contacts with Commu- 
nist China. Prime Minister Lee kuan Yew has been a 
frequent visitor to Peking. 


As such, Peking’s normalization of official relations with 
Indonesia and Singapore should not lead to any mean- 
ingful substantive changes in their bilateral ties. 


Still, Peking’s use of the occasion for Prime Minister Li 
Peng to pay high profile visits to Thailand as well as 
Indonesia and Singapore is something worthy of notice. 


Clearly it reflects part of a renewed effort by Communist 
China to enhance its influence in Southeast Asia at a 
time when the United States is planning to trim its 
military presence in this part of the world. 


Communist China can certainly play a role in securing 
regional peace and stability, but only it is is willing to 
adopt a noninterventionist foreign policy and stop sup- 
porting communist rebellions in neighboring countries. 


But few nations in the region trust Peking on that point, 
considering its stubborn adherence to communism and 
its refusal to stop arms supplies to the Khmer Rouge, 
which has been accused of killing an estimated | million 
Cambodians during its rule in 1975-79. 


In fact, it is the very distrust that has taken 25 years for 
Indonesia to agree to normalize relations with mainland 
China, which were cut off by Jakarta in 1967 to protest 
Peking's backing of a coup attempt by Indonesian com- 
munists. 


It can be said that none of the Southeast Asian nations 
will accept mainland China wholeheratedly. Indonesia 
and Singapore have moved to set up official ties with the 
mainiand simply out of the consideration that they 
cannot affort to ignore such a huge neighbor. 


This being the case, it is unlikely that Peking’s diplo- 
matic offensive in Southeast Asia will help it expand its 
influence on regional affairs significantly, or to such an 
extent that it would affect Taiwan's political or eco- 
nomic interests in the area. 
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Neither Indonesia nor Singapore nor any of the other 
ASEAN (Association of Southeast Asian Nations) mem- 
bers, such as Thailand, Malaysia and the Philipines, 
have diplomatic relations with Taiwan. 


But Taiwan does have expanding trade and economic 
ties with all of them. There is little possibility that these 
bilateral ties will be affected by Peking’s seeking to 
increase its influence with ASEAN members. 


Mainland China can hardly compete with Taiwan eco- 
nomically in those countries. It is true that the mainland 
boasts a potentially vast consumer market. But there will 
be a long way to go before its |.1 billion citizens boost 
their present per capital national income of U.S.$280 to 
a level which would allow them to spend much on 


foreign goods. 


An indication of the mainland’s limited purchasing 
power perhaps can be provided by its trade with Indo- 
nesia, which totaled U.S.$918 million last year. In the 
same year, two-way trade between Taiwan and Indonesia 
reached U.S.$1.64 billion. 


Trade aside, Taiwan's investment in the ASEAN nations 
is another area in which mainland China will not be able 
to compete. Taiwan's investment in Indonesia, 
Malaysia, the Philippines and Thailand has grown so fast 
that it has now caught up with Japan and the United 
States as a leading foreign investor in these countries. 


In Indonesia, for example, investment from Taiwan 
totaled U.S.$370 million in the first six months of this 
year, more than double the U.S.$150 million for all of 
1989. 


Apparently because of the various benefits Taiwan 
investment has brought about, Jakarta, as well as Singa- 
pore, have expressed strong hopes of maintaining eco- 
nomic and other substantive relations with Taipei after 
their recognition oi Peking. 


The desire of these and other ASEAN nations to main- 
tain their close ties with Taiwan can also be seen from 
their support for Taipei's membership in the Asia Pacific 
Economic Cooperation Forum. 


They pointed to the need at the just concluded annual 
meeting of the official regional organization for Taiwan 
to be admitted as a member along with mainland China 
and Hong Kong. 


While Peking's increased efforts to boost influence in 
Southeast Asia are unlikely to adversely affect our inter- 
ests in the region, we need to do more to cement our ties 
with our trading partners there by strengthening eco- 
nomic cooperation. 


Those nations need not only Taiwan's investment capital 
and technology, but also the valuable experience it has 
learned during its 40 years of economic development 
under a free market system. This again is something that 
mainland China cannot help with. 
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PRC Official Opposes Taiwan's Asiad Bid 
OW 1508045190 Tokyo KYODO in English 0430 GMT 
15 Aug 90 


[Text] Beying, Aug. 15 KYODO—China will not sup- 
port Taiwan’s bid to sponsor the 1998 Asian Games, a 
top official of the Chinese Olympic Committee said 
Tuesday [14 August]. 


Wei Jizhong, secretary general of the committee and 
deputy secretary general of the Asian Games Organizing 
Committee, told KYODO NEWS SERVICE that it is 
better to hold the Asiad in 1998 in a country located in 
areas other than East Asia. 


The statement furtiicr re'sed the possibility that Indo- 
nesia will sponsor the | 3th Asian Games, sources close to 
the committee said. 


The Olympic Council of Asia [OCA] will decide the host 
nation for the 1998 games at its general assembly during 
the Beijing Games in late September. 


Hiroshima will sponsor the 1994 or | 2th Asiad after this 
year’s games in Beijing and the 1986 games will be held 
in Seoul, giving the games three consecutive East Asian 
venues. 


Wei's statement was the first on Taiwan's candidacy 
since the Taiwanese Olympic Committee announced its 
intention to host the 1998 games in May. 


Along with Taiwan, Indonesia, Thailand, and Syria have 
announced bids to host the 1998 games. 


Wei said countries wanting to host the Asian games 
should meet several requirements set by the OCA. 


Taiwan now prohibits entry by members of the Chinese 
Communist Party in contravention of the OCA Charter 
specifing that a sponsoring nation should not hinder 
participation in the games because of political beliefs, 
Wei said. 


President Li on Importance of Self-Reliance 


OW 1408143890 Taipei International Service 
in English 0200 GMT 13 Aug 90 


[Text] President Li Teng-Hui said on |! August that 
self-reliance is the most important factor for the nation’s 
survival. He cited the Iraqi invasion of Kuwait to 
emphasize the importance of being prepared at all times 
for possible crisis, as Taiwan must be in the face of the 
Communist Chinese threat. 


Li made the remark during his second visit in two years 
to the Matsu Island off the coast to Fukien Province. Li 
arrived at Matsu on Friday [10 August] for a two-day 
visit “o inspect military facilities there and boost the 
marale of men and women in uniform on the island. 


The Presidential Spokesman’s Office issued a new 
release saying that Li called on people in Taiwan not to 
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mistake the Chinese Communists for friends because of 
changes in the relations between the two sides of the 
Taiwan Strait. 


Taiwan Oil Stockpile Can Last Through 20 Oct 
OW 1408 143790 Taipei International Service 
in English 0200 GMT 13 Aug 90 


[Text] The oil stockpile in Taiwan will be able to last 
through October 20, and efforts are being made to secure 
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supplies after that date, the Chinese Petroleum Corpo- 
ration [CPC] said on 1! August. 


The CPC said the shipping schedule for oil imports up to 
early December is being arranged smoothly. The state- 
owned oil company used to import 75,000 barrels of 
crude from Kuwait daily. With the Iraqi invasion of the 
sheikhdom, the company has decided to buy 1.8 million 
barrels of oil from Iran to make up for the shortfall and 
would discuss a long-term supply contract with Iran. 
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Hong Kong 


Underemployment Rate Rises in Hong Kong 
OW 1408185190 Beijing XINHUA in English 
1440 GMT 14 Aug 90 


[Text] Hong Kong, August 14 (XINHUA)— 
Underemployment rate rose in Hong Kong from April to 
June this year while unemployment rate remained low, 
the government statistics released here today show. 


The underemployment rate during the period was 0.9 
percent compared with 0.7 percent for the first three 
months of this year and 0.8 percent for the corre- 
sponding period a year earlier. 


The estimated number of underemployed persons was 
26,100, compared with 18,300 in the three months 
ending March 1990 and 22,800 in the three months 
ending June 1989. 


The seasonally adjusted unemployment rate for April to 
June 1990 was 1.6 percent, compared with 1.7 percent 
for the three months ending March 1990 and !.4 percent 
for the corresponding period a year earlier. 


The number of unemployed persons during the penod 
was estimated at 43,900, compared with 46,300 in the 
three months ending March 1990 and 38,600 in the 


corresponding period in 989. 


Persons who worked less than 35 hours a week due to 
economic reasons such as slack work, material > 
mech. aical breakdown and inability to find full-time 
work were regarded as underemployed only if they were 
either seeking or available for more work. 


Macao 


XINHUA Head To Finalize Reshuffling Plans 


HK1508021790 Hong Kong HONGKONG STANDARD 
in English 15 Aug 90 p 12 


[By Harald Bruning and Fan Cheuk-wan] 


[Text] China's top man in Hong Kong, Zhou Nan, is 
expected to finalise plans for a major reshuffle of 
Macao's Chinese establishments during a three-day visit, 
according to reliable Chinese sources. 


The visit begins today, and the sources said Mr Zhou 
would discuss the plan details with Ms Zhu Hua, director 
of the Third Department of the Hong Kong and Macao 
Affairs Office under the State Council with special 
responsibility for Macao. 


Mr Zhou's call has been termed a “private visit” to the 
enclave. 


He is scheduled to arrive by jetfoil this afternoon. 
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During the three days he will hold working meetings with 
officials of the Macao Xinhua to prepare the ground for 
the changes. 


“Mr Zhou will be briefed about the latest progress of the 
rectification of the Chinese enterprises and proposed 
personne! changes in the Macao XINHUA,” the source 
said. “Macao XINHUA officials will also report to Mr 
Zhou on the recent diplomatic row between Beijing and 
the Macao government, in which Macao accused China 
of interfering into its affairs.” 


It will be the first time Mr Zhou, First Secretary of the 
Communist Party’s Hong Kong and Macao Working 
Committee, has been to Macao since being appointed 
director of the Hong Kong XINHUA last February. 


He will have his first meeting with Guo Dongpo, who 
replaced Zhou Ding at the head of the Macao XINHUA 
in May. 


“One of the reshuffle plans Mr Zhou will scrutinise 
during his visit is the proposed appointment of Ms Zhu 
Hua to the role of an adviser to the Macao XINHUA,” 
the sources said. 


Ms Zhu, who has been in Macao for three weeks, 
yesterday told THE HONGKONG STANDARD she 
had been studying latest developments in Macao. 


She said she had not been told by the authorities whether 
she would become an adviser to the Macao XINHUA. 


She said she visited Macao each year and ihe latest trip 
was nothing special. 


“I visit Macao every year and it was my second visit here 
after a trip in March,” she said. 


“Officials from the Hong Kong and Macao Affairs Office 
should pay more frequent visits to Hong Kong and 
Macao in order to obtain the latest information about 
the developments in the two places.” 


Mr Ke Zaishuo, former Chinese team leader during the 
Sino-British Joint Liaison Group meetings, also mzde an 
unannounced visit to Hong Kong last month. 


He was looking into a wide range of questions involving 
the future implementation of the Basic Law. 


Mr Ke, currently an adviser to the Research Institute of 
the Hong Kong and Macao Affairs Office, met Hong 
Kong's academic, business and labour sectors in the 
course of his month-long visit. 


He left for Beijing on Sunday afternoon. 


Sources said his recent visit to Hong Kong and Ms Zhu's 
trip to Macao were both indications of Beijing's attempts 
to strengthen central control over affairs at each place. 


“The Hong Kong and Macao Affairs Office is enjoying 
an increasing say in the drafting and implementation of 
Hong Kong and Macao policies,” the sources said. 
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Macao Government Information Services Department 
public relations official Jorge Neves yesterday said Mr 
Zhou would tomorrow morning hold a “friendly mect- 
ing” with Macao Governor Carlos Melancia. 

“It will be a meeting between friends,” Mr Neves said. 
In a meeting with journalists Governor Melancia 
stressed that it was a private visit. 

He and Mr Zhou are known to have cordial relations. 
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They will be in a good position to discuss the latest 
dispute between the enclave and China. 


Pro-Beyjing community leaders in Macao said Mr Zhou 
would meet a range of political, business and social 
representatives during his stay. 


Among the social representatives would be grassroot 
community leaders (the kai fong) and top managers of 
Macao's China-funded enterprises. 
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